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HUTCHMED Reports 0102 Fu55 Year Resu5ts and 
Provides Business Updates 

Onco%ogy/)mmuno%ogy revenues up 234% to $883.4 mi%%ion, due to ELUNATE® growth and the 2F28 
%aunches of SULANDA® and ORPATHYS®; 

 
Positive SAVANNAH, CALYPSO and V)KTORY studies triggered five registration studies on 

ORPATHYS® in %ung cancer, kidney and gastric cancer during 2F28; 
 

Broad %ate-stage deve%opment program – current%y enro%%ing 8V registration studies on 4 assets – with 
enro%%ment on the 438 patient FRESCO-2 g%oba% Phase ))) of fruquintinib now comp%ete. 

 
Company to Host Annua% Resu%ts Ca%% & Webcast Today at 3 p.m. HKT / 8 p.m. GMT / ^ a.m. EST 

 
 
Hong Kong, Shanghai & F.orham Park, NJ — Thursday, March =, >?>>: HUTCHMED (China) Limited 
(“HUTCHMED”) (Nasdaq/A;M:HCM; HKEX:@A), the innovative, commerciaG-stage biopharmaceuticaG company, 
today reports its audited financiaG resuGts for the year ended December A@, OPO@ and provides updates on key 
cGinicaG and commerciaG deveGopments since the start of OPOO. 
 
A%% amounts are expressed in U.S. do%%ars un%ess otherwise stated. 

!"!# FULL YEAR RESULTS & BUS0NESS UPDATES 
“OPO@ was an exceptionaG year for HUTCHMED,” said Mr. Simon To, Chairman of HUTCHMED. “CommerciaG 
success on ELUNATE® and the Gaunches of SULANDA® and ORPATHYS® contributed to an aGmost four-foGd 
increase in consoGidated oncoGogy/immunoGogy revenues to $@@[.\ miGGion, with momentum continuing in OPOO.  
 
ORPATHYS® took a major step forward in OPO@ with its first approvaG and important, and as yet unpubGished, 
data from the SAVANNAH study in combination with TAGR;SSO®. We and our partner AstraZeneca" initiated 
four Phase ;;; studies and one Phase ;; study, with registration potentiaG, for ORPATHYS® during OPO@. These 
actions have triggered $bP miGGion in miGestone payments to HUTCHMED since mid-OPO@. A seventh registration 
study, a gGobaG Phase ;;; in NSCLC#, the SAFFRON study, is set to initiate in mid-OPOO.  
 
We are rapidGy progressing our pGan to expand our oncoGogy assets into gGobaG markets. Led by our team of 
over dPP-personneG in discovery, deveGopment and manufacturing operations, we have an un-equaGed fifteen-
year track-record of producing highGy quaGity noveG oncoGogy/immunoGogy drug candidates.  
 
Seven of our assets are now being deveGoped outside China. ;n addition to the gGobaG progress of ORPATHYS®, 
surufatinib’s U.S. NDA$ and EU MAA% are in the Gater stages of reguGatory review for advanced NETs; enroGGment 
was compGeted for fruquintinib in a fourteen-country gGobaG Phase ;;; study, the FRESCO-O study, in CRC& 
which reads-out Gater in OPOO; positive and differentiated POC data was presented for amdizaGisib and 
sovGepGenib; and our FGFR', ;DH@/O(, ERK), third generation BTK* and CSF-@R"+ inhibitors aGG made good 
progress in earGy deveGopment.  
 
With a strong track record in bringing innovative drugs to patients through rigorous cGinicaG triaGs, our seasoned 
cGinicaG team is now enroGGing @A registration studies for six assets with an additionaG h registration studies set to 
initiate in OPOO. With over $@ biGGion in cash, and the intention to divest further non-core assets, we anticipate 
having sufficient runway to see our pGans through.  
 
Our strategy is to Gaunch a stream of new products in both the China and gGobaG markets over the coming years, 
heGping patients with unmet needs and creating vaGue for aGG our stakehoGders.”  
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!. COMMERC!AL OPERAT!ONS 

• Tota. revenues increased DE% to $=DE.I mi..ion in >?>I (OPOP: $OOd.Pm), driven by commerciaG 
progress on our three in-house deveGoped oncoGogy drugs ELUNATE®, SULANDA® and ORPATHYS®;  

• Fu.. year >?>I Onco.ogy/Lmmuno.ogy conso.idated revenues of $IIN.E mi..ion, up O[\% (OPOP: 
$AP.Om), and in Gine with OPO@ guidance of $@@P-@AP miGGion; 

• Continuing expansion of in-house onco.ogy commercia. organization in China, which at the end 
of >?>I numbered about E=? personne. (end OPOP: ~A[P) covering over O,hPP oncoGogy hospitaGs 
and over O[,PPP oncoGogy physicians; 

• ELUNATE® (fruquintinib in China) in-market sa.es## increased III% to $]I.? mi..ion (OPOP: 
$AA.km), refGecting a fuGG year of HUTCHMED management of aGG on-the-ground medicaG detaiGing, 
promotion and GocaG and regionaG marketing activities in China; 

• SULANDA® (surufatinib in China) .aunched for both extra-pancreatic NET and pancreatic NET 
with in-market sa.es in >?>I of $II.E mi..ion (OPOP: niG). An encouraging start in the seGf-pay market 
and positioned weGG for nationaG reimbursement which started in January OPOO;  

• ORPATHYS® (savo.itinib in China) .aunched in mid->?>I through AstraZeneca’s extensive 
onco.ogy commercia. organization, with in-market sa.es of $ID.N mi..ion (OPOP: niG). Rapid initiaG 
seGf-pay uptake due to being the first-in-cGass seGective MET"# inhibitor in China; 

• Successfu. management of the NRDL#$ process to expand access to our key products in January 
>?>>. ConcGuded ELUNATE® NRDL renewaG and first time NRDL incGusion of SULANDA®; and 

• U.S. commercia. team continued to bui.d for the potentiaG surufatinib U.S. approvaG in OPOO. The 
team, more than AP personneG, is fuGGy engaged on aGG aspects of Gaunch readiness incGuding suppGy 
chain, market access, marketing, saGes and commerciaG operations. 

 
(Growth vs. Prior Period) Ln-market Sa.es* Conso.idated Revenue** 

2021 Jan-Feb 2022  
Unaudited 

2021 Jan-Feb 2022  
Unaudited  

ELUNATE®   $71.0m (111%) $21.6m (51%) $53.5m (168%) $13.5m (33%) 

SULANDA®   $11.6m – $6.0m (21%) $11.6m  – $6.0m (21%) 

ORPATHYS®   $15.9m – $7.4m – $11.3m – $4.8m – 

Product Sa.es $98.5m (192%) $35.0m (81%) $76.4m (282%) $24.3m (61%) 
Other R&D14 Service income $18.2m (77%) $3.7m (80%) 

MiGestone payments $25.0m – $15.0m – 

Tota. Onco.ogy/ 5mmuno.ogy $119.6m (296%) $43.0m (151%) 
* = For ELUNATE® and ORPATHYS®, represents totaB saBes to third parties as provided by LiBBy and AstraZeneca, respectiveBy; ** = For 
ELUNATE® and ORPATHYS®, represents manufacturing fees, commerciaB service fees and royaBties paid by LiBBy and AstraZeneca, 
respectiveBy, to HUTCHMED, and saBes to other third parties invoiced by HUTCHMED; For SULANDA®, represents the Company’s 
saBes of the product to third parties. 

!!. REGULATORY ACH!EVEMENTS 

China 

• Received China NMPA#% NDA approva. for ORPATHYS® (savo.itinib) as a treatment for patients with 
MET exon @b skipping aGteration NSCLC in June OPO@, making savoGitinib the first-in-cGass seGective 
MET inhibitor in China.   

• Received second China NMPA NDA approva. for SULANDA® (surufatinib) in June OPO@ as a 
treatment for patients with advanced pancreatic NET;  

• A $>D mi..ion mi.estone payment was made to us by AstraZeneca in JuGy OPO@ upon first saGe of 
ORPATHYS® in China; 
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• Received Breakthrough Therapy Designation in China for amdiza.isib (HMPL-EoN) in September 
OPO@ for the treatment of reGapsed or refractory foGGicuGar Gymphoma; and 

• Received Breakthrough Therapy Designation in China for sov.ep.enib (HMPL-D>=) in January 
OPOO for the treatment of ;TP"'. 

United States and Europe 

• Surufatinib U.S. FDA#& NDA process update: 

o Comp.eted submission of U.S. FDA NDA for surufatinib, which was accepted in June OPO@, for 
the treatment of both pancreatic and extra-pancreatic NET; 

o U.S. FDA NDA review, as we.. as the c.inica. site inspections and pre-approva. inspections 
of our manufacturing faci.ities, are ongoing, severaG inspections have been compGeted with 
others pending subject to COV;D-@[ traveG restrictions and security requirements for foreign 
visitors; and 

o The PDUFA#' goa. date is Apri. =?, >?>> and mid- and Gate-cycGe review meetings with the FDA 
have compGeted. Timing of compGetion of the NDA review is subject to FDA scheduGing Gimitations. 

• Surufatinib EMA#( MAA process update: 

o Fu..y submitted EMA MAA for surufatinib, which was vaGidated and accepted in JuGy OPO@, for 
the treatment of both pancreatic and non-pancreatic NET; and  

o Comp.eted the I>?-day assessment, and now entering the Gater stages of MAA review.  

• Savo.itinib: conducted U.S. FDA EOP>)* meeting for SAVANNAH study of savoGitinib pGus 
TAGR;SSO® in EGFR#" TK;## refractory NSCLC.   

o Continued evaGuation of SAVANNAH study for potentiaG acceGerated approvaG use; and  

o CompGeted cGinicaG triaG appGications in U.S., EU and Japan for the SAFFRON study, a gGobaG 
pivotaG Phase ;;; study of savoGitinib and TAGR;SSO® in patients with NSCLC who have 
progressed foGGowing TAGR;SSO® treatment due to MET ampGification. 

!!!. CL!N!CAL DEVELOPMENT ACT!V!T!ES  

Savo.itinib (ORPATHYS®), a high%y se%ective ora% inhibitor of MET being deve%oped broad%y across MET-driven 
patient popu%ations in %ung and gastric cancer and rena% ce%% carcinoma  

Major c%inica% mi%estones for savo%itinib in 2F28: 

• Lnitiated SAMETA, a g.oba. Phase LLL pivota. study of the savo.itinib p.us LMFLNZL® combination 
in MET-driven, unresectabGe and GocaGGy advanced or metastatic PRCC in October OPO@ 
(NCTPhPbAP[P);  

• Lnitiated SANOVO, a pivota. Phase LLL study in China for the savoGitinib pGus TAGR;SSO® 
combination in treatment naïve patients with EGFR mutant NSCLC with MET aberration in September 
OPO@ (NCTPhPP[dA\); 

• Lnitiated SACHL, a pivota. Phase LLL study in China for the savoGitinib pGus TAGR;SSO® combination 
in patients with EGFR mutant NSCLC who have progressed foGGowing EGFR TK; treatment due to MET 
ampGification in November OPO@ (NCTPhP@h\Pd);  

• Lnitiated Phase LL study with potentia. for registration (NCTPb[OA[AO) for savoGitinib in metastatic 
gastric cancer with MET ampGification in China in mid-OPO@; 

• Lnitiated a confirmatory China Phase LLLb post-approva. study (NCTPb[OA[bh) of savoGitinib 
monotherapy in MET exon @b skipping aGteration patients in mid-OPO@; and 

• A further $ID mi..ion mi.estone payment, to us by AstraZeneca, was triggered in February OPOO 
upon initiation of start-up activities for SAFFRON. 
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Major savo%itinib c%inica% data presentations in 2F28: 

• Presented CALYPSO Phase LL study data in MET-driven PRCC patients (NCTPOd@[h[\) for 
savoGitinib in combination with ;MF;NZ;® at the OPO@ ASCO#$ AnnuaG Meeting; 

• Pub.ished in The Lancet Respiratory Medicine updated data from the Phase LL study in patients 
with MET exon Iq skipping a.teration NSCLC (NCTPOd[kbk[); and 

• Presented fina. Phase LL data at WCLC)+ >?>? for the TATTON study (NCTPO@bAb\\) in NSCLC 
patients with MET ampGification who had progressed after prior treatment with EGFR inhibitors. 

Potentia% upcoming c%inica% and regu%atory mi%estones for savo%itinib in 2F22: 

• Submit for presentation the SAVANNAH Phase LL study (NCTPAkkdOO[) for the savoGitinib pGus 
TAGR;SSO® combination in NSCLC patients harboring EGFR mutation and MET ampGification or 
overexpression at a scientific conference in the second haGf of OPOO; and 

• Commence enro..ment in SAFFRON, a g.oba., pivota. Phase LLL study for the savo.itinib p.us 
TAGRLSSO® combination in mid-OPOO (NCTPhO\@A[[).  

Surufatinib (SULANDA® in China), an ora% inhibitor of VEGFR"#, FGFR and CSF-8R designed to inhibit tumor 
angiogenesis and promote the body’s immune response against tumor ce%%s via tumor associated macrophage 
regu%ation; approved and %aunched in China 

Major c%inica% mi%estones for surufatinib in 2F28: 

• Lnitiated the SURTORL-?I Phase LLL tria. in NEC), patients in China, the first pivota. study 
combining SULANDA® and TUOYL®, Junshi’s#( anti-PD-@ antibody, in September OPO@ 
(NCTPhP@h\O@);  

• Lnitiated a bridging study in NET patients in Japan in September OPO@ (NCTPhPkkAdb) based on 
diaGogue with the Japanese PMDA#); and 

• Lnitiated an internationa. Phase Lb/LL study of surufatinib combined with tis.e.izumab 
(NCTPbhk[khk), BeiGene’s#* PD-@$+ antibody, in the U.S. and Europe in March OPO@. 

Major surufatinib c%inica% data presentations in 2F28: 

• Presented NEC cohort data from the China Phase LL study of surufatinib p.us TUOYL® 
(NCTPb@\[\kO) at the OPO@ ASCO and ESMO ;O$" OPO@ annuaG meetings;  

• Presented data from the gastric and gastroesophagea. junction cancers cohort of the China 
Phase LL study of surufatinib p.us TUOYL® (NCTPb@\[\kO) at the OPO@ ASCO and ESMO ;O OPO@ 
annuaG meetings; 

• Presented data from two additiona. cohorts of the China Phase LL study of surufatinib p.us 
TUOYL® (NCTPb@\[\kO) at the ESMO ;O OPO@ for esophageaG and smaGG ceGG Gung cancer; 

• Presented updated resu.ts from U.S. Phase Lb monotherapy NET cohorts (NCTPOhb[[Ak) in 
heaviGy pretreated patients with NET at the OPO@ ASCO AnnuaG Meeting;  

• Presented a subgroup ana.ysis by Ki-E] and base.ine CgA$) of the Phase LLL monotherapy study 
in pancreatic NET (SANET-p) (NCTPOhd[dO@) at the OPO@ ASCO AnnuaG Meeting; and 

• Presented Phase LL data for surufatinib monotherapy in BTC$$ patients (NCTPO[\\dO@) at the OPO@ 
ASCO AnnuaG Meeting in U.S. patients after first-Gine chemotherapy. 

Potentia% upcoming c%inica% and regu%atory mi%estones for surufatinib in 2F22: 

• Submit for presentation data from the Phase Lb/LL combination study with tis.e.izumab at a 
scientific conference in the second haGf of OPOO; 

• Submit for presentation further Phase LL data for the TUOYL® combination study for biGiary tract, 
thyroid cancer, non-smaGG ceGG Gung cancer, endometriaG cancer and sarcoma cohorts at a scientific 
conference in the second haGf of OPOO, and 
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• P.an to initiate SURTORL-?>, a Phase LLL study of surufatinib in combination with TUOY;® in 
esophageaG cancer in China in the second haGf of OPOO.  

Fruquintinib (ELUNATE® in China), a high%y se%ective ora% inhibitor of VEGFR 8/2/V designed to improve kinase 
se%ectivity to minimize off-target toxicity and thereby improve to%erabi%ity; approved and %aunched in China 

Major c%inica% mi%estones for fruquintinib in 2F28: 

• Comp.eted enro..ment in the FRESCO-> g.oba. Phase LLL registration study (NCTPbAOOhA[) in 
refractory metastatic CRC in Gate OPO@, with \[@ patients recruited in @h months, across @b countries 
incGuding U.S., EU, Japan and AustraGia, ahead of scheduGe; 

• Lnitiated registration-intent Phase LL study in endometria. cancer for fruquintinib in combination 
with TYVYT® (NCTPA[PAkPh) foGGowing discussion with the NMPA; 

• Lnitiated a Phase LL study in China and Korea for fruquintinib in combination with tis.e.izumab 
(NCTPbk@\\Ab) with advanced or metastatic, unresectabGe gastric cancer, CRC or NSCLC; 

• Lnitiated a Phase Lb/LL study in the U.S. for fruquintinib in combination with tis.e.izumab 
(NCTPbhkk[\A) in patients with tripGe negative breast or endometriaG cancer and metastatic CRC; and 

• Comp.eted enro..ment in four cohorts of the Phase LL study of fruquintinib combined with 
TYVYT® (NCTPA[PAkPh), in CRC, endometriaG cancer, HCC$% and RCC$& in China. 

Major fruquintinib c%inica% data presentations in 2F28: 

• Presented pre.iminary endometria. cancer, HCC and RCC cohorts data from the Phase Lb/LL 
studies of fruquintinib combined with TYVYT® at CSCO$' OPO@ (NCTPA[PAkPh);  

• Presented pre.iminary CRC cohorts data from the Phase Lb/LL studies of fruquintinib combined 
with TYVYT® and of fruquintinib combined with geptano.imab, Genor’s$( PD-@ antibody, at the OPO@ 
ASCO AnnuaG Meeting (NCTPb@k[Pdb and NCTPA[kkP[P, respectiveGy); and 

• Presented Phase Lb U.S. monotherapy data in two different cohorts of patients with refractory 
metastatic CRC (NCTPAOh@Akd) at the OPOO ASCO GastrointestinaG Cancers Symposium. 

Potentia% upcoming c%inica% and regu%atory mi%estones for fruquintinib in 2F22: 

• Comp.ete enro..ment of the FRUTLGA China Phase LLL registration study (NCTPAOOAAk\) in 
advanced gastric cancer in OPOO, which is expected to enroGG about kPP patients in China;  

• Report outcome of the FRESCO-> tria. (NCTPbAOOhA[) in the second haGf of OPOO when the event-
driven primary endpoint, OS$), is reached;   

• Lf FRESCO-> is positive, HUTCHMED p.ans to initiate a simu.taneous submission program to 
appGy for fruquintinib marketing authorization with the U.S. FDA, the EMA and the PMDA; and 

• P.an to initiate Phase LLL studies of fruquintinib p.us TYVYT® combination in HCC, RCC and 
endometriaG cancer in China. 

Amdiza.isib (HMPL-RST), an investigative and high%y se%ective ora% inhibitor of P)VKδ%& designed to address 
the gastrointestina% and hepatotoxicity associated with current%y approved and c%inica%-stage P)VKδ inhibitors 

Major c%inica% mi%estones for amdiza%isib in 2F28: 

• Lnitiated two Phase LL studies with potentia. for registration in China for the treatment of patients 
with foGGicuGar Gymphoma and patients with marginaG zone Gymphoma in ApriG OPO@; and 

• Lnitiated dose expansion portion of the Phase L/Lb study in the U.S. and Europe (NCTPAkd\[O\) 
in the second haGf of OPO@ in muGtipGe types of non-Hodgkin’s Gymphoma. 

Major amdiza%isib c%inica% data presentation in 2F28: 

• Presented initia. dose expansion data at ESMO in September OPO@ at the RPOD%+, in patients with 
muGtipGe types of non-Hodgkin’s Gymphoma in China.   
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Potentia% upcoming c%inica% and regu%atory mi%estones for amdiza%isib in 2F22: 

• Lnitiate additiona. Phase LL studies with potentia. for registration intent in China in additionaG 
reGapsed/refractory non-Hodgkin’s Gymphoma indications in the second haGf of OPOO; 

• Lnitiate studies in combination with other anti-cancer therapies in China in earGy OPOO; and 

• Comp.ete recruitment of patients for Phase LL studies with potentia. for registration intent in 
China for the treatment of foGGicuGar Gymphoma and marginaG zone Gymphoma in Gate OPOO. 

Sov.ep.enib (HMPL-VWX), an investigative and high%y se%ective ora% inhibitor of Syk'(, an important component 
of the B-ce%% receptor signa%ing pathway, for the treatment of hemato%ogica% cancers and immune diseases 

Major c%inica% and regu%atory mi%estones for sov%ep%enib in 2F28: 

• Lnitiated the ESLLM-?I Phase LLL pivota. study in LTP (NCTPA[h@\OA) in China in October OPO@; and 

• Lnitiated dose expansion portion of the internationa. Phase L study in the second haGf of OPO@ in 
muGtipGe non-Hodgkin’s Gymphoma indications. 

Major sov%ep%enib c%inica% data presentations in 2F28: 

• Presented initia. Phase Lb LTP study (NCTPA[h@\OA) in China at ASH OPO@%#; and 

• Presented initia. data from the dose esca.ation portion of the internationa. Phase L study 
(NCTPAkk[@@A) in Gymphoma patients in the U.S. and Europe at ASH OPO@. 

Potentia% upcoming c%inica% mi%estone for sov%ep%enib in 2F22: 

•  Comp.ete U.S. LND and initiate Phase L study in the U.S. in patients with ;TP. 

Tazemetostat (TAZVER5K® in the U.S. and Japan), an inhibitor of EZH2 %icensed from Epizyme for which 
HUTCHMED is co%%aborating to research, deve%op, manufacture and commercia%ize in Greater China 

 Potentia% upcoming c%inica% and regu%atory mi%estones for tazemetostat in 2F22: 

• Lnitiate a bridging study in foGGicuGar Gymphoma in China for conditionaG registration based on U.S. 
approvaGs; 

• Lnitiate the China portion of the g.oba. SYMPHONY-I Phase LLL tria. (NCTPbOObb[A) of 
tazemetostat combined with GenaGidomide and rituximab in patients with reGapsed or refractory foGGicuGar 
Gymphoma after at Geast one prior Gine of therapy; 

• Lnitiate Phase LL combination studies with other HUTCHMED assets; and 

• Engage with NMPA on potentia. path for reguGatory approvaG for the treatment of patients with 
epitheGioid sarcoma, a rare disease for which TAZVER;K® has FDA approvaG. 

HMPL-^VX, an investigative and high%y se%ective ora% inhibitor of FGFR 8/2/V  

• Lnitiated combination studies with other anti-cancer therapies, incGuding chemotherapies and/or PD-
@ antibodies, in China in January OPOO (NCTPh@kA@bO). 

HMPL-X_R, an investigative and high%y se%ective ora% inhibitor of )DH8/2 designed to address resistance to the 
current%y marketed )DH inhibitors 

Major c%inica% and regu%atory mi%estones for HMPL-VF4 in 2F28: 

• Lnitiated Phase L dose esca.ation study in China in hematoGogicaG maGignancies;  

• Lnitiated dose esca.ation portion of a Phase L study (NCTPbk\bbkb) in the U.S. and Europe in 
patients with hematoGogicaG maGignancies with an ;DH@ and/or ;DHO mutation in earGy OPO@; and 
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• Lnitiated dose esca.ation portion of a Phase L study (NCTPbk\O\PO) in the U.S. and Europe in 
patients with soGid tumors with an ;DH@ and/or ;DHO mutation in earGy OPO@. 

Potentia% upcoming c%inica% and regu%atory mi%estones for HMPL-VF4 in 2F22: 

• Submit for presentation data from the dose esca.ation portion of the Phase L study 
(NCTPbOkO[hk) in China at a scientific conference in mid-OPOO; and  

• Lnitiate dose expansion portion of the Phase L study in China in mid-OPOO; and 

• Lnitiate dose expansion portion of the Phase L studies in the U.S. and Europe in mid-OPOO.  

HMPL-WTV, an investigative and high%y se%ective ora% inhibitor of ERK in the MAPK pathway 43 with the potentia% 
to address intrinsic or acquired resistance from upstream mechanisms such as RAS-RAF-MEK  

• Lnitiated Phase L tria. (NCTPb[PdPb\) in patients with advanced soGid tumors in China in JuGy OPO@. 

HMPL-`R_, an investigative, high%y se%ective, third-generation ora% inhibitor of BTK with improved potency 
versus first generation BTK inhibitors against both wi%d type & Cp^8S mutant enzymes 

• Lnitiated Phase L tria.s in China (NCTPh@[PP\d) and the U.S. (NCTPh@k\\[@) in patients with 
advanced hematoGogicaG maGignancies in January OPOO. 

HMPL-RVX, an investigative, high%y se%ective, and potent CSF-8R inhibitor designed to target CSF-8R driven 
tumors as a monotherapy or in combinations 

• Lnitiated Phase L tria. in China (NCTPh@[PP\d) in patients with advanced maGignant soGid tumors and 
tenosynoviaG giant ceGG tumors in January OPOO. 

 

HMPL-ASX, a differentiated, red b%ood ce%% sparing CDpq monoc%ona% antibody 

• Comp.eted LND submission for HMPL-Ao= in China in earGy OPOO. 
 

!V. MANUFACTUR!NG 

• Commercia. sca.e-up and .aunches of SULANDA® and ORPATHYS®, aGongside ongoing suppGy of 
ELUNATE®; 

• Comp.eted a.. re.evant amdiza.isib and sov.ep.enib manufacturing process studies, in 
preparation for potentiaG NDA submissions; and 

• Rapid progress in bui.ding our new f.agship Shanghai manufacturing faci.ity, designed to 
increase our noveG drug product manufacturing capacity by over five-foGd. SmaGG moGecuGe and Garge 
moGecuGe equipment instaGGation is pGanned for Gate OPOO, with GMP compGiance targeted for Gate OPOA. 

V. OTHER VENTURES 

Other Ventures inc.ude our profitab.e prescription drug marketing and distribution p.atforms covering 
about 23F cities and towns in China with around 2,3FF main%y manufacturing and commercia% personne%.  

• Other Ventures de.ivered encouraging growth with conso.idated revenues up >?% (I=% at 
CER++) to $>=E.D mi..ion (OPOP: $@[k.dm). This does not incGude revenues from our non-consoGidated 
joint venture SHPL%&, which aGso grew by OP% (@O% at CER) to $AAO.\ miGGion (OPOP: $Ok\.bm); 

• Conso.idated net income attributab.e to HUTCHMED from our Other Ventures grew by >q% (IE% 
at CER) to $Dq.q mi..ion (OPOP: $bb.Pm), excGuding one-time gains; and   

• One-time gains tota.ed $oo.D mi..ion (OPOP: $Od.dm), incGuding $dO.[ miGGion (OPOP: niG) from the 
divestment of HBYS%' and $h.\ miGGion (OPOP: $Od.dm) from Gand compensation, before withhoGding tax. 
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V!. OTHER CORPORATE DEVELOPMENTS 

• Comp.eted .isting on the Main Board of HKEX+&, raising net proceeds of approximateGy $hdh miGGion; 

• Comp.eted divestment of interest in HBYS, a non-core and non-consoGidated over-the-counter drug 
joint venture business for $@h[.@ miGGion in cash, representing about OO times HBYS’s adjusted net profit 
attributabGe to HUTCHMED equity hoGders in OPOP with an additionaG $b\.b miGGion reGated to decGared 
dividends expected to be coGGected in OPOO;  

• Entered into a co..aboration with Epizyme in August >?>I to research, deveGop, manufacture and 
commerciaGize in Greater China its drug TAZVER;K®, an EZHO inhibitor approved by the U.S. FDA for 
the treatment of certain patients with epitheGioid sarcoma and foGGicuGar Gymphoma;  

• Changed our group company name/corporate identity to HUTCHMED in ApriG OPO@, unifying the 
names of the majority of our key subsidiaries; 

• Announced a strategic partnership with Lnmagene+' in January OPO@ to further deveGop four noveG 
precGinicaG drug candidates discovered by HUTCHMED for the potentiaG treatment of muGtipGe 
immunoGogicaG diseases; and 

• Arbitra. award in favor of Hutchison Sinopharm+( in connection with the termination of its 
distribution rights for SEROQUEL® in main.and China by Luye Pharma Hong Kong Ltd. ;n OPO@, 
the Hong Kong ;nternationaG Arbitration Centre made a finaG award in favor of Hutchison Sinopharm 
against Luye Pharma Hong Kong Ltd. in the amount of RMBOhA.O miGGion ($A[.\ miGGion), pGus costs 
and interest. Payment of the award is expected in OPOO. 

Potentia% upcoming corporate deve%opments: 

• Divestment of further non-core operations, we continue to Gook for opportunities to divest non-core 
businesses, incGuding SHPL, to better focus on the deveGopment and gGobaG commerciaGization of our 
innovation-driven assets; and 

• Large mo.ecu.e advancement, we continue to evaGuate opportunities which might acceGerate our 
capabiGities in the Garge moGecuGe arena. 

V!!. !MPACT OF COV!D-78 

COV;D-@[ did not impact our research, our cGinicaG studies or our commerciaG activities in any materiaG manner 
in OPO@. Certain reguGatory inspections of our manufacturing faciGities in China by the U.S. FDA have, however, 
been postponed due to traveG restrictions. We wiGG continue to cGoseGy work with reguGators and monitor the 
evoGving situation. 

V!!!. SUSTA!NAB!L!TY 

As an innovative, commerciaG-stage biopharmaceuticaG company, HUTCHMED embraces sustainabiGity at the 
core of how we operate. Over the past two decades, we worked hard to strengthen heaGthcare systems by 
providing quaGity and accessibGe drugs. As the worGd is graduaGGy adapting to the changes brought about by 
COV;D-@[, the pandemic has highGighted the importance of buiGding sustainabiGity and environmentaG, sociaG 
and governance factors into business strategy. HUTCHMED has embarked on our sustainabiGity journey in OPOP 
by pubGishing our inauguraG ESG report to demonstrate our efforts, and estabGishing a board GeveG SustainabiGity 
Committee in OPO@ to support the Board of Directors in fuGfiGGing their responsibiGities. We pGan to pubGish our 
second sustainabiGity report for OPO@ at the end of May OPOO. 
 
Going forward, HUTCHMED wiGG be working with our stakehoGders to embrace sustainabGe business practices 
and deveGop a sustainabiGity strategy that wiGG heGp focus our efforts on areas which are most reGevant to our 
business. Through a materiaGity assessment exercise for OPO@, priority areas incGude: Business ethics; Drug 
research-reGated topics; Drug deveGopment; CommerciaG operations responsibiGities; EnvironmentaG topics; and 
Management of our peopGe. Over the course of OPOO, we wiGG continue to engage our stakehoGders to identify 
areas for improvement to buiGding a more sustainabGe and responsibGe future. 
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FULL YEAR !"!# F0NANC0AL RESULTS 

Cash, Cash Equiva.ents and Short-Term 5nvestments were $d,_dd.` mi..ion as of December Xd, W_Wd 
compared to $^XV.W mi..ion as of December Xd, W_W_. 

• Adjusted Group (non-GAAP&+) net cash fGows excGuding financing activities were -$kA.h miGGion (OPOP: 
-$kd.bm), with the net decrease mainGy due to $@h[.@ miGGion in proceeds from the divestment of HBYS, 
which offset the increasing OncoGogy/;mmunoGogy R&D spending and Gower dividends received from 
our non-consoGidated joint ventures totaGing $b[.[ miGGion (OPOP: $d\.km); and 

• Net cash generated from financing activities totaGed $\hP.P miGGion (OPOP: $O[\.bm) mainGy resuGting 
from the gGobaG offering of shares and Gisting on the HKEX in June OPO@ and a private pGacement in ApriG 
OPO@ to a fund affiGiated with Baring Private Equity Asia. 

Revenues for the year ended December Xd, W_Wd were $XVR.d mi..ion compared to $WWS._ mi..ion in W_W_.  

• Onco.ogy/Lmmuno.ogy conso.idated revenues increased >NE% (>o]% at CER) to $IIN.E mi..ion 
(OPOP: $AP.Om) resuGting from: 

ELUNATE® revenues increased IEo% to $D=.D mi..ion (OPOP: $OP.Pm) in manufacturing revenues, 
promotion and marketing service revenues and royaGties, as our in-house saGes team increased in-
market saGes @@@% to $k@.P miGGion (OPOP: $AA.km), as provided by LiGGy&";  

SULANDA® sa.es revenues of $II.E mi..ion since mid-January >?>I .aunch, initiaGGy approved to 
treat patients with advanced extra-pancreatic (non-pancreatic) NET and subsequentGy aGso approved 
to treat patients with pancreatic NET in June OPO@; 

ORPATHYS® revenue of $=E.= mi..ion since mid-Ju.y >?>I .aunch, which was comprised of a $Oh.P 
miGGion first saGe miGestone payment and $@@.A miGGion in manufacturing revenues and royaGties. 
AstraZeneca reported $@h.[ miGGion in-market saGes (OPOP: niG) of ORPATHYS® in OPO@; and 

Other R&D service fee revenues of $Io.> mi..ion (OPOP: $@P.Om), which were primariGy fees from 
AstraZeneca and LiGGy for the management of deveGopment activities in China. 

• Other Ventures conso.idated revenues increased OP% (@A% at CER) to $OA\.h miGGion (OPOP: 
$@[k.dm), mainGy due to continued saGes growth of third-party prescription drug products. 

Net Expenses for the year ended December Xd, W_Wd were $VV_.` mi..ion compared to $XVX.` mi..ion in 
W_W_.  

• Cost of Revenues were $Ohd.O miGGion (OPOP: $@dd.hm), the majority of which were the cost of third-
party prescription drug products marketed through our profitabGe Other Ventures, as weGG as fuGG year 
costs associated with ELUNATE®, incGuding the provision of promotion and marketing services to LiGGy 
which commenced in October OPOP, and the costs for SULANDA® and ORPATHYS® which commenced 
commerciaG saGes in OPO@; 

• R&D Expenses were $O[[.@ miGGion (OPOP: $@kb.dm), which increased mainGy as a resuGt of an 
expansion in the active deveGopment of eGeven noveG oncoGogy drug candidates. Our rapidGy scaGing 
internationaG cGinicaG and reguGatory operations in the U.S. and Europe incurred expenses of $@bP.@ 
miGGion (OPOP: $\A.Am), whiGe R&D expenses in China were $@h[.P miGGion (OPOP: $@@@.hm); 

• SG&A Expenses%) were $@Ok.@ miGGion (OPOP: $\@.Am), which increased primariGy due to higher staff 
costs and share-based compensation expense to support rapidGy expanding operations. This incGuded 
the buiGd-up of a Garge-scaGe nationaG oncoGogy commerciaG infrastructure in China and commerciaG 
Gaunch readiness in the U.S. to support our oncoGogy products; and 

• Other Ltems generated net income of $@AA.k miGGion (OPOP: $kP.[m), which increased primariGy due to 
a one-off gain on the divestment of HBYS attributabGe to the Group of $dO.[ miGGion (comprised of a gain 
of $@O@.A miGGion offset in part by reGated taxes of $@b.b miGGion and amounts attributabGe to a non-
controGGing interest of $Ob.P miGGion), offset in part by Gower one-time Gand compensation of $h.\ miGGion 
(OPOP: $Od.dm) recognized for HBYS. 
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Net Loss attributab.e to HUTCHMED for the year ended December Xd, W_Wd was $dT^.R mi..ion compared 
to $dWV.` mi..ion in W_W_.  

• As a resuGt, the net Goss attributabGe to HUTCHMED in OPO@ was $P.Oh per ordinary share / $@.OA per 
ADS&$, compared to net Goss attributabGe to HUTCHMED of $P.@d per ordinary share / $P.[P per ADS, 
in OPOP.  

 

F0NANC0AL SUMMARY 
Condensed Conso.idated Ba.ance Sheet Data 
(in $’PPP) 

 
  

As of December 31, 
  2021  2020 
Assets     

Cash and cash equivaGents and short-term investments  1,011,700  435,176 
Accounts receivabGe  83,580  47,870 
Other current assets  116,796  47,694 
Property, pGant and equipment  41,275  24,170 
;nvestments in equity investees  76,479  139,505 
Other non-current assets  42,831  29,703 

Tota. assets  1,372,661  724,118 
Liabi.ities and shareho.ders’ equity     

Accounts payabGe  41,177  31,612 
Other payabGes, accruaGs and advance receipts  210,839  121,283 
Bank borrowings  26,905  26,861 
Other GiabiGities  54,226  25,413 

Tota. .iabi.ities  333,147  205,169 
Company’s shareho.ders’ equity  986,893  484,116 
Non-controGGing interests  52,621  34,833 
Tota. .iabi.ities and shareho.ders’ equity  1,372,661  724,118 
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Condensed Conso.idated Statement of Operations Data 
(in $’PPP, except share and per share data) 
 Year Ended December 31, 
 2021  2020 
Revenues:    

OncoGogy/;mmunoGogy – Marketed Products 76,429  19,953 
OncoGogy/;mmunoGogy – R&D 43,181  10,262 
   OncoGogy/;mmunoGogy consoGidated revenues 119,610  30,215 
Other Ventures 236,518  197,761 

       Tota. revenues 356,128  227,976 

Expenses:    
Costs of revenues (258,234)  (188,519) 
Research and deveGopment expenses (299,086)  (174,776) 
SeGGing and generaG administrative expenses (127,125)  (61,349) 

       Tota. expenses (684,445)  (424,644) 
 
Loss from Operations (328,317)  (196,668) 

Gain on divestment of an equity investee 121,310  – 
Other (expense)/income (8,733)  6,934 

Loss before income taxes and equity in earnings of equity 
investees (215,740)  (189,734) 

;ncome tax expense (11,918)  (4,829) 
Equity in earnings of equity investees, net of tax 60,617  79,046 

Net .oss (167,041)  (115,517) 
Less: Net income attributabGe to non-controGGing interests (27,607)  (10,213) 
Net .oss attributab.e to HUTCHMED (194,648)  (125,730) 
 
Losses per share attributab.e to HUTCHMED - basic and 
di.uted (US$ per share) (0.25)  (0.18) 

Number of shares used in per share caGcuGation - basic and diGuted 792,684,524  697,931,437 
 
Losses per ADS attributab.e to HUTCHMED - basic and di.uted 
(US$ per ADS) (1.23)  (0.90) 

Number of ADSs used in per share caGcuGation - basic and diGuted 158,536,905  139,586,287 
 
 
A%% amounts are expressed in U.S. do%%ars un%ess otherwise stated. 
 
 

F0NANC0AL GU0DANCE 
We provide financiaG guidance for OPOO beGow refGecting expected revenue growth of ELUNATE®, SULANDA® 
and ORPATHYS® in China. We intend to update guidance to incGude ex-China consoGidated revenues, upon the 
occurrence of surufatinib U.S. and EU approvaG (if granted) and to refGect any deveGopments in the non-core 
market out-Gicensing of our products.  
 
WhiGe we are not providing net cash fGow guidance for OPOO, we do expect an increase in investment to support 
gGobaG cGinicaG and organizationaG expansion. To support our cash needs, we continue to engage in active 
discussions regarding the potentiaG divestment of non-core assets, such as SHPL, as weGG as evaGuate equity 
capitaG markets action, such as a potentiaG future Gisting on the STAR Market of the Shanghai Stock Exchange. 
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2021 

Actua. 
2022 

Guidance 

OncoGogy/;mmunoGogy consoGidated revenues $119.6 miGGion $160 - 190 miGGion 

 
 
SharehoGders and investors shouGd note that: 
 

• we do not provide any guarantee that the statements contained in the financiaG guidance wiGG materiaGize 
or that the financiaG resuGts contained therein wiGG be achieved or are GikeGy to be achieved; and 
 

• we have in the past revised our financiaG guidance and reference shouGd be made to any 
announcements pubGished by us regarding any updates to the financiaG guidance after the date of 
pubGication of this announcement. 

 
Use of Non-GAAP Financia. Measures and Reconci.iation – References in this announcement to adjusted 
Group net cash fGows excGuding financing activities and financiaG measures reported at CER are based on non-
GAAP financiaG measures. PGease see the “Use of Non-GAAP FinanciaG Measures and ReconciGiation” beGow 
for further information reGevant to the interpretation of these financiaG measures and reconciGiations of these 
financiaG measures to the most comparabGe GAAP measures, respectiveGy.  
 

----- 
 
Conference Ca.. and Audio Webcast Presentation schedu.ed today at T p.m. HKT / d p.m. GMT / S a.m. 
EST – ;nvestors may participate in the caGG as foGGows: +dhO APOk \hPP (Hong Kong) / +bb OP A@[b Ph\[ (U.K.) 
/ +@ \b\ kOO b[kk (U.S.), or access a Give audio webcast of the caGG via HUTCHMED’s website at www.hutch-
med.com/event/.  
 
AdditionaG diaG-in numbers are aGso avaiGabGe at HUTCHMED's website. PGease use participant access code 
“IN=?qo]>#.” 

----- 

F!NANC!AL STATEMENTS 

HUTCHMED wiGG today fiGe with the U.S. Securities and Exchange Commission its AnnuaG Report on Form OP-F. 

About HUTCHMED 

HUTCHMED (Nasdaq/A;M:HCM; HKEX:@A) is an innovative, commerciaG-stage, biopharmaceuticaG company. 
;t is committed to the discovery, gGobaG deveGopment and commerciaGization of targeted therapies and 
immunotherapies for the treatment of cancer and immunoGogicaG diseases. ;t has more than b,\PP personneG 
across aGG its companies, at the center of which is a team of over @,hPP in oncoGogy/immunoGogy. Since inception 
it has advanced @O cancer drug candidates from in-house discovery into cGinicaG studies around the worGd, with 
its first three oncoGogy drugs now approved and marketed in China. For more information, pGease visit: 
www.hutch-med.com or foGGow us on Linked;n. 

Contacts 

Lnvestor Enquiries  
Mark Lee, Senior Vice President +852 2121 8200 
Annie Cheng, Vice President +1 (973) 567 3786 

  

Media Enquiries  
Americas – Brad MiGes, SoGebury Trout +1 (917) 570 7340 (MobiGe)   

bmiGes@troutgroup.com 
Europe – Ben AtweGG / AGex Shaw, FTS ConsuGting +44 20 3727 1030 / +44 7771 913 902 (MobiGe) / +44 7779 545 055 (MobiGe)  

HUTCHMED@fticonsuGting.com 
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Asia – Zhou Yi, Brunswick +852 9783 6894 (MobiGe) 
HUTCHMED@brunswickgroup.com  

  

Nominated Advisor  

AthoGG Tweedie / Freddy CrossGey, Panmure Gordon 
(UK) Limited 

+44 (20) 7886 2500 

References 

UnGess the context requires otherwise, references in this announcement to the “Group,” the “Company,” 
“HUTCHMED,” “HUTCHMED Group,” “we,” “us,” and “our,” mean HUTCHMED (China) Limited and its 
consoGidated subsidiaries and joint ventures unGess otherwise stated or indicated by context. 

Past Performance and Forward-Looking Statements 
The performance and resuBts of operations of the Group contained within this announcement are historicaB in nature, and past performance 
is no guarantee of future resuBts of the Group. This announcement contains forward-Booking statements within the meaning of the “safe 
harbor” provisions of the U.S. Private Securities Litigation Reform Act of UVVW. These forward-Booking statements can be identified by words 
Bike “wiBB,” “expects,” “anticipates,” “future,” “intends,” “pBans,” “beBieves,” “estimates,” “pipeBine,” “couBd,” “potentiaB,” “first-in-cBass,” “designed 
to,” “objective,” “guidance,” “pursue,” or simiBar terms, or by express or impBied discussions regarding potentiaB drug candidates, potentiaB 
indications for drug candidates or by discussions of strategy, pBans, expectations or intentions. You shouBd not pBace undue reBiance on 
these statements. Such forward-Booking statements are based on the current beBiefs and expectations of management regarding future 
events, and are subject to significant known and unknown risks and uncertainties. ShouBd one or more of these risks or uncertainties 
materiaBize, or shouBd underBying assumptions prove incorrect, actuaB resuBts may vary materiaBBy from those set forth in the forward-Booking 
statements. There can be no guarantee that any of our drug candidates wiBB be approved for saBe in any market, or that any approvaBs which 
are obtained wiBB be obtained at any particuBar time, or that any such drug candidates wiBB achieve any particuBar revenue or net income 
BeveBs. [n particuBar, management’s expectations couBd be affected by, among other things: unexpected reguBatory actions or deBays or 
government reguBation generaBBy, incBuding, among others, the risk that HUTCHMED’s ADSs couBd be barred from trading in the United 
States as a resuBt of the HoBding Foreign Companies AccountabBe Act and the ruBes promuBgated thereunder; the uncertainties inherent in 
research and deveBopment, incBuding the inabiBity to meet our key study assumptions regarding enroBBment rates, timing and avaiBabiBity of 
subjects meeting a study’s incBusion and excBusion criteria and funding requirements, changes to cBinicaB protocoBs, unexpected adverse 
events or safety, quaBity or manufacturing issues; the inabiBity of a drug candidate to meet the primary or secondary endpoint of a study; the 
inabiBity of a drug candidate to obtain reguBatory approvaB in different jurisdictions or gain commerciaB acceptance after obtaining reguBatory 
approvaB; gBobaB trends toward heaBth care cost containment, incBuding ongoing pricing pressures; uncertainties regarding actuaB or potentiaB 
BegaB proceedings, incBuding, among others, actuaB or potentiaB product BiabiBity Bitigation, Bitigation and investigations regarding saBes and 
marketing practices, inteBBectuaB property disputes, and government investigations generaBBy; and generaB economic and industry conditions, 
incBuding uncertainties regarding the effects of the persistentBy weak economic and financiaB environment in many countries, uncertainties 
regarding future gBobaB exchange rates and uncertainties regarding the impact of the COV[D-UV pandemic. For further discussion of these 
and other risks, see HUTCHMED’s fiBings with the U.S. Securities and Exchange Commission, on A[M and on HKEX. HUTCHMED is 
providing the information in this announcement as of this date and does not undertake any obBigation to update any forward-Booking 
statements as a resuBt of new information, future events or otherwise. 
 
[n addition, this announcement contains statisticaB data and estimates that HUTCHMED obtained from industry pubBications and reports 
generated by third-party market research firms. ABthough HUTCHMED beBieves that the pubBications, reports and surveys are reBiabBe, 
HUTCHMED has not independentBy verified the data and cannot guarantee the accuracy or compBeteness of such data. You are cautioned 
not to give undue weight to this data. Such data invoBves risks and uncertainties and are subject to change based on various factors, 
incBuding those discussed above.  

!nside !nformation 
This announcement contains inside information for the purposes of ArticBe a of ReguBation (EU) No WVb/deUf (as it forms part of retained 
EU Baw as defined in the European Union (WithdrawaB) Act deUh). 
 

Ends 
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OPERAT@ONS REV@EW 

ONCOLOGY/0MMUNOLOGY 
We discover, deveGop, manufacture and market targeted therapies and immunotherapies for the treatment of 
cancer and immunoGogicaG diseases through a fuGGy integrated team of approximateGy dOP scientists and staff 
(December A@, OPOP: >\PP), and an in-house oncoGogy commerciaG organization of about \AP staff (December 
A@, OPOP: ~A[P).  
 
We have advanced @A oncoGogy drug candidates into cGinicaG triaGs in China, with seven aGso in cGinicaG 
deveGopment in the U.S. and Europe. Our first three drug candidates, fruquintinib, surufatinib and savoGitinib, 
have aGG been approved and Gaunched in China.  

MARKETED PRODUCT SALES 

Fruquintinib (ELUNATE® in China) 

ELUNATE® is approved for the treatment of third-Gine metastatic CRC for which there is an approximate 
incidence of dA,PPP new patients per year in China. We estimate that in OPO@, approximateGy OO,PPP new 
patients were treated with ELUNATE® in China with resuGting in-market saGes of $k@.P miGGion, up @@@% versus 
OPOP ($AA.km). 
 
Under the terms of our agreement with LiGGy, HUTCHMED manages aGG on-the-ground medicaG detaiGing, 
promotion and GocaG and regionaG marketing activities for ELUNATE® in China. We consoGidate as revenues 
approximateGy kP-dP% of ELUNATE® in-market saGes from service fees and royaGties paid to us by LiGGy. ;n OPO@, 
we consoGidated $hA.h miGGion in revenue for ELUNATE®, equaG to kh.b% of in-market saGes. 
 
FoGGowing negotiations with the China NationaG HeaGthcare Security Administration (“NHSA”), ELUNATE® 
continues to be incGuded in the NRDL for a new two-year term starting in January OPOO. For this renewaG, we 
agreed to a discount of h% reGative to the OPO@ NRDL price.   
 
During OPO@, our medicaG marketing and affairs teams conducted about b,dPP educationaG/scientific events for 
ELUNATE® in China. As a resuGt of the above activities, ELUNATE® continues to expand with unaudited in-
market saGes in the months of January and February OPOO increasing h@% to $O@.\ miGGion (Jan-Feb OPO@: $@b.A 
miGGion). ;n January OPOO, a totaG of h,bkA new and continuing patients were treated with ELUNATE® 
representing a hP% increase as compared to A,\\@ in January OPO@. 
 
The onGy other approved and NRDL reimbursed product in third-Gine CRC in China is ST;VARGA®. LONSURF®, 
a nucGeoside metaboGic and thymidine phosphoryGase inhibitor, is approved in China for third-Gine CRC but is not 
on the NRDL.  

Surufatinib (SULANDA® in China) 

SULANDA® was Gaunched in China in OPO@ for the treatment of aGG advanced NETs for which there is an 
approximate incidence of Ab,PPP new patients per year in China.  
 
;n OPO@, SULANDA® was soGd as a seGf-pay drug. We used means-tested earGy access and patient access 
programs to heGp patients afford SULANDA®, and we estimate that approximateGy b,dPP new patients were 
treated. Despite these access programs, duration of treatment was often affected by the economic constraints 
of patients. As a resuGt, totaG saGes in OPO@ were $@@.\ miGGion (OPOP: niG). 
 
FoGGowing negotiations with the China NHSA, SULANDA® was incGuded in the NRDL starting in January OPOO 
at a hO% discount on our main hPmg dosage form, reGative to the OPO@ seGf-pay price. Under the NRDL, actuaG 
out-of-pocket costs for patients in OPOO represent approximateGy @h-OP% of the OPO@ seGf-pay price. 
 
During OPO@, we introduced SULANDA® through a campaign of GocaG, regionaG and nationaG Gaunch events 
invoGving approximateGy @O,PPP heaGthcare professionaGs. As a resuGt of the above activities, patient access to 
SULANDA®, as weGG as duration of treatment, are increasing with unaudited in-market saGes for the months of 
January and February OPOO up O@% to $\.P miGGion (Jan-Feb OPO@: $b.[m). ;t shouGd be noted that January and 
February OPO@ in-market saGes incGuded normaG pipeGine fiGG behind the initiaG Gaunch of SULANDA® whereas 
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January and February OPOO figures represent consumption saGes. ;n January OPOO, a totaG of @,b[k new and 
continuing patients were treated with SULANDA® representing an over k-foGd increase as compared to O@A in 
January OPO@.  
 
There are two therapies for advanced NETs approved and NRDL reimbursed in China: SUTENT® for the 
treatment of pancreatic NET (approximateGy @P% of NET), and AF;N;TOR® in broadGy the same indication as 
SULANDA®. 

SavoNitinib (ORPATHYS®) 

On June OO, OPO@, ORPATHYS® became the first-in-cGass seGective MET inhibitor to be approved in China. Our 
partner, AstraZeneca, then Gaunched ORPATHYS® in mid-JuGy OPO@, Gess than three weeks after its conditionaG 
approvaG by the NMPA for patients with MET exon @b skipping aGteration NSCLC.  
 
More than a third of the worGd’s Gung cancer patients are in China and, among those with NSCLC, approximateGy 
O-A% have tumors with MET exon @b skipping aGterations, representing an approximate incidence of @A,PPP new 
patients per year in China. ;mportantGy aGso, MET pGays a roGe in muGtipGe other soGid tumors, with an estimated 
totaG incidence of @OP,PPP new patients per year in China.   
 
;n-market saGes of ORPATHYS® since its Gaunch in JuGy OPO@ were $@h.[ miGGion (OPOP: niG) resuGting in our 
consoGidation of $@@.A miGGion (OPOP: niG) in revenues from manufacturing fees and royaGties. We estimate that 
approximateGy @,[PP patients were treated with ORPATHYS® in OPO@. 
 
FoGGowing negotiations with the China NHSA, AstraZeneca and HUTCHMED decGined incGusion in the OPOO 
NRDL, a position that wiGG be reassessed for potentiaG OPOA incGusion. 
 
AstraZeneca introduced a patient access program in Gate OPO@ which subsidizes use of ORPATHYS®, through 
progressive disease. As a resuGt, in-market saGes for ORPATHYS® have started strongGy in OPOO with unaudited 
in-market saGes in the months of January and February OPOO of $k.b miGGion (Jan-Feb OPO@: niG). 
 
ORPATHYS® is the first and onGy seGective MET inhibitor on the market in China, however XALKOR;® is an 
approved muGti-kinase inhibitor of ALK and ROS@ with modest MET activity. SeveraG seGective MET inhibitors 
are in deveGopment in China, but none are currentGy expected to reach the market before OPOA. 

RESEARCH & DEVELOPMENT 

SavoNitinib (ORPATHYS® in China) 

SavoGitinib is an oraG, potent, and highGy seGective oraG inhibitor of MET. ;n gGobaG partnership with AstraZeneca, 
savoGitinib has been studied in NSCLC, PRCC and gastric cancer cGinicaG triaGs with over @,hPP patients to date, 
both as a monotherapy and in combinations. 
 
;n JuGy OPO@, we received a $Oh miGGion first saGe miGestone from AstraZeneca upon Gaunch of ORPATHYS® in 
China and in February OPOO, a $@h miGGion miGestone from AstraZeneca was triggered by the initiation of start-
up activities for the SAFFRON study. ;n totaG, AstraZeneca wiGG have paid HUTCHMED $dh miGGion of the totaG 
$@bP miGGion in upfront payments, deveGopment and approvaGs miGestones that are potentiaGGy payabGe under the 
OP@@ Gicense and coGGaboration agreement. 

Savo.itinib – Lung cancer: 

MET p.ays an important ro.e in NSCLC. SavoGitinib has made significant deveGopment progress in Gung 
cancer, compGeting NMPA NDA review, gaining approvaG and successfuGGy Gaunching as a monotherapy in China. 
;t is aGso now in muGtipGe Gate stage registrationaG studies as a combination therapy. 
 
The tabGe beGow shows a summary of the cGinicaG studies for savoGitinib in Gung cancer patients. 
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Treatment Name, Line, Patient Focus Sites Phase Status/P:an NCT # 

SavoGitinib 
monotherapy 

MET exon 14 skipping aGterations China SS Registration Approved and Gaunched NCT02897479 

SavoGitinib 
monotherapy 

MET exon 14 skipping aGterations China SSS Confirmatory Ongoing NCT04923945 

SavoGitinib + 
TAGRSSSO® 

SAVANNAH: 2L/3L EGFRm+54; 
TAGRSSSO® refractory; MET+ 

GGobaG SS Registration-
intent 

Ongoing. Data has 
supported progression 
into Phase SSSs 

NCT03778229 

SavoGitinib + 
TAGRSSSO® 

SAFFRON: 2L/3L EGFRm+; 
TAGRSSSO® refractory; MET+ 

GGobaG SSS Sn pGanning. Sntend to 
initiate in mid-2022 

NCT05261399 

SavoGitinib + 
TAGRSSSO® 

SACHB: 2L EGFR TKS refractory 
NSCLC; MET+ 

China SSS Ongoing NCT05015608 

SavoGitinib + 
TAGRSSSO® 

SANOVO: Naïve patients with 
EGFRm & MET+  

China SSS Ongoing NCT05009836 

 
Update on monotherapy in MET a.tered NSCLC – ;n June OPO@, savoGitinib was approved by the NMPA based 
on positive resuGts from a Phase ;; triaG conducted in China in patients with NSCLC with MET exon @b skipping 
aGterations (NCTPOd[kbk[), having demonstrated effective anti-tumor activity based on ORR&& and DCR&'. The 
approvaG is conditionaG upon successfuG compGetion of a confirmatory study in this patient popuGation 
(NCTPb[OA[bh), which is expected to enroGG approximateGy @\P patients from approximateGy bP sites.  
 
Update on combination therapies in EGFR TK5-resistant NSCLC – MET-ampGification is a major mechanism 
for acquired resistance to both first-generation EGFR TK;s as weGG as third-generation EGFR TK;s Gike 
TAGR;SSO®. As many as AP-bP% of EGFR mutation positive NSCLC patients deveGop MET ampGification driven 
resistance to EGFR TK;s. SavoGitinib has been studied extensiveGy in these patients in the TATTON and 
SAVANNAH studies. The successfuG resuGts Ged to the initiation and pGanning of three Phase ;;; studies: SACH; 
and SANOVO were initiated in China in OPO@, and the gGobaG, pivotaG Phase ;;; study, the SAFFRON study, is 
pGanned to commence enroGGment in mid-OPOO. 
 
SAVANNAH (NCTFVqq^223) – This gGobaG, singGe-arm study in patients who have progressed foGGowing 
TAGR;SSO® due to MET ampGification or overexpression has three dose cohorts of savoGitinib combined with 
TAGR;SSO®. We pGan to submit resuGts for presentation at a scientific conference in OPOO. ;n addition to the 
pGanned gGobaG Phase ;;;, which wiGG initiate in mid-OPOO, we continue to evaGuate the possibiGity of using the 
SAVANNAH study as the basis for U.S. acceGerated approvaG.  
 
SACH) (NCTFrF8r4F^) – ;n November OPO@, we initiated this China Phase ;;; study of savoGitinib in combination 
with TAGR;SSO®, which is a muGti-center, open-GabeG, randomized, controGGed study in patients with GocaGGy 
advanced or metastatic EGFR mutation-positive NSCLC with MET ampGification after disease progression on 
EGFR inhibitor therapy. The study wiGG evaGuate savoGitinib in combination with TAGR;SSO®, compared to 
pGatinum-based doubGet-chemotherapy (pemetrexed pGus cispGatin or carbopGatin), the standard-of-care 
treatment option in this setting. The primary endpoint of the study is PFS.  
 
SANOVO (NCTFrFF3^V4) – ;n September OPO@, we initiated this China Phase ;;; study of savoGitinib in 
combination with TAGR;SSO® as a first-Gine treatment in certain NSCLC patients whose tumors harbor EGFR 
mutations and overexpress MET. The Phase ;;; triaG is a bGinded, randomized, controGGed study in previousGy 
untreated patients with GocaGGy advanced or metastatic NSCLC with activating EGFR mutations and MET 
overexpression. The study wiGG evaGuate TAGR;SSO® in combination with savoGitinib comparing to TAGR;SSO® 
aGone, a standard-of-care treatment option for these patients. The primary endpoint of the study is PFS. 

Savo.itinib – Kidney cancer: 

MET is a key genetic driver in RCC, and emerging evidence suggests that combining immunotherapies with 
a MET inhibitor couGd enhance anti-tumor activity.  PRCC is a subtype of kidney cancer, representing about @h% 
of patients, with no treatments approved for patients with tumors that harbor MET-driven aGterations.  We have 
conducted muGtipGe gGobaG studies of savoGitinib in PRCC patients, incGuding the SAVO;R monotherapy and 
CALYPSO combination therapy gGobaG Phase ;; triaGs, that both demonstrated highGy encouraging resuGts. These 
resuGts Ged to the initiation of a gGobaG Phase ;;;, the SAMETA study, in OPO@. 
 
The tabGe beGow shows a summary of the cGinicaG studies for savoGitinib in kidney cancer patients. 
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Treatment Name, Line, Patient Focus Sites Phase Status/P:an NCT # 
SavoGitinib + 
SMFSNZS® 

SAMETA: MET-driven, unresectabGe and 
GocaGGy advanced or metastatic PRCC 

GGobaG SSS Ongoing NCT05043090 

SavoGitinib + 
SMFSNZS® 

CALYPSO: PRCC U.K./Spain SS Data updated at ASCO 
2021 

NCT02819596 

SavoGitinib + 
SMFSNZS® 

CALYPSO: CGear ceGG RCC; VEGFR TKS 
refractory 

U.K./Spain SS Ongoing NCT02819596 

 
SAMETA (NCTFrFpVF3F) – ;n November OPO@, we initiated this gGobaG Phase ;;; study of savoGitinib in 
combination with AstraZeneca’s PD-L@ inhibitor ;MF;NZ;® in patients with MET-driven advanced PRCC. The 
Phase ;;; triaG is an open-GabeG, randomized, controGGed study in treatment-naïve patients with MET-driven, 
unresectabGe and GocaGGy advanced or metastatic PRCC, to evaGuate savoGitinib in combination with ;MF;NZ;®, 
compared to singGe agent ;MF;NZ;® or singGe agent SUTENT®, an oraG muGti-kinase inhibitor considered the 
standard-of-care treatment option in PRCC. The primary endpoint of the study is median PFS.  
 
CALYPSO (NCTF2^83r34) – This investigator-initiated open-GabeG Phase ;/;; study of savoGitinib in combination 
with ;MF;NZ;® is evaGuating the savoGitinib/;MF;NZ;® combination in patients with PRCC and cGear ceGG RCC. 
;nterim resuGts of the PRCC cohort of the CALYPSO study were presented at the ASCO OPO@ and showed 
encouraging efficacy across aGG patients, particuGarGy in MET-driven PRCC patients. ;mportantGy, for patients 
whose tumors are MET-driven, ORR was hk%, median PFS was @P.h months ([h% C;: O.[-@h.k) and median 
OS was Ok.b months ([h% C;: k.A-NR). ToGerabiGity was consistent with estabGished singGe agent safety profiGes. 

Savo.itinib – Gastric cancer:  

MET-driven gastric cancer has a very poor prognosis. MuGtipGe Phase ;; studies have been conducted in 
Asia to study savoGitinib in MET-driven gastric cancer, of which approximateGy h% of aGG gastric cancer patients, 
demonstrated promising efficacy, incGuding V;KTORY. The V;KTORY study reported a hP% ORR with savoGitinib 
monotherapy in gastric cancer patients whose tumors harbor MET ampGification.  
 
Phase )) with potentia% for registration intent in 2L+ gastric cancer with MET amp%ification (NCTFp32V3V2) – ;n 
JuGy OPO@, we initiated a Phase ;; registration-intent study in MET-ampGified gastric cancer in China. This is a 
two-stage, singGe-arm study which targets advanced gastric cancer patients who have faiGed at Geast one Gine of 
treatment. The primary endpoint is ORR. Subject to the resuGts of the first stage of this study, we wiGG discuss 
with the CDE of NMPA the appropriate approach and necessary criteria for registration. 

Surufatinib (SULANDA® in China) 

Surufatinib is a noveG, oraG angio-immuno kinase inhibitor that seGectiveGy inhibits the tyrosine kinase activity 
associated with VEGFR and FGFR, both shown to be invoGved in tumor angiogenesis, and CSF-@R, which pGays 
a key roGe in reguGating tumor-associated macrophages, promoting the body’s immune response against tumor 
ceGGs. Surufatinib has been studied in cGinicaG triaGs with around @,OPP patients to date, both as a monotherapy 
and in combinations, and is approved in China. We currentGy retain aGG rights to surufatinib worGdwide. 
 
;nitiaG approvaGs for surufatinib in China are for the treatment of advanced NET patients. NETs present in the 
body’s organ system with fragmented epidemioGogy.  About hd% of NETs originate in the gastrointestinaG tract 
and pancreas, Ok% in the Gung or bronchus, and a further @h% in other organs or unknown origins.  
 
Surufatinib’s abiGity to inhibit angiogenesis, bGock the accumuGation of tumor associated macrophages and 
promote infiGtration of effector T ceGGs into tumors couGd heGp improve the anti-tumor activity of PD-@ antibodies. 
SeveraG combination studies with PD-@ antibodies have shown promising data. 
 
A summary of the cGinicaG studies of surufatinib is shown in the tabGe beGow. 
 
Treatment Name, Line, Patient Focus Sites Phase Status/P:an NCT # 
Surufatinib monotherapy SANET-ep: extra-pancreatic 

NET 
China SSS Approved & Gaunched NCT02588170 

Surufatinib monotherapy SANET-p: pancreatic NET China SSS Approved & Gaunched; 
subgroup anaGysis at 
ASCO 2021 

NCT02589821 

Surufatinib monotherapy NETs U.S. Sb FDA accepted NDA 
(June 2021); updated Sb 
data at ASCO 2021 

NCT02549937 
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Treatment Name, Line, Patient Focus Sites Phase Status/P:an NCT # 
Surufatinib monotherapy NETs Europe SS EMA accepted MAA 

(JuGy 2021) 
NCT04579679 

Surufatinib monotherapy NETs Japan Bridging Ongoing. Reg-enabGing 
study. 

NCT05077384  

Surufatinib monotherapy BTC China Sb/SSa CompGeted; data at 
ASCO 2021 

NCT02966821 

Surufatinib + TUOYS® (PD-1) SURTORB-01: NEC China SSS Ongoing NCT05015621 

Surufatinib + TUOYS® (PD-1) NENs57 China SS Ongoing; data at ASCO 
2021 & ESMO SO 2021 

NCT04169672 

Surufatinib + TUOYS® (PD-1) BTC China SS Ongoing NCT04169672 

Surufatinib + TUOYS® (PD-1) Gastric cancer China SS Ongoing; data at ASCO 
2021 and updated at 
ESMO SO 2021 

NCT04169672 

Surufatinib + TUOYS® (PD-1) Thyroid cancer China SS Ongoing NCT04169672 

Surufatinib + TUOYS® (PD-1) SCLC58 China SS Ongoing; data at ESMO 
SO 2021 

NCT04169672 

Surufatinib + TUOYS® (PD-1) Soft tissue sarcoma  China SS Ongoing NCT04169672 

Surufatinib + TUOYS® (PD-1) EndometriaG cancer China SS Ongoing NCT04169672 

Surufatinib + TUOYS® (PD-1) EsophageaG cancer China SS Ongoing; data at ESMO 
SO 2021 

NCT04169672 

Surufatinib + TUOYS® (PD-1) NSCLC China SS Ongoing NCT04169672 

Surufatinib + tisGeGizumab (PD-1) SoGid tumors U.S. / Europe Sb/SS Ongoing NCT04579757 

Surufatinib – monotherapy in NET updates: 

G%oba% deve%opment of surufatinib in NET: U.S. NDA and EU MAA under review – The U.S. NDA and EU MAA 
are supported by data from two positive Phase ;;; studies of surufatinib in patients with pancreatic and extra-
pancreatic NET in China (SANET-p and SANET-ep both previousGy reported in The Lancet OncoGogy, as 
mentioned beGow), and a surufatinib Phase ;b study conducted in U.S. NET patients (N=@Pk for safety and N=\k 
for efficacy). 
 
;n June OPO@, the U.S. FDA accepted our fiGing of the NDA for surufatinib for the treatment of pancreatic and 
extra-pancreatic (non-pancreatic) NETs. Surufatinib received fast track designation in ApriG OPOP for the 
treatment of pancreatic and extra-pancreatic NET. Orphan Drug Designation for pancreatic NET was aGso 
granted in November OP@[.  We have aGso initiated an Expanded Access ProtocoG in the U.S. to ensure patients 
with NET with Gimited therapeutic options have access to this treatment. ReguGatory cGearance of this protocoG 
has been granted by the U.S. FDA and this program is open for site activation. 
 
U.S. FDA NDA review, as weGG as the cGinicaG site inspections and pre-approvaG inspections of our manufacturing 
faciGities, are ongoing.  The PDUFA goaG date for the FDA’s compGetion of review is ApriG AP, OPOO.  Timing of 
compGetion of the NDA review is subject to FDA scheduGing Gimitations which are contingent on COV;D-@[ traveG 
restrictions and security requirements for foreign visitors. Remaining inspections must be compGeted before 
reguGatory action can be taken. 
 
We have aGso submitted the EMA MAA for surufatinib, which was vaGidated and accepted in JuGy OPO@, for the 
treatment of both pancreatic and non-pancreatic NET. The @OP-day assessment has been compGeted, and we 
are now entering the Gater stages of MAA review. ;n addition, we initiated a registration-enabGing bridging study 
in NET patients in Japan in September OPO@. 
 
U.S. Phase )b NET cohorts (NCTF2rp33Vq) – Updated data from a study in U.S. patients was presented at 
ASCO OPO@, reinforcing the dosage, efficacy and safety profiGe as comparabGe to the China triaGs data. At data 
cut-off, confirmed response and DCR was observed in @d.d% and dk.h% of pancreatic NET patients, and \.A% 
and [A.d% of extra-pancreatic NET patients, respectiveGy. Median PFS was @@.h months in both cohorts ([h% 
C;: \.h-@k.h). 
 
Japan Bridging Study to Support Registration for Advanced NET (NCTFrFqqV^p) – Based on diaGogue with the 
Japanese PMDA, it was agreed that the Japanese NDA wouGd incGude resuGts from a Ab-patient, registration-
enabGing bridging study in Japan to compGement the registration data package submitted to the U.S. FDA and 
the EMA. ;t was initiated in September OPO@. 
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Surufatinib – combination therapy with checkpoint inhibitor TUOY5® updates: 

A Phase ;; China study (NCTPb@\[\kO) is enroGGing approximateGy O\P patients in nine soGid tumor indications, 
incGuding NENs, BTC, gastric cancer, thyroid cancer, SCLC, soft tissue sarcoma, endometriaG cancer, 
esophageaG cancer and NSCLC. ;n OPO@, we presented encouraging preGiminary data on severaG of these 
surufatinib-TUOY;® combination cohorts at CSCO and ESMO ;O. These have Ged to the initiation of the first 
Phase ;;; triaG combining surufatinib with a PD-@ antibody, the SURTOR;-P@ study in NEC, and we are currentGy 
considering further registration studies in gastric cancer, SCLC and esophageaG cancer. 
 
NEC (subset of NENs) cohort – At CSCO OPO@, we presented data, with a cutoff date of JuGy AP, OPO@, for aGG O@ 
enroGGed NEC patients that were efficacy evaGuabGe.  Average duration of treatment was b.[ months (range @-
@[) and median OS was @P.A months ([h% C;: [.@-not reached). The median PFS was b.@b months ([h% C;: 
@.h-h.h) and median DoR&* was b.@ months ([h% C;: A.P-not reached). The confirmed ORR was OA.d% ([h% 
C;: d.O-bk.O) and DCR was k@.b% ([h% C;: bk.d-dd.k).  
 
AGG patients experienced TRAEs'+, incGuding [ (bO.[%) who experienced grade A or above TRAEs. One (b.d%) 
patient reported treatment-reGated serious adverse events. HypergGycemia (A patients, @b.A%), hypertension (O 
patients, [.h%) and hypertrigGyceridemia (O patients, [.h%) were the most commonGy (more than one patient) 
reported grade A or above TRAEs. No TRAEs Ged to treatment discontinuation or treatment-reGated deaths. 
 
SURTOR)-F8 (NCTFrF8r428) – ;n September OPO@, we initiated this Phase ;;; study to evaGuate the combination 
compared with FOLF;R; to treat patients with advanced NEC who have progression of disease or intoGerabGe 
toxicity after previous first-Gine chemotherapy. ;t is a randomized, controGGed, open-GabeG, muGti-center study 
where approximateGy OPP patients are expected to be enroGGed. For the study group, aGG patients wiGG receive 
study treatment on a O@-day cycGe. The primary outcome measure is OS. HUTCHMED is the sponsor and is 
responsibGe for the study’s execution. HUTCHMED and Junshi Biosciences are jointGy funding the study. 

Surufatinib – combination with checkpoint inhibitor tis.e.izumab:  

;n addition to the TUOY;® and TYVYT® combination studies in China, in March OPO@ we initiated an open-GabeG, 
Phase ;b/;; study of surufatinib in combination with BeiGene’s tisGeGizumab in the U.S. and Europe, evaGuating 
the safety, toGerabiGity, pharmacokinetics and efficacy in patients with advanced soGid tumors, incGuding CRC, 
NET, smaGG ceGG Gung cancer, gastric cancer and soft tissue sarcoma. The dose finding phase of the study is now 
compGete and the expansion phase is ongoing (NCTPbhk[khk).  

Surufatinib – Exp.oratory deve.opment: 

;n China, we support an ;nvestigator ;nitiated TriaG (“;;T”) program for surufatinib, with about hP ;;Ts in various 
soGid tumor settings being conducted for both combination and singGe agent regimens.  These triaGs expGore and 
answer important medicaG questions in addition to our own company-sponsored cGinicaG triaGs. 

Fruquintinib (ELUNATE® in China) 

Fruquintinib is a noveG, seGective, oraG inhibitor of VEGFR @/O/A kinases that was designed to improve kinase 
seGectivity to minimize off-target toxicity and thereby improve toGerabiGity. Fruquintinib has been studied in cGinicaG 
triaGs with about h,PPP patients to date, both as a monotherapy and in combinations. 
 
Aside from its first approved indication of third-Gine CRC (in China), severaG studies of fruquintinib combined with 
checkpoint inhibitors (incGuding TYVYT®, geptanoGimab and tisGeGizumab) have been underway, some of which 
presented encouraging data in OPO@. Registration-intent studies combined with chemotherapy (FRUT;GA study 
in gastric cancer) or checkpoint inhibitors (TYVYT® combo, in endometriaG cancer) are ongoing in China, with 
further registration studies in HCC and RCC under consideration. 
 
We retain aGG rights to fruquintinib outside of China and are partnered with LiGGy in China. The tabGe beGow shows 
a summary of the cGinicaG studies for fruquintinib. 
 
Treatment Name, Line, Patient Focus Sites Phase Status/P:an NCT # 
Fruquintinib monotherapy FRESCO: ≥3L CRC; 

chemotherapy refractory 
China SSS Approved and 

Gaunched 
NCT02314819 

Fruquintinib monotherapy FRESCO-2: metastatic CRC U.S. / 
Europe / 
Japan / Aus. 

SSS FuGGy enroGGed NCT04322539 
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Treatment Name, Line, Patient Focus Sites Phase Status/P:an NCT # 
Fruquintinib monotherapy CRC; TN61 & HR+62/Her2-63 

breast cancer 
U.S. Sb Ongoing NCT03251378 

Fruquintinib + pacGitaxeG FRUTBGA: 2L gastric cancer China SSS Ongoing; compGeted 
2nd interim anaGysis 

NCT03223376 

Fruquintinib + TYVYT® (PD-1) CRC China SS Ongoing; data at 
ASCO 2021 

NCT04179084 

Fruquintinib + TYVYT® (PD-1) HCC China Sb/SS Ongoing; data at 
CSCO 2021 

NCT03903705 

Fruquintinib + TYVYT® (PD-1) endometriaG cancer China SS registration-
intent 

Ongoing; Sb data at 
CSCO 2021 

NCT03903705 

Fruquintinib + TYVYT® (PD-1) RCC China Sb/SS Ongoing; data at 
CSCO 2021 

NCT03903705 

Fruquintinib + TYVYT® (PD-1) GastrointestinaG tumors China Sb/SS Ongoing NCT03903705 

Fruquintinib + tisGeGizumab (PD-1) TN breast cancer & 
endometriaG cancer 

U.S. Sb/SS Ongoing NCT04577963 

Fruquintinib + tisGeGizumab (PD-1) SoGid tumors Korea / 
China 

Sb/SS Ongoing NCT04716634 

Fruquintinib – CRC updates: 

FRESCO-2 (NCTFpV22rV3) – This doubGe-bGind, pGacebo-controGGed, gGobaG Phase ;;; study in refractory 
metastatic CRC patients reached its enroGGment goaG in December OPO@. ;t recruited \[@ patients from over @hP 
sites in @b countries in fifteen months, ahead of scheduGe. The primary endpoint of the study is OS. TopGine 
resuGts are expected to be reported in the second haGf of OPOO when the event-driven primary endpoint, OS, is 
mature. ;f positive, HUTCHMED wouGd simuGtaneousGy initiate pGans to appGy for marketing authorization of 
fruquintinib by the U.S. FDA, which granted Fast Track Designation in OPOP, the EMA and the Japanese PMDA.  
 
U.S. Phase )/)b CRC cohorts (NCTFV2r8Vq^) – PreGiminary efficacy and safety data of fruquintinib in patients 
with refractory, metastatic CRC were presented at ASCO G; in earGy OPOO.   ;n patients who had progressed on 
aGG standard therapies, incGuding LONSURF® and/or ST;VARGA®, the DCR was \d.A% and the median duration 
of treatment was @[.A weeks.  ;n patients who had not received LONSURF® or ST;VARGA®, the DCR was 
hk.h% and the median duration of treatment was @b.@ weeks.  The safety profiGe in both patient popuGations was 
consistent with what has previousGy been reported.    

Fruquintinib – Gastric cancer: 

FRUT)GA (NCTFV22VVq4) – This randomized, doubGe-bGind, Phase ;;; study in China to evaGuate fruquintinib 
combined with pacGitaxeG compared with pacGitaxeG monotherapy, for second-Gine treatment of advanced gastric 
cancer, is expected to enroGG approximateGy kPP patients. ;ts co-primary endpoints are PFS and OS. We expect 
to compGete enroGGment of FRUT;GA in OPOO. 

Fruquintinib – Combinations with checkpoint inhibitors: 

Advanced endometria% cancer registration-intent cohort – PGatinum-based systemic chemotherapy is the 
standard first-Gine treatment for advanced endometriaG cancer. However, patients who progress foGGowing first-
Gine chemotherapy have Gimited treatment options, and the prognosis remains poor. As discGosed at CSCO OPO@, 
as of data cutoff date of August A@, OPO@, Ah patients were enroGGed (NCTPA[PAkPh), incGuding k treatment-naïve 
and Od pretreated patients. Of them, O[ were efficacy evaGuabGe, b were treatment-naïve and Oh were 
pretreated. AGG b treatment-naïve patients experienced confirmed tumor response, for ORR of @PP% ([h% C;: 
A[.d-@PP.P), and median PFS was not reached. Among the Oh pretreated patients, the confirmed ORR was 
AO.P% ([h% C;: @b.[-hA.h), DCR was [O.P% ([h% C;: kb.P-[[.P) and the median PFS was \.[ months ([h% 
C;: b.@-NR). Among the @[ proficient mismatch repair (pMMR) patients in the pretreated cohort, the confirmed 
ORR was A\.d% ([h% C;: @\.A-\@.\), DCR was [b.k% ([h% C;: kb.P-[[.[), median PFS was \.[ months ([h% 
C;: b.@-NR), and the median OS was not reached. Among the Ah enroGGed patients, TRAEs of grade A or above 
that occurred in more than @P% of patients were hypertension (b patients, @@.b%) and proteinuria (@@.b%). h 
(@b.A%) patients reported treatment-reGated serious adverse events.  
 
FoGGowing discussion with the NMPA in Gate OPO@, the cohort is now targeting to enroGG over @AP patients to meet 
the requirements to be a singGe-arm, registration-intent Phase ;; study. 
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CRC registration strategy for mCRC under discussion – Encouraging preGiminary data discGosed at ASCO OPO@ 
for fruquintinib in combination with two PD-@ inhibitors, TYVYT® and geptanoGimab, in advanced CRC showed 
a five-foGd increase in ORR and a doubGing of median PFS as compared to the FRESCO study for fruquintinib 
as a monotherapy. 
 
;n the TYVYT® combination study (NCTPb@k[Pdb), bb patients were enroGGed into the CRC cohort, OO of whom 
received the RPOD. ORR was OA% for aGG patients and Ok% for those who received the RPOD. DCR was d\% 
for aGG patients and [\% for those who received the RPOD. Median PFS was h.\ months for aGG patients, and \.[ 
months for those who received the RPOD. Median OS was @@.d months for aGG patients.  
 
;n the geptanoGimab combination study (NCTPA[kkP[P), for the @h patients in the CRC cohort ORR was O\.k% 
(incGuding @ patient with unconfirmed PR) and AA% in the group that received the RPOD. DCR for aGG evaGuabGe 
patients was dP% and median PFS was k.A months ([h% C;: @.[-NR). Grade A TRAEs occurred in bk% of 
patients, and no incidences of grade b or h TRAEs were observed.  
 
Tis%e%izumab combinations (NCTFprqq34V & NCTFpq844Vp) – ;n August OPO@, we initiated an open-GabeG, muGti-
center, non-randomized Phase ;b/;; study in the U.S. to assess fruquintinib in combination with tisGeGizumab in 
patients with GocaGGy advanced tripGe negative breast cancer or advanced endometriaG cancer. ;n addition, a 
Phase ;; study in China and Korea for fruquintinib in combination with tisGeGizumab was initiated and is being 
Ged by BeiGene for the treatment of advanced or metastatic, unresectabGe gastric cancer, CRC or NSCLC. 

Fruquintinib – Exp.oratory deve.opment: 

We are conducting muGtipGe Phase ;b expansion cohorts in the U.S. to expGore fruquintinib in CRC and breast 
cancer. ;n China, there are about bP ongoing ;;T’s in various soGid tumor settings. 

HematoNogicaN MaNignancies Candidates 

HUTCHMED currentGy has five investigationaG drug candidates targeting hematoGogicaG maGignancies in cGinicaG 
deveGopment, with its sixth expected to enter cGinicaG deveGopment in mid-OPOO. Amdiza.isib (targeting P;AKδ), 
sov.ep.enib (HMPL-hOA, targeting Syk) and HMPL-]E? (targeting BTK) are being studied in severaG triaGs 
against B-ceGG dominant maGignancies. ;n addition to the three B-ceGG receptor pathway inhibitors, HUTCHMED 
is aGso deveGoping HMPL-=?E (targeting ;DH@ and ;DHO); tazemetostat (a methyGtransferase inhibitor of EZHO); 
and HMPL-Ao= (a ;ND-stage anti-CDbk monocGonaG antibody). 

AmdizaNisib (HMPL-RS8) 

AmdizaGisib is a noveG, highGy seGective oraG inhibitor targeting the isoform P;AKδ, a key component in the B-ceGG 
receptor signaGing pathway. AmdizaGisib’s pharmacokinetic properties have been found to be favorabGe with 
good oraG absorption, moderate tissue distribution and Gow cGearance in precGinicaG studies. We aGso expect that 
amdizaGisib wiGG have Gow risk of drug accumuGation and drug-drug interactions. ;n OPO@, registration-intent 
studies for amdizaGisib were initiated and Breakthrough Therapy Designation was granted for reGapse or 
refractory foGGicuGar Gymphoma in China. We currentGy retain aGG rights to amdizaGisib worGdwide. The tabGe beGow 
shows a summary of the cGinicaG studies for amdizaGisib. 
 
Treatment Name, Line, Patient Focus Sites Phase Status/P:an NCT # 
AmdizaGisib 
monotherapy 

SndoGent non-Hodgkin’s Gymphoma 
PTCL 

China Sb Ongoing; expansion data 
presented at ESMO 2021 

NCT03128164 

AmdizaGisib 
monotherapy 

ReGapsed/refractory foGGicuGar Gymphoma China SS registration-
intent 

Ongoing: initiated in Apr 
2021. Breakthrough 
Therapy Designation 

NCT04849351 

AmdizaGisib 
monotherapy 

ReGapsed/refractory marginaG zone 
Gymphoma 

China SS registration-
intent 

Ongoing: initiated in Apr 
2021 

NCT04849351 

AmdizaGisib 
monotherapy 

SndoGent non-Hodgkin’s Gymphoma U.S./ 
Europe 

S/Sb Dose expansion initiated in 
H2 2021 

NCT03786926 

 
Phase )) registration-intent tria% (NCTFp^p3Vr8) – ;n ApriG OPO@, we commenced a registration-intent, singGe-
arm, open-GabeG Phase ;; triaG in China in approximateGy @PP patients with reGapsed/refractory foGGicuGar 
Gymphoma and approximateGy dP patients with reGapsed/refractory marginaG zone Gymphoma, two subtypes of 
non-Hodgkin’s Gymphoma. The primary endpoint is ORR. The triaG is being conducted in over Ah sites in China.  
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This initiation is based on the highGy promising preGiminary resuGts presented at ESMO OPO@ from the Phase ;b 
expansion study ongoing in China (NCTPA@Od@\b), which demonstrated that amdizaGisib was weGG toGerated with 
singGe-agent cGinicaG activity in reGapsed/refractory B-ceGG Gymphoma patients. 

SovNepNenib (HMPL-UVW) 

SovGepGenib is a noveG, seGective, oraG inhibitor targeting Syk, for the treatment of hematoGogicaG cancers and 
immune diseases. Syk is a component in B-ceGG receptor signaGing pathway.  
 
;n OPO@ we initiated Phase ;;; study in China for ;TP, for which it has received Breakthrough Therapy 
Designation, and presented data on both ;TP and hematoGogicaG maGignancies at ASH OPO@. We currentGy retain 
aGG rights to sovGepGenib worGdwide. The tabGe beGow shows a summary of the cGinicaG studies for sovGepGenib. 
 
Treatment Name, Line, Patient Focus Sites Phase Status/P:an NCT # 
SovGepGenib monotherapy ESLBM-01: STP China SSS Ongoing: initiated in Oct 2021. 

Breakthrough Therapy Designation 
NCT05029635  

SovGepGenib monotherapy STP China S/Sb CompGeted. Data at ASH 2021 NCT03951623  

SovGepGenib monotherapy SndoGent non-Hodgkin’s 
Gymphoma  

AustraGia Sb Active, not recruiting NCT02503033 

SovGepGenib monotherapy SndoGent non-Hodgkin’s 
Gymphoma 

U.S. / 
Europe 

S/Sb Ongoing. PreGim. data at ASH 2021 NCT03779113 

SovGepGenib monotherapy MuGtipGe sub-types of B-ceGG 
maGignancies 

China S/Sb CompGeted NCT02857998 

SovGepGenib monotherapy wASHA China SS Sn pGanning N/A 

 
ESL)M-F8 (Eva%uation of Sov%ep%enib for immuno%ogica% diseases–F8, NCTFrF234Vr) – ;n October OPO@, we 
initiated a randomized, doubGe-bGinded, pGacebo-controGGed Phase ;;; triaG in China of sovGepGenib in 
approximateGy @dP aduGt patients with primary ;TP, an autoimmune disorder that can Gead to increased risk of 
bGeeding. The primary endpoint of the study is the durabGe response rate. ;n January OPOO, the NMPA granted 
Breakthrough Therapy Designation for this indication. 
 
China Phase )/)b in )TP (NCTFV3r842V) – ESL;M-P@ was initiated based on encouraging data from this Phase 
;b study presented at ASH OPO@. At data cutoff, Ab patients received sovGepGenib and @@ received pGacebo. Among 
@\ patients who received the RPOD of APPmg once daiGy, @@ (\d.d%) experienced response (defined by at Geast 
one incident of pGateGet count being ≥ hPx@P⁹/L in the initiaG d-week doubGe-bGinded phase of the study), compared 
to one pGacebo patient ([.@%). One additionaG patient at the RPOD experienced response during the subsequent 
@\-week open-GabeG phase of the study, and aGG four pGacebo patients that crossed over to receive treatment at 
RPOD after the initiaG d-week doubGe-bGinded phase experienced response. ;n totaG, @\ out of OP patients (dP%) 
experienced response during both phases of the study. DurabGe response (defined as pGateGet count being ≥ 
hPx@P⁹/L in at Geast b out of \ Gast scheduGed visits) was reported in d out of OP patients (bP%) who received 
RPOD in both phases of the study. 
 
Safety data were presented for aGG b@ patients treated by sovGepGenib. The median duration of treatment was @bO 
days (range: OA-@kP). No patients discontinued treatment due to TRAE, and no cases of treatment-reGated 
serious adverse events were reported. There were AP patients (kA%) who experienced TRAEs, incGuding A 
(k.A%) who experienced grade A or above TRAEs, one of whom received the RPOD. No TRAEs of grade A or 
above occurred in more than one patient. 
 
Austra%ia/China Phase )/)b studies in mu%tip%e subtypes of B-ce%% ma%ignancies (NCTF2rFVFVV/NCTF2^rq33^) 
– Our Phase ;/;b dose escaGation and expansion studies in AustraGia and China have now enroGGed over OPP 
patients in a broad range of hematoGogicaG cancers and have identified indications of interest for future 
deveGopment. 
 
U.S./Europe Phase )/)b in indo%ent non-Hodgkin’s %ymphoma (NCTFVqq388V) – We presented preGiminary 
resuGts from this Phase ; study at ASH OPO@, which support progressing sovGepGenib into the ongoing dose 
expansion phase of the study to evaGuate its safety and efficacy in muGtipGe subtypes of B-ceGG and T-ceGG 
Gymphoma at the RPOD of kPPmg.  

TAZVER!K® (tazemetostat) 

;n August OPO@, we entered into a strategic coGGaboration with Epizyme to research, deveGop, manufacture and 
commerciaGize TAZVER;K® in Greater China, incGuding mainGand China, Hong Kong, Macau and Taiwan. 
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TAZVER;K® is an inhibitor of EZHO deveGoped by Epizyme that is approved by the U.S. FDA for the treatment 
of certain epitheGioid sarcoma and foGGicuGar Gymphoma patients. ;t received acceGerated approvaG from the FDA 
based on ORR and DoR in January and June OPOP for epitheGioid sarcoma and foGGicuGar Gymphoma, 
respectiveGy. 
 
Under the terms of the agreement, we are responsibGe for the deveGopment and commerciaGization of 
TAZVER;K® in Greater China. Epizyme received a $Oh miGGion upfront payment and is eGigibGe to receive up to 
an additionaG $@@P miGGion in deveGopment and reguGatory miGestone payments, across up to eight potentiaG 
indications, and up to an additionaG $@kh miGGion in saGes miGestone payments. Epizyme is aGso eGigibGe to receive 
tiered royaGties of mid -teen to Gow-twenties percent based on annuaG net saGes of TAZVER;K® in Greater China. 
;n addition, we received a four-year warrant to acquire up to $\h miGGion of Epizyme shares at $@@.hP per share. 
 
We are deveGoping and pGan to seek approvaG for TAZVER;K® in various hematoGogicaG and soGid tumors, 
incGuding epitheGiaG sarcoma, foGGicuGar Gymphoma and diffuse Garge b-ceGG Gymphoma (DLBCL) in Greater China. 
We are participating in Epizyme’s SYMPHONY-@ (EZH-APO) study, Geading it in Greater China. The parties aGso 
intend to conduct additionaG gGobaG studies jointGy. We wiGG generaGGy be responsibGe for funding aGG cGinicaG triaGs 
of TAZVER;K® in Greater China, incGuding the portion of gGobaG triaGs conducted there. We are responsibGe for 
the research, manufacturing and commerciaGization of TAZVER;K® in Greater China. 
 
The tabGe beGow shows a summary of the cGinicaG studies for TAZVER;K®. 
 
Treatment Name, Line, Patient Focus Sites Phase Status/P:an NCT # 
TAZVERSK® + R² 
(GenaGidomide & 
rituximab) 

SYMPHONY-1: 2L foGGicuGar 
Gymphoma 

GGobaG SSS Ongoing: HUTCHMED is 
Geading China portion of 
gGobaG Ph SSS 

NCT04224493 

TAZVERSK® monotherapy ReGapsed/refractory 3L+ 
foGGicuGar Gymphoma 

China SS registration-intent 
(bridging) 

Sn pGanning Pending 

TAZVERSK® combinations SndoGent Gymphoma 
combinations 

China SS Sn pGanning N/A 

 
SYMPHONY-8 (NCTFp22pp3V) – This is a gGobaG, muGticenter, randomized, doubGe-bGind, active-controGGed, A-
stage, biomarker-enriched, Phase ;b/;;; study of TAZVER;K® in combination with R² in patients with reGapsed 
or refractory foGGicuGar Gymphoma after at Geast one prior Gine of therapy. Epizyme conducted the Phase ;b portion 
of the study in OPO@, which determined the recommended Phase ;;; dose (“RPAD”) and aGso demonstrated 
potentiaG efficacy in second-Gine foGGicuGar Gymphoma. The safety profiGe of the combination was consistent with 
the previousGy reported safety information in the U.S. prescribing information for both TAZVER;K® and R², 
respectiveGy.  
 
;n the Phase ;;; portion of the triaG, approximateGy hPP patients are randomGy assigned to receive the RPAD of 
TAZVER;K® + R² or pGacebo + R². The study wiGG aGso incGude a maintenance arm with TAZVER;K® or pGacebo 
foGGowing the first year of treatment with TAZVER;K® + R² or pGacebo + R². We anticipate the first patient 
enroGGment in H@ OPOO in the China Phase ;;; portion of SYMPHONY-@. 
 
We intend to initiate a bridging study in foGGicuGar Gymphoma to support China registration, as weGG as severaG 
combination studies of TAZVER;K® with HUTCHMED assets.  

HMPL-WYR 

HMPL-AP\ is a noveG duaG-inhibitor of ;DH@ and ;DHO enzymes. ;DH@ and ;DHO mutations have been impGicated 
as drivers of certain hematoGogicaG maGignancies, gGiomas and soGid tumors, particuGarGy among acute myeGoid 
Geukemia patients. We currentGy retain aGG rights to HMPL-AP\ worGdwide. The tabGe beGow shows a summary of 
the cGinicaG studies for HMPL-AP\. 
 
Treatment Name, Line, Patient Focus Sites Phase Status/P:an NCT # 
HMPL-306 monotherapy HematoGogicaG maGignancies China S Ongoing: cGose to estabGishing 

the RP2D, dose expansion in 
mid-2022 

NCT04272957 

HMPL-306 monotherapy SoGid tumors incGuding but not 
Gimited to gGiomas, 
chondrosarcomas or 
choGangiocarcinomas 

U.S. S Ongoing: initiated in Mar 2021 
Dose expansion phase is 
expected to start in mid-2022 

NCT04762602 

HMPL-306 monotherapy HematoGogicaG maGignancies U.S. S Ongoing: initiated in Mar 2021  NCT04764474 
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HMPL-ZRY 

HMPL-k\P is an investigationaG, non-covaGent, third-generation BTK inhibitor. ;t is a highGy potent, seGective, and 
reversibGe inhibitor with Gong target engagement against BTK, incGuding wiGd-type and Cbd@S-mutated BTK. 
China and U.S. Phase ; studies initiated in earGy OPOO wiGG incGude patients treated with a prior regimen 
containing a BTK inhibitor. We currentGy retain aGG rights to HMPL-k\P worGdwide.  
 
Treatment Name, Line, Patient Focus Sites Phase Status/P:an NCT # 
HMPL-760 monotherapy CLL, SLL, other NHL China S Ongoing: initiated in Jan 2022 NCT05190068 

HMPL-760 monotherapy CLL, SLL, other NHL  U.S. S Snitiating NCT05176691 

HMPL-[UW 

HMPL-bhA is a noveG, seGective, oraG inhibitor targeting FGFR @/O/A. Aberrant FGFR signaGing is associated with 
tumor growth, promotion of angiogenesis, as weGG as resistance to anti-tumor therapies. We currentGy retain aGG 
rights to HMPL-bhA worGdwide. The tabGe beGow shows a summary of the cGinicaG studies for HMPL-bhA. 
 
Treatment Name, Line, Patient Focus Sites Phase Status/P:an NCT # 
HMPL-453 monotherapy 2L ChoGangiocarcinoma (SHCC 

with FGFR fusion) 
China SS Ongoing. ~10-15% of SHCC 

pts’ tumors harbor FGFR2 
fusion 

NCT04353375 

HMPL-453 + 
chemotherapies 

MuGtipGe China S/SS Ongoing: initiated in Jan 2022 NCT05173142 

HMPL-453 +TUOYS® (PD-1) MuGtipGe China S/SS Ongoing: initiated in Jan 2022 NCT05173142 

HMPL-V8U 

HMPL-O[h is a noveG ERK inhibitor. ERK is a downstream component of the RAS-RAF-MEK-ERK signaGing 
cascade (MAPK pathway). This is our first of muGtipGe candidates in discovery targeting the MAPK pathway. A 
China Phase ; study was initiated in JuGy OPO@. We currentGy retain aGG rights to HMPL-O[h worGdwide. 
  
RAS-MAPK pathway is dysreguGated in cancer, in which mutations or non-genetic events hyper-activate the 
pathway in more than hP% of cancers. RAS and RAF predict worse cGinicaG prognosis in a wide variety of tumor 
types, mediate resistance to targeted therapies, and decrease the response to the approved standards of care, 
nameGy, targeted therapy and immunotherapy. ERK inhibition has the potentiaG to overcome or avoid the intrinsic 
or acquired resistance from the inhibition of RAS, RAF and MEK upstream mechanisms. 
 
Treatment Name, Line, Patient Focus Sites Phase Status/P:an NCT # 
HMPL-295 monotherapy SoGid tumors China S Ongoing: initiated in JuG 2021 NCT04908046 

HMPL-RUW 

HMPL-\hA is a noveG, highGy seGective, and potent CSF-@R inhibitor designed to target CSF-@R driven tumors as 
a monotherapy or in combination with other drugs. We initiated a China Phase ; study in January OPOO. We 
currentGy retain aGG rights to HMPL-\hA worGdwide. 
 
CSF-@R is usuaGGy expressed on the surface of macrophages and can promote growth and differentiation of 
macrophages. Studies have shown that bGocking the CSF-@R signaGing pathway couGd effectiveGy moduGate the 
tumor microenvironment, reGieve tumor immunosuppression, and synergize with other anti-cancer therapies 
such as immune checkpoint inhibitors to achieve tumor inhibition. ;t has been demonstrated in severaG cGinicaG 
studies that CSF-@R inhibitors couGd treat tenosynoviaG giant ceGG tumors, and treat a variety of maGignancies 
combined with immuno-oncoGogy or other therapeutic agents. CurrentGy no CSF-@R inhibitor has been approved 
in China.  
 
Treatment Name, Line, Patient Focus Sites Phase Status/P:an NCT # 
HMPL-653 monotherapy SoGid tumors & tenosynoviaG giant 

ceGG tumors 
China S Ongoing: initiated in Jan 2022, ~110 

patients expected to be enroGGed 
NCT05190068 
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!mmunoNogy CoNNaboration with !nmagene 

;n January OPO@, we entered into a strategic partnership with ;nmagene, a cGinicaG deveGopment stage company 
with a focus on immunoGogicaG diseases, to further deveGop four noveG precGinicaG drug candidates we discovered 
for the potentiaG treatment of muGtipGe immunoGogicaG diseases. Funded by ;nmagene, we wiGG work together to 
move the drug candidates towards ;ND. ;f successfuG, ;nmagene wiGG then advance the drug candidates through 
gGobaG cGinicaG deveGopment. ;NDs for the first two compounds are expected to be submitted in China in OPOO. 
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OTHER VENTURES 
Our Other Ventures incGude drug marketing and distribution pGatforms covering about O[P cities and towns in 
China with around O,[PP mainGy manufacturing and commerciaG personneG. BuiGt over the past OP years, it 
primariGy focuses on prescription drug and science-based nutrition products through severaG joint ventures and 
subsidiary companies.  
 
;n OPO@, our Other Ventures deGivered encouraging growth with consoGidated revenues up OP% (@A% at CER) 
to $OA\.h miGGion (OPOP: $@[k.dm). ConsoGidated net income attributabGe to HUTCHMED from our Other 
Ventures grew by Ob% (@h% at CER) to $hb.b miGGion (OPOP: $bb.Pm), excGuding one-time gains. One-time gains 
in OPO@ totaGed $dd.h miGGion (OPOP: $Od.dm), incGuding $dO.[ miGGion (OPOP: niG) from the divestment of HBYS 
and $h.\ miGGion (OPOP: $Od.dm) from one-time Gand compensation. 
 
Hutchison Sinopharm: Our prescription drugs commerciaG services business, which in addition to providing 
certain commerciaG services for our own products, provides services to third-party pharmaceuticaG companies 
in China, grew saGes by Ob% (@\% at CER) to $OPb.@ miGGion in OPO@ (OPOP: $@\h.@m). 
 
;n OPO@, the Hong Kong ;nternationaG Arbitration Centre made a finaG award in favor of Hutchison Sinopharm 
against Luye Pharma Hong Kong Ltd. in the amount of RMBOhA.O miGGion ($A[.\ miGGion), pGus costs and interest, 
in connection with the termination of Hutchison Sinopharm’s right to distribute SEROQUEL® in China. Payment 
of the award is expected in OPOO. 
 
Hutchison Sinopharm has a dedicated team of about @AP commerciaG staff focused on two key areas of 
operation. First, a team that markets third-party prescription drug products directGy to about kPP pubGic and 
private hospitaGs in the Shanghai region and through a network of about hP distributors to cover aGG other 
provinces in China. Second, a team that markets HUTCHMED’s science-based maternaG and infant 
suppGements through a network of over AO,PPP promoters in China. 
 
SHPL: Our own-brand prescription drugs business, operated through our non-consoGidated joint venture SHPL, 
grew saGes by OP% (@O% at CER) to $AAO.\ miGGion (OPOP: $Ok\.bm). This saGes growth and favorabGe product 
mix Ged to an increase of AA% (Ob% at CER) in net income attributabGe to HUTCHMED to $bb.k miGGion (OPOP: 
$AA.hm). 
 
The SHPL operation is Garge-scaGe, with a commerciaG team of over O,OPP staff managing the medicaG detaiGing 
and marketing of its products not just in hospitaGs in provinciaG capitaGs and medium-sized cities, but aGso in the 
majority of county-GeveG hospitaGs in China. SHPL’s Good Manufacturing Practice-certified factory hoGds kb drug 
product manufacturing Gicenses and is operated by over hAP manufacturing staff. 
 
SXBX+' pi%%: SHPL’s main product is SXBX piGG, an oraG vasodiGator prescription therapy for coronary artery 
disease. SXBX piGG is the third Gargest botanicaG prescription drug in this indication in China, with a nationaG 
market share in January to December OPO@ of @[.\% (OPOP: @d.O%). SaGes increased by OA% (@h% at CER) to 
$APk.@ miGGion in OPO@ (OPOP: $OhP.Pm). 
 
SXBX piGG is protected by a formuGation patent that expires in OPO[, but aGso retains certain state protection that 
extends indefiniteGy, and is one of Gess than two dozen proprietary prescription drugs represented on China’s 
NationaG EssentiaG Medicines List (“NEML”).  ;ncGusion on the NEML means that aGG Chinese state-owned heaGth 
care institutions are required to carry it. SXBX piGG is fuGGy reimbursed in aGG China. 
 
Dividends: Our share of SHPL’s profits are passed to the HUTCHMED Group through dividend payments. ;n 
OPO@, dividends of $b[.[ miGGion (OPOP: $A\.@m) were paid from SHPL to the HUTCHMED Group GeveG with 
aggregate dividends received by HUTCHMED since inception of over $ObP miGGion. 
 
HBYS disposa.: ;n September OPO@, we divested our entire indirect interest in HBYS, a non-core and non-
consoGidated over-the-counter drug joint venture business, to GL CapitaG for $@h[.@ miGGion in cash and incGuding 
$b\.b miGGion expected to be received reGated to undistributed profits, this represents about OO times of HBYS’ 
adjusted OPOP net profit attributabGe to HUTCHMED equity hoGders of $k.k miGGion'&. The saGe of this non-core 
consumer heaGth products business resuGted in a one-time gain of approximateGy $dO.[ miGGion attributabGe to 
HUTCHMED equity hoGders. 
 
 
Christian Hogg 
Chief Executive Officer 
March 3, 2022 



 
 

 

  27 / 88 

USE OF NON-GAAP F@NANC@AL MEASURES 
AND RECONC@L@AT@ON 

;n addition to financiaG information prepared in accordance with U.S. GAAP, this announcement aGso contains 
certain non-GAAP financiaG measures based on management’s view of performance incGuding: 
 

• Adjusted Group net cash fGows excGuding financing activities  
 

• CER 
 
Management uses such measures internaGGy for pGanning and forecasting purposes and to measure the 
HUTCHMED Group’s overaGG performance. We beGieve these adjusted financiaG measures provide usefuG and 
meaningfuG information to us and investors because they enhance investors’ understanding of the continuing 
operating performance of our business and faciGitate the comparison of performance between past and future 
periods. These adjusted financiaG measures are non-GAAP measures and shouGd be considered in addition to, 
but not as a substitute for, the information prepared in accordance with U.S. GAAP. Other companies may define 
these measures in different ways. 
 
Adjusted Group net cash f%ows exc%uding financing activities: We incGude the change in short-term investments 
for the period to the change in cash and cash equivaGents for the period, and excGude the net cash generated 
from financing activities for the period to derive our adjusted Group net cash fGows excGuding financing activities. 
We beGieve the presentation of adjusted Group net cash fGows excGuding financing activities provides usefuG and 
meaningfuG information about the change in our cash resources excGuding those from financing activities which 
may present significant period-to-period differences. 
 
CER: We remove the effects of currency movements from period-to-period comparisons by retransGating the 
current period’s performance at previous period’s foreign currency exchange rates. Because we have significant 
operations in China, the RMB to U.S. doGGar exchange rates used for transGation may have a significant effect 
on our reported resuGts. We beGieve the presentation at CER provides usefuG and meaningfuG information 
because it faciGitates period-to-period comparisons of our resuGts and increases the transparency of our 
underGying performance. 

ReconciNiation of GAAP change in cash and cash equivaNents and short-term 
investments to Adjusted Group net cash fNows excNuding financing activities: 

$’miGGions  2021 2020 
Cash and cash equivaGents and short-term investments at end of year  1,011.7 435.2 

ExcGudes: Cash and cash equivaGents and short-term investments at 
beginning of year 

 (435.2) (217.2) 

ExcGudes: Net cash generated from financing activities for the year  (650.0) (296.4) 
Adjusted Group net cash fGows excGuding financing activities  (73.5) (78.4) 
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ReconciNiation of GAAP revenues and net income attributabNe to HUTCHMED to CER: 

$’miGGions (except %) Year Ended  Change Amount  Change % 
December 
31, 2021 

December 
31, 2020  Actua: CER 

Exchange 
effect  Actua:  CER  

Exchange 
effect  

Conso:idated revenues            
Onco:ogy/Bmmuno:ogy 
 

119.6 30.2  89.4 86.6 2.8  296% 287% 9% 

Other Ventures^ 236.5 197.8 
 

38.7 25.2 13.5  20% 13% 7% 
           
^ SncGudes:           
— Hutchison Sinopharm— prescription 

drugs 
204.1  165.1   39.0 26.2 12.8  24% 16% 8% 

           
Non-conso:idated joint venture 
revenues           
— SHPL 332.6  276.4  

 
56.2 34.1 22.1  20% 12% 8% 

— SXBX piGG 307.1  250.0  57.1 36.5 20.6  23% 15% 8% 
           
Conso:idated net income attributab:e 
to HUTCHMED – Other Ventures 142.9  72.8   70.1 66.4 3.7  96% 91% 5% 
— ConsoGidated entities 2.6 2.8  (0.2) (0.3) 0.1  -8% -12% 4% 
— Equity investees 140.3 70.0  70.3 66.7 3.6  100% 95% 5% 

— SHPL 44.7  33.5   11.2 7.9 3.3  33% 24% 9% 
— HBYS*  95.6  36.5   59.1 58.8 0.3  162% 161% 1% 

           
Exc:uding one-time gains           

Other Ventures 54.4  44.0   10.4 6.7 3.7  24% 15% 9% 
— ConsoGidated entities 2.6 2.8  (0.2) (0.3) 0.1  -8% -12% 4% 
— Equity investees 51.8 41.2  10.6 7.0 3.6  26% 17% 9% 

— SHPL 44.7  33.5   11.2 7.9 3.3  33% 24% 9% 

— HBYS* 7.1  7.7   (0.6) (0.9) 0.3  -7% -12% 5% 
           
* Period from January 1, 2021 to September 28, 2021. For the year ended December 31, 2021, one-time gains incGude gain on 
divestment of $82.9 miGGion (2020: niG) and Gand compensation gain of $5.6 miGGion (2020: $28.8 miGGion), respectiveGy.  
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GROUP CAP@TAL RESOURCES 

L!QU!D!TY AND CAP!TAL RESOURCES 

To date, we have taken a muGti-source approach to fund our operations, incGuding through cash fGows generated 
and dividend payments from our OncoGogy/;mmunoGogy and Other Ventures operations, service and miGestone 
and upfront payments from our coGGaboration partners, bank borrowings, investments from third parties, 
proceeds from our Gistings on various stock exchanges and foGGow-on offerings. 
 
Our OncoGogy/;mmunoGogy operations have historicaGGy not generated significant profits or have operated at a 
net Goss, as creating potentiaG gGobaG first-in-cGass or best-in-cGass drug candidates requires a significant 
investment of resources over a proGonged period of time. As such, we incurred net Gosses of $@[b.\ miGGion for 
the year ended December A@, OPO@ and net Gosses of $@Oh.k miGGion for the year ended December A@, OPOP. 
 
As of December A@, OPO@, we had cash and cash equivaGents and short-term investments of $@,P@@.k miGGion and 
unutiGized bank faciGities of $@hk.b miGGion. As of December A@, OPO@, we had $O\.[ miGGion in bank borrowings.  
 
Certain of our subsidiaries and joint ventures, incGuding those registered as whoGGy foreign-owned enterprises 
in China, are required to set aside at Geast @P.P% of their after-tax profits to their generaG reserves untiG such 
reserves reach hP.P% of their registered capitaG. ;n addition, certain of our joint ventures are required to aGGocate 
certain of their after-tax profits as determined in accordance with reGated reguGations and their respective articGes 
of association to the reserve funds, upon approvaG of the board.  
 
Profit appropriated to the reserve funds for our subsidiaries and joint ventures incorporated in the PRC was 
approximateGy $d[,PPP and $bb,PPP for the years ended December A@, OPO@ and OPOP, respectiveGy. ;n addition, 
as a resuGt of PRC reguGations restricting dividend distributions from such reserve funds and from a company’s 
registered capitaG, our PRC subsidiaries are restricted in their abiGity to transfer a certain amount of their net 
assets to us as cash dividends, Goans or advances. This restricted portion amounted to $P.@ miGGion as of 
December A@, OPO@.  
 
;n addition, our non-consoGidated joint venture, SHPL, heGd an aggregate of $hP.P miGGion in cash and cash 
equivaGents and no bank borrowings as of December A@, OPO@. Such cash and cash equivaGents are onGy 
accessibGe by us through dividend payments from the joint venture. The GeveG of dividends decGared by the joint 
venture is subject to agreement each year between us and our joint venture partner based on the profitabiGity 
and working capitaG needs of the joint venture.  

CASH FLOW 

  Year Ended December 31, 
  2021  2020 
  (in $’000) 
Cash F.ow Data:     
Net cash used in operating activities  (204,223)  (62,066) 
Net cash used in investing activities  (306,320)  (125,441) 
Net cash generated from financing activities  650,028  296,434 
Net increase in cash and cash equivaGents  139,485  108,927 
Effect of exchange rate changes  2,427  5,546 
Cash and cash equivaGents at beginning of the year  235,630  121,157 
Cash and cash equivaGents at end of the year  377,542  235,630 

 
Net Cash used in Operating Activities 
Net cash used in operating activities was $\O.@ miGGion for the year ended December A@, OPOP, compared to net 
cash used in operating activities of $OPb.O miGGion for the year ended December A@, OPO@. The net change of 
$@bO.@ miGGion was primariGy attributabGe to higher operating expenses of $Oh[.d miGGion from $bOb.\ miGGion for 
the year ended December A@, OPOP to $\db.b miGGion for the year ended December A@, OPO@, partiaGGy offset by 
an increase in revenues of approximateGy $@Od.@ miGGion from $OOd.P miGGion for the year ended December A@, 
OPOP to $Ah\.@ miGGion for the year ended December A@, OPO@. 
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Net Cash used in Lnvesting Activities 
Net cash used in investing activities was $@Oh.b miGGion for the year ended December A@, OPOP, compared to net 
cash used in investing activities of $AP\.A miGGion for the year ended December A@, OPO@. The net change of 
$@dP.[ miGGion was primariGy attributabGe to an increase in net deposits in short-term investments of $AA@.@ miGGion 
from $@PA.h miGGion for the year ended December A@, OPOP to $bAb.\ miGGion for the year ended December A@, 
OPO@. The net change was aGso attributabGe to the payment of $@h.P miGGion during the year ended December A@, 
OPO@ to acquire a warrant to purchase Epizyme shares. The net change was partiaGGy offset by the proceeds 
received from the divestment of Hutchison Baiyunshan of $@h[.@ miGGion during the year ended December A@, 
OPO@. 
 
Net Cash generated from Financing Activities 
Net cash generated from financing activities was $O[\.b miGGion for the year ended December A@, OPOP, 
compared to net cash generated from financing activities of $\hP.P miGGion for the year ended December A@, 
OPO@. The net change of $AhA.\ miGGion was primariGy attributabGe to net proceeds of $\dh.b miGGion from a private 
pGacement in ApriG OPO@ and from our pubGic offering on the SEHK with over-aGGotment option exercised in fuGG in 
June and JuGy OPO@, as compared to net proceeds of $A@P.P miGGion from our foGGow-on offering in the United 
States and private pGacements in OPOP. The net change was partiaGGy offset by an increase in purchases of 
ADSs by our Company for the settGement of certain equity awards which totaGed $@O.[ miGGion for the year ended 
December A@, OPOP as compared to $Ok.A miGGion for the year ended December A@, OPO@, as weGG as an increase 
in dividends paid to non-controGGing sharehoGders of subsidiaries which totaGed $@.h miGGion for the year ended 
December A@, OPOP as compared to $[.[ miGGion for the year ended December A@, OPO@. 

LOAN FAC!L!T!ES   

;n November OP@d, our subsidiary renewed a three-year revoGving Goan faciGity with HSBC''. The faciGity amount 
of this Goan was HK$OAb.P miGGion ($AP.P miGGion) with an interest rate at H;BOR'( pGus P.dh% per annum. This 
credit faciGity was guaranteed by us and incGudes certain financiaG covenant requirements. The revoGving Goan 
faciGity expired in November OPO@. 
 
;n May OP@[, our subsidiary entered into additionaG credit faciGity arrangements with HSBC for the provision of 
unsecured credit faciGities in the aggregate amount of HK$bPP.P miGGion ($h@.A miGGion). The A-year credit 
faciGities incGude (i) a HK$O@P.P miGGion ($O\.[ miGGion) term Goan faciGity and (ii) a HK$@[P.P miGGion ($Ob.b miGGion) 
revoGving Goan faciGity, both with an interest rate at H;BOR pGus P.dh% per annum. These credit faciGities are 
guaranteed by us and incGude certain financiaG covenant requirements. ;n October OP@[, we drew down 
HK$O@P.P miGGion ($O\.[ miGGion) from the term Goan faciGity and as of December A@, OPO@, no amount was drawn 
from the revoGving Goan faciGity. 
 
;n August OPOP, our subsidiary entered into a Ob-month revoGving credit faciGity with Deutsche Bank AG') in the 
amount of HK$@@k.P miGGion ($@h.P miGGion) with an interest rate at H;BOR pGus b.h% per annum. This revoGving 
faciGity is guaranteed by us and incGudes certain financiaG covenant requirements. As of December A@, OPO@, no 
amount was drawn from the revoGving Goan faciGity.  
 
;n October OPO@, our subsidiary entered into a @P-year fixed asset Goan faciGity agreement with Bank of China 
Limited for the provision of a secured credit faciGity in the amount of RMBkhb.[ miGGion ($@@d.@ miGGion) with an 
annuaG interest rate at the h-year China Loan Prime Rate Gess P.\h%. This credit faciGity is guaranteed by another 
subsidiary of the Group, and secured by the underGying GeasehoGd Gand and buiGdings, and incGudes certain 
financiaG covenant requirements. As of December A@, OPO@, no amount was drawn from the fixed asset Goan 
faciGity. 
 
Our non-consoGidated joint venture SHPL had no bank borrowings outstanding as of December A@, OPO@. 

CONTRACTUAL OBL!GAT!ONS AND COMM!TMENTS  

The foGGowing tabGe sets forth our contractuaG obGigations as of December A@, OPO@. Our purchase obGigations 
reGate to property, pGant and equipment that are contracted for but not yet paid. Our Gease obGigations primariGy 
comprise future aggregate minimum Gease payments in respect of various factories, warehouse, offices and 
other assets under non-canceGGabGe Gease agreements. 
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 Payment Due by Period (in $’000) 

 Tota. 
 Less than 

1 Year 
 

1-3 Years  
 

3-5 Years 
 More than 

5 Years 
Bank borrowings 26,923  26,923  –  –  – 
;nterest on bank borrowings 104  104  –  –  – 
Purchase obGigations 44,204  42,519  1,685  –  – 
Lease obGigations 12,818  5,348  5,316  1,359  795 
 84,049  74,894  7,001  1,359  795 
 
SHPL 
The foGGowing tabGe sets forth the contractuaG obGigations of our non-consoGidated joint venture SHPL as of 
December A@, OPO@. SHPL’s purchase obGigations comprise capitaG commitments for property, pGant and 
equipment contracted for but not yet paid. SHPL’s Gease obGigations primariGy comprise future aggregate 
minimum Gease payments in respect of various offices under non-canceGGabGe Gease agreements. 
 

 Payment Due by Period (in $’000) 

 Tota. 
 Less than 

1 Year 
 

1-3 Years  
 

3-5 Years 
 More than 

5 Years 
Purchase obGigations 155  155  –  –  – 
Lease obGigations 3,149  859  1,577  713  – 
 3,304  1,014  1,577  713  – 

FORE!GN EXCHANGE R!SK  

Most of our revenues and expenses are denominated in renminbi, and our consoGidated financiaG statements 
are presented in U.S. doGGars. We do not beGieve that we currentGy have any significant direct foreign exchange 
risk and have not used any derivative financiaG instruments to hedge our exposure to such risk. ;n generaG, our 
exposure to foreign exchange risks is Gimited. 
 
The vaGue of the renminbi against the U.S. doGGar and other currencies may fGuctuate and is affected by, among 
other things, changes in China’s poGiticaG and economic conditions. The conversion of renminbi into foreign 
currencies, incGuding U.S. doGGars, has been based on rates set by the PBOC'*. ;f we decide to convert renminbi 
into U.S. doGGars for the purpose of making payments for dividends on our ordinary shares or ADSs or for other 
business purposes, appreciation of the U.S. doGGar against the renminbi wouGd have a negative effect on the 
U.S. doGGar amounts avaiGabGe to us. On the other hand, if we need to convert U.S. doGGars into renminbi for 
business purposes, e.g. capitaG expenditures and working capitaG, appreciation of the renminbi against the U.S. 
doGGar wouGd have a negative effect on the renminbi amounts we wouGd receive from the conversion. ;n addition, 
for certain cash and bank baGances deposited with banks in the PRC, if we decide to convert them into foreign 
currencies, they are subject to the ruGes and reguGations of foreign exchange controG promuGgated by the PRC 
government. 

CRED!T R!SK  

SubstantiaGGy aGG of our bank deposits are in major financiaG institutions, which we beGieve are of high credit 
quaGity. We Gimit the amount of credit exposure to any singGe financiaG institution. We make periodic assessments 
of the recoverabiGity of trade and other receivabGes and amounts due from reGated parties. Our historicaG 
experience in coGGection of receivabGes faGGs within the recorded aGGowances, and we beGieve that we have made 
adequate provision for uncoGGectibGe receivabGes. 

!NTEREST RATE R!SK 

We have no significant interest-bearing assets except for bank deposits. Our exposure to changes in interest 
rates is mainGy attributabGe to our bank borrowings, which bear interest at fGoating interest rates and expose us 
to cash fGow interest rate risk. We have not used any interest rate swaps to hedge our exposure to interest rate 
risk. We have performed sensitivity anaGysis for the effects on our resuGts for the period from changes in interest 
rates on fGoating rate borrowings. The sensitivity to interest rates used is based on the market forecasts avaiGabGe 
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at the end of the reporting period and under the economic environments in which we operate, with other 
variabGes heGd constant. According to the anaGysis, the impact on our net Goss of a @.P% interest rate shift wouGd 
be a maximum increase/decrease of $P.A miGGion for the year ended December A@, OPO@. 

OFF-BALANCE SHEET ARRANGEMENTS 

We did not have during the periods presented, and we do not currentGy have, any materiaG off-baGance sheet 
arrangements. 

CONT!NGENT L!AB!L!T!ES 

Other than as discGosed in note @\ to the fuGG year financiaG statements, the Group does not have any other 
significant commitments or contingent GiabiGities. 

GEAR!NG RAT!O  

The gearing ratio of the Group, which was caGcuGated by dividing totaG interest-bearing Goans by totaG equity, was 
O.\% as of December A@, OPO@, a decrease from h.O% as of December A@, OPOP. The decrease was primariGy 
attributabGe to the increase in equity due to the primary offering of shares on HKEX. 

S!GN!F!CANT !NVESTMENTS HELD  

Except for our investment in a non-consoGidated joint venture SHPL with a carrying vaGue of $k\.P miGGion 
incGuding detaiGs beGow and those as discGosed in note @@ to the fuGG year financiaG statements, we did not hoGd 
any other significant investments in the equity of any other companies as of December A@, OPO@. 
 

PGace of estabGishment 
and operations  

 NominaG VaGue of 
Registered CapitaG  

Equity ;nterest 
AttributabGe to the Group 

  
PrincipaG activities 

 
 (in RMB’000) 

 
    

PRC  229,000  50%  Manufacture and distribution 
of prescription drug products 

 
Our own-brand prescription drugs business under Other Ventures is operated through SHPL. Dividends 
received from SHPL for the year ended December A@, OPO@ were $b[.[ miGGion. 

FUTURE PLANS FOR MATER!AL !NVESTMENTS AND CAP!TAL ASSETS  

Note @\ to the fuGG year financiaG statements discGoses our pGanned expenditures on capitaG assets as of 
December A@, OPO@. At this date there were no other pGans to incur materiaG expenditures on additionaG 
investments or capitaG assets. 

MATER!AL ACQU!S!T!ONS AND D!SPOSALS OF SUBS!D!AR!ES, ASSOC!ATES AND 
JO!NT VENTURES  

During the year ended December A@, OPO@, except for the HBYS disposaG as discGosed in note OA to the fuGG year 
financiaG statements, we did not have any other materiaG acquisitions and disposaGs of subsidiaries, associates 
and joint ventures. 

PLEDGE OF ASSETS    

As of December A@, OPO@, we did not have any pGedge of assets (as of December A@, OPOP: niG). Our @P-year 
fixed asset Goan faciGity agreement with Bank of China Limited is secured by the underGying GeasehoGd Gand and 
buiGdings; however, no amount was drawn from the fixed asset Goan faciGity as of December A@, OPO@. 
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!NFLAT!ON  

;n recent years, China has not experienced significant infGation, and thus infGation has not had a materiaG impact 
on our resuGts of operations. According to the NationaG Bureau of Statistics of China, the Consumer Price ;ndex 
in China increased by b.h%, P.O% and @.h% in OP@[, OPOP and OPO@, respectiveGy. AGthough we have not been 
materiaGGy affected by infGation in the past, we can provide no assurance that we wiGG not be affected in the future 
by higher rates of infGation in China. 

F!NAL D!V!DEND 

The Board does not recommend any finaG dividend for the year ended December A@, OPO@. 
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OTHER @NFORMAT@ON 

CORPORATE STRATEGY 

The primary objective of the Company and its subsidiaries (the “Group”) is to become a fuGGy integrated gGobaG 
Geader in the discovery, deveGopment and commerciaGization of targeted therapies and immunotherapies for the 
treatment of cancer and immunoGogicaG diseases. The strategy of the Company is to Geverage the highGy 
speciaGized expertise of the drug discovery division, known as the OncoGogy/;mmunoGogy operations, to deveGop 
and expand its drug candidate portfoGio for the gGobaG market whiGe aGso buiGding on the first-mover advantage 
in the deveGopment and Gaunch of noveG cancer drugs in China. The Chairman’s Statement and the Operations 
Review contain discussions and anaGyses of the Group’s opportunities, performance and the basis on which the 
Group generates or preserves vaGue over the Gonger term and the basis on which the group wiGG execute its 
strategy for deGivering this objective. Further information on the sustainabiGity initiatives of the Group and its key 
reGationships with stakehoGders can aGso be found in the standaGone SustainabiGity Report of the Group. 

HUMAN RESOURCES 

As at December A@, OPO@, the Group empGoyed approximateGy @,k\P (OPOP: ~@,OdP) fuGG time staff members. Staff 
costs during the year ended December A@, OPO@, incGuding directors’ emoGuments, totaGed $@dP.O miGGion (OPOP: 
$@P@.P m). 
 
The Group fuGGy recognizes the importance of high-quaGity human resources in sustaining market Geadership. 
SaGary and benefits are kept at competitive GeveGs, whiGe individuaG performance is rewarded within the generaG 
framework of the saGary, bonus and incentive system of the Group, which is reviewed annuaGGy. EmpGoyees are 
provided with a wide range of benefits that incGude medicaG coverage, provident funds and retirement pGans, and 
Gong-service awards. The Group stresses the importance of staff deveGopment and provides training programs 
on an ongoing basis. EmpGoyees are aGso encouraged to pGay an active roGe in community care activities. 

ENV!RONMENTAL, SOC!AL AND GOVERNANCE (“ESG”) RESPONS!B!L!TY 

The Group is committed to the Gong-term sustainabiGity of its businesses and the communities in which it 
conducts business. The Group supports the proposition that enterprises shouGd give back to society and bear 
sociaG responsibiGity. ;t encourages its business units to contribute to the weGfare of the communities in which it 
operates. Moreover, the Group’s business is anchored to the purpose of serving medicaG needs of the pubGic 
and distributing its drugs to those in need. WhiGe advancing breakthroughs with its noveG drugs, the Group 
ensures every drug product is marketed and manufactured in a high quaGity, safe, traceabGe and affordabGe 
manner. Furthermore, the Group is continuaGGy improving its business practices and empGoyee training in such 
best practices. ;t has adopted a proactive approach to ESG responsibiGity and has estabGished a SustainabiGity 
Committee comprising four Directors to spearhead the ESG initiatives and activities of the Group and to 
enhance the Group’s ESG efforts. 

CLOSURE OF REG!STER OF MEMBERS 

The register of members of the Company wiGG be cGosed from Friday, ApriG OO, OPOO to Wednesday, ApriG Ok, 
OPOO, both days incGusive, during which period no transfer of shares wiGG be effected, to determine sharehoGders’ 
entitGement to attend and vote at the OPOO AnnuaG GeneraG Meeting (or at any adjournment or postponement 
thereof). AGG share certificates with compGeted transfer forms, either overGeaf or separateGy, must be Godged with 
(a) the Hong Kong Branch Share Registrar of the Company, Computershare Hong Kong ;nvestor Services 
Limited, at Rooms @k@O-@k@\, @kth FGoor, HopeweGG Centre, @dA Queen’s Road East, Wanchai, Hong Kong or (b) 
the PrincipaG Share Registrar of the Company, Computershare ;nvestor Services (Jersey) Limited c/o 
Computershare ;nvestor Services PLC, The PaviGions, Bridgwater Road, BristoG, BS[[ \ZY, United Kingdom, 
no Gater than b:AP pm Hong Kong time on Thursday, ApriG O@, OPOO. 

PURCHASE, SALE OR REDEMPT!ON OF L!STED SECUR!T!ES 

During the year ended December A@, OPO@ (the “Reporting Period”): 
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(a) on ApriG @b, OPO@, the Company issued @\,A[A,bbh ordinary shares to Pachytene Limited (an investment 
vehicGe whoGGy-owned by Baring Private Equity Asia Fund V;;) at the price of $AP.hP per American 
depositary share pursuant to a private pGacement; and 
 

(b) on June AP, OPO@, the Company issued @Pb,PPP,PPP ordinary shares at the price of HK$bP.@P per 
ordinary share pursuant to the Gisting and primary offering of ordinary shares on the Main Board of 
HKEX. FoGGowing the exercise of an over-aGGotment option granted by the Company in the context of 
that offering, the Company issued an additionaG @h,\PP,PPP ordinary shares at the same price per 
ordinary share on JuGy @h, OPO@. DetaiGs of the offering and the over-aGGotment option are set out in the 
prospectus issued by the Company dated June @d, OPO@ (the “Prospectus”). 

 
Save as discGosed above, neither the Company nor any of its subsidiaries has purchased, soGd or redeemed 
any of the Gisted securities of the Company during the Reporting Period. 

COMPL!ANCE W!TH THE CORPORATE GOVERNANCE CODE 

The Company strives to attain and maintain high standards of corporate governance best suited to the needs 
and interests of the Group as it beGieves that an effective corporate governance framework is fundamentaG to 
promoting and safeguarding interests of sharehoGders and other stakehoGders and enhancing sharehoGder 
vaGue. AccordingGy, the Company has adopted and appGied corporate governance principGes and practices that 
emphasize a quaGity board of Directors (the “Board”), effective risk management and internaG controG systems, 
stringent discGosure practices, transparency and accountabiGity. ;t is, in addition, committed to continuousGy 
improving these practices and incuGcating an ethicaG corporate cuGture. 
 
Prior to the Gisting on HKEX, the Company has adopted the principGes of the UK Corporate Governance Code 
(“UK CG Code”) appGicabGe to companies Gisted on the premium segment of the London Stock Exchange main 
market, despite its shares being traded on the A;M market and hence not required to compGy with the UK CG 
Code. FoGGowing the Gisting of the Company on HKEX on June AP, OPO@, the Board has adopted the Corporate 
Governance Code (“HK CG Code”) as set out in Appendix @b to the RuGes Governing the Listing of Securities 
on HKEX in repGacement of the UK CG Code and was in compGiance with aGG code provisions of the HK CG 
Code.  

COMPL!ANCE W!TH THE SHARE DEAL!NGS CODE FOR SECUR!T!ES TRANSACT!ONS 
BY D!RECTORS  

The Board has adopted the Code on DeaGings in Shares on terms no Gess exacting than the required standard 
set out in the ModeG Code for Securities Transactions by Directors of Listed ;ssuers set out in Appendix @P to 
the Hong Kong Listing RuGes as the protocoG reguGating Directors’ deaGings in securities of the Company. ;n 
response to specific enquiries made, aGG Directors have confirmed their compGiance with the required standards 
set out in such code regarding their securities transactions throughout their tenure during the year ended 
December A@, OPO@. 

ANNUAL GENERAL MEET!NG 

The AnnuaG GeneraG Meeting of HUTCHMED wiGG be heGd on Wednesday, ApriG Ok, OPOO. Notice of the OPOO 
AnnuaG GeneraG Meeting wiGG be pubGished and issued to sharehoGders in due course. 

USE OF NET PROCEEDS 

On June AP, OPO@, the Company issued @Pb,PPP,PPP new ordinary shares for totaG gross proceeds of 
approximateGy $hAb.k miGGion from the Gisting and offering of the Company’s ordinary shares on HKEX.   
 
On JuGy @h, OPO@, the over-aGGotment option was fuGGy exercised and the Company issued an aggregate of 
@h,\PP,PPP ordinary shares for totaG gross proceeds of approximateGy $dP.O miGGion.  
 
The intended use of totaG net proceeds of approximateGy $hdh.O miGGion from the offering and the over-aGGotment 
option for the purposes and in the amounts (adjusted on pro rata basis based on the actuaG net proceeds) as 
discGosed in the Prospectus is as beGow: 
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Use of Proceeds 

 

Percentage 
of Tota: Net 

Proceeds 

 

Approximate 
Amount 

 
Actua: Usage 

up to 
December 31, 

2021 

 
Unuti:ized Net 

Proceeds as of 
December 31, 

2021 

 Expected 
Time:ine for 

Uti:ization of 
Proceeds 

(note) 
  (%)  ($’miGGions)  ($’miGGions)  ($’miGGions)   

Advance our Gate-stage cGinicaG programs for 
savoGitinib, surufatinib, fruquintinib, 
amdizaGisib and sovGepGenib through 
registration triaGs and potentiaG NDA 
submissions 

 50%  292.7  99.8  192.9  2023 

Support further proof-of-concept studies and 
fund the continued expansion of our product 
portfoGio in cancer and immunoGogicaG 
diseases through internaG research, incGuding 
the deveGopment cost of earGy-cGinicaG and 
precGinicaG-stage pipeGine drug candidates 

 10%  58.5  17.9  40.6  2023 

Further strengthen our integrated capabiGities 
across commerciaGization, cGinicaG and 
reguGatory and manufacturing 

 20%  117.1  21.9  95.2  2023 

Fund potentiaG gGobaG business deveGopment 
and strategic acquisition opportunities to 
compGement our internaG research and 
deveGopment activities and enhance our 
current drug candidate pipeGine 

 15%  87.8  25.0  62.8  2023 

Working capitaG, expanding internaG 
capabiGities gGobaGGy and in China and generaG 
corporate purposes 

 5%  29.1  17.2  11.9  2022 

  100%  585.2  181.8  403.4   

 
Note: There was no change in the intended use of net proceeds as previousGy discGosed, and the Company 
pGans to graduaGGy utiGize the remaining net proceeds in accordance with such intended purposes depending on 
actuaG market conditions and business needs, which is expected to be fuGGy utiGized by the end of year OPOA. 

AUD!T REPORT ON THE ANNUAL F!NANC!AL STATEMENTS 

The consoGidated financiaG statements of the Company and its subsidiary companies for the year ended 
December A@, OPO@ have been audited by the Company’s auditor, PricewaterhouseCoopers, in accordance with 
accounting principGes generaGGy accepted in the U.S. The consoGidated financiaG statements of the Company and 
its subsidiary companies for the year ended December A@, OPO@ have aGso been reviewed by the Audit 
Committee of the Company. 

!MPORTANT EVENTS AFTER THE REPORT!NG DATE 

Save as discGosed above, no important events affecting the Company occurred since December A@, OPO@ and 
up to the date of this announcement. 

PUBL!CAT!ON OF FULL YEAR RESULTS AND ANNUAL REPORT 

This fuGG year resuGts announcement is pubGished on the websites of HKEX (www.hkexnews.hk), the U.S. 
Securities and Exchange Commission (www.sec.gov/edgar), the London Stock Exchange 
(www.Gondonstockexchange.com) and the Company (www.hutch-med.com). The annuaG report of the Group for 
the year ended December A@, OPO@ wiGG be pubGished on the websites of HKEX and the Company, and dispatched 
to the Company’s sharehoGders in due course. 
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REFERENCES & ABBREVLATLONS 
8 AstraZeneca = AstraZeneca PLC and its who%%y owned subsidiary, AstraZeneca AB (pub%). 
2 NSCLC = Non-sma%% ce%% %ung cancer. 
V NDA = New Drug App%ication. 
p MAA = Marketing Authorisation App%ication. 
r CRC = Co%orecta% cancer. 
4 FGFR = Fibrob%ast growth factor receptor. 
q )DH = )socitrate dehydrogenase. 
^ ERK = Extrace%%u%ar signa%-regu%ated kinase. 
3 BTK = Bruton’s tyrosine kinase. 
8F CSF-8R = Co%ony stimu%ating factor-8 receptor. 
88 )n-market sa%es = tota% sa%es to third parties provided by E%i Li%%y (ELUNATE®), AstraZeneca (ORPATHYS®) 

and HUTCHMED (SULANDA®). 
82 MET = Mesenchyma% epithe%ia% transition receptor. 
8V NRDL = Nationa% Reimbursement Drug List. 
8p R&D = Research and deve%opment. 
8r NMPA = Nationa% Medica% Products Administration. 
84 )TP = )mmune thrombocytopenia purpura. 
8q FDA = Food and Drug Administration. 
8^ PDUFA = Prescription Drug User Fee Act. 
83 EMA = European Medicines Agency. 
2F EOP2 = End of Phase 2. 
28 EGFR = Epiderma% growth factor receptor. 
22 TK) = Tyrosine kinase inhibitor. 
2V ASCO = American Society of C%inica% Onco%ogy. 
2p WCLC = Wor%d Conference on Lung Cancer. 
2r VEGFR = Vascu%ar endothe%ia% growth factor receptor. 
24 NEC = Neuroendocrine carcinoma. 
2q Junshi = Shanghai Junshi Biosciences Co., Ltd. 
2^ PMDA = Japanese Pharmaceutica%s and Medica% Devices Agency. 
23 BeiGene = BeiGene, Ltd. 
VF PD-8 = Programmed Ce%% Death Protein-8. 
V8 ESMO )O = European Society for Medica% Onco%ogy )mmuno-Onco%ogy Congress. 
V2 CgA = Chromogranin A. 
VV BTC = Bi%iary tract cancer. 
Vp HCC = Hepatoce%%u%ar carcinoma. 
Vr RCC = Rena% ce%% cancer. 
V4 CSCO = Chinese Society of C%inica% Onco%ogy Annua% Meeting. 
Vq Genor = Genor Biopharma Co. Ltd. 
V^ OS = Overa%% surviva%. 
V3 P)VKδ = Phosphoinositide V-kinase de%ta. 
pF RP2D = Recommended Phase )) dose. 
p8 Syk = Sp%een tyrosine kinase. 
p2 ASH 2F28 = the 4Vrd ASH Annua% Meeting and Exposition in December 2F28. 
pV MAPK pathway = RAS-RAF-MEK-ERK signa%ing cascade. 
pp We a%so report changes in performance at constant exchange rate (“CER”) which is a non-GAAP measure. 

P%ease refer to “Use of Non-GAAP Financia% Measures and Reconci%iation” be%ow for further information 
re%evant to the interpretation of these financia% measures and reconci%iations of these financia% measures 
to the most comparab%e GAAP measures. 

pr SHPL = Shanghai Hutchison Pharmaceutica%s Limited. 
p4 HBYS = Hutchison Whampoa Guangzhou Baiyunshan Chinese Medicine Company Limited. 
pq HKEX = The Stock Exchange of Hong Kong Limited. 
p^ )nmagene = )nmagene Biopharmaceutica%s. 
p3 Hutchison Sinopharm = Hutchison Whampoa Sinopharm Pharmaceutica%s (Shanghai) Company Limited. 
rF GAAP = Genera%%y Accepted Accounting Princip%es. 
r8 Li%%y = E%i Li%%y and Company. 
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r2 SG&A Expenses = se%%ing, genera% and administrative expenses. 
rV ADS = American depositary share. 
rp EGFRm+ = Epiderma% growth factor receptor mutation positive. 
rr ORR = Objective response rate. 
r4 DCR = Disease contro% rate. 
rq NEN = Neuroendocrine neop%asms. 
r^ SCLC = Sma%% ce%% %ung cancer. 
r3 DoR = Duration of response. 
4F TRAE = Treatment re%ated adverse event. 
48 TN = Trip%e negative. 
42 HR+ = Hormone receptor positive. 
4V Her2- = Human epiderma% growth factor receptor 2 negative. 
4p SXBX = She Xiang Bao Xin. 
4r HBYS’ adjusted net profit attributab%e to HUTCHMED equity ho%ders (after 2F% non-contro%%ing interest) in 

2F2F of $q.q mi%%ion is a non-GAAP measure which is pF% of HBYS’ 2F2F net profit of $38.V mi%%ion %ess 
$q2.F mi%%ion gain on %and compensation, net of tax 

44 HSBC = The Hongkong and Shanghai Banking Corporation Limited. 
4q H)BOR = Hong Kong )nterbank Offered Rate. 
4^ Deutsche Bank AG = Deutsche Bank AG, Hong Kong Branch. 
43 PBOC = Peop%e’s Bank of China. 
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CONSOL@DATED F@NANC@AL STATEMENTS 

HUTCHMED (CH0NA) L0M0TED 
CONSOL0DATED BALANCE SHEETS  
(0N US$’""", EXCEPT SHARE DATA) 

   December 31, 
 Note  2021  2020 

Assets      
Current assets      

Cash and cash equivaGents 5  377,542  235,630 
Short-term investments 5  634,158  199,546 
Accounts receivabGe 6  83,580  47,870 
Other receivabGes, prepayments and deposits 7  81,041  27,928 
;nventories 8  35,755  19,766 

Tota. current assets   1,212,076  530,740 
Property, pGant and equipment 9  41,275  24,170 
Right-of-use assets 10  11,879  8,016 
Deferred tax assets 25(ii)  9,401  1,515 
;nvestments in equity investees 11  76,479  139,505 
Other non-current assets 12  21,551  20,172 
Tota. assets   1,372,661  724,118 
Liabi.ities and shareho.ders’ equity      
Current GiabiGities      

Accounts payabGe 13  41,177  31,612 
Other payabGes, accruaGs and advance receipts 14  210,839  121,283 
Bank borrowings 15  26,905  — 
;ncome tax payabGe 25(iii)  15,546  1,120 
Other current GiabiGities    17,191  4,382 

Tota. current .iabi.ities   311,658  158,397 
Lease GiabiGities 10  7,161  6,064 
Deferred tax GiabiGities 25(ii)  2,765  5,063 
Long-term bank borrowings 15  —  26,861 
Other non-current GiabiGities   11,563  8,784 
Tota. .iabi.ities   333,147  205,169 
Commitments and contingencies 16     
      
Company’s shareho.ders’ equity      

Ordinary shares; $0.10 par vaGue; 1,500,000,000 shares 
authorized; 864,530,850 and 727,722,215 shares issued at 
December 31, 2021 and 2020 respectiveGy  17 

 

86,453 

 

72,772 
AdditionaG paid-in capitaG   1,505,196  822,458 
AccumuGated Gosses   (610,328)  (415,591) 
AccumuGated other comprehensive income   5,572  4,477 

Tota. Company’s shareho.ders’ equity   986,893  484,116 
Non-controGGing interests   52,621  34,833 
Tota. shareho.ders’ equity   1,039,514  518,949 
Tota. .iabi.ities and shareho.ders’ equity   1,372,661  724,118 

 
The accompanying notes are an integraG part of these consoGidated financiaG statements. 
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HUTCHMED (CH0NA) L0M0TED 
CONSOL0DATED STATEMENTS OF OPERAT0ONS  

(0N US$’""", EXCEPT SHARE AND PER SHARE DATA) 
 

   Year Ended December 31, 
 Note  2021  2020  2019 

Revenues        
Goods —third parties   266,199  203,606  175,990 

—reGated parties 24(i)  4,256  5,484  7,637 
Services —commerciaGization—third parties   27,428  3,734  2,584 

—coGGaboration research and 
deveGopment 
—third parties   18,995  9,771  15,532 

—research and deveGopment 
—reGated parties 24(i)  525  491  494 

Other coGGaboration revenue        
—royaGties—third parties   15,064  4,890  2,653 
—Gicensing—third parties   23,661  —  — 

Tota. revenues 19  356,128  227,976  204,890 
Operating expenses        

Costs of goods—third parties   (229,448)  (178,828)  (152,729) 
Costs of goods—reGated parties   (3,114)  (3,671)  (5,494) 
Costs of services—commerciaGization —

third parties   (25,672)  (6,020)  (1,929) 
Research and deveGopment expenses 21  (299,086)  (174,776)  (138,190) 
SeGGing expenses   (37,827)  (11,334)  (13,724) 
Administrative expenses   (89,298)  (50,015)  (39,210) 

Tota. operating expenses   (684,445)  (424,644)  (351,276) 
   (328,317)  (196,668)  (146,386) 
Gain on divestment of an equity investee 23  121,310  —  — 
Other income/(expense)        

;nterest income 27  2,076  3,236  4,944 
Other income   2,426  4,600  1,855 
;nterest expense 27  (592)  (787)  (1,030) 
Other expense   (12,643)  (115)  (488) 

Tota. other income/(expense)   (8,733)  6,934  5,281 
Loss before income taxes and equity in 

earnings of equity investees   (215,740)  (189,734)  (141,105) 
;ncome tax expense 25(i)  (11,918)  (4,829)  (3,274) 
Equity in earnings of equity investees, net of tax 11  60,617  79,046  40,700 
Net .oss   (167,041)  (115,517)  (103,679) 
Less: Net income attributabGe to non-controGGing 

interests   (27,607)  (10,213)  (2,345) 
Net .oss attributab.e to the Company   (194,648)  (125,730)  (106,024) 
Losses per share attributab.e to the Company—

basic and di.uted (US$ per share) 26  (0.25)  (0.18)  (0.16) 
Number of shares used in per share caGcuGation—

basic and diGuted 26  792,684,524  697,931,437  665,683,145 
 

The accompanying notes are an integraG part of these consoGidated financiaG statements.  
 
 



 
 

 

  41 / 88 

HUTCHMED (CH0NA) L0M0TED 
CONSOL0DATED STATEMENTS OF COMPREHENS0VE LOSS  

(0N US$’""") 
 

 Year Ended December 31, 
 2021  2020  2019 

Net .oss (167,041)  (115,517)  (103,679) 
Other comprehensive income/(Goss)      

Foreign currency transGation gain/(Goss) 2,964  9,530  (4,331) 
Tota. comprehensive .oss (164,077)  (105,987)  (108,010) 
Less: Comprehensive income attributabGe to non-controGGing 

interests (28,029)  (11,413)  (1,620) 
Tota. comprehensive .oss attributab.e to the Company (192,106)  (117,400)  (109,630) 

 
The accompanying notes are an integraG part of these consoGidated financiaG statements. 
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HUTCHMED (CH0NA) L0M0TED 
CONSOL&DATED STATEMENTS OF CHANGES &N SHAREHOLDERS’ EQU&TY  

(0N US$’""", EXCEPT SHARE DATA 0N ’""") 
 

 

Ordinary 
Shares 
Number  

Ordinary 
Shares 
Va2ue  

Additiona2 
Paid-in 
Capita2  

Accumu2ated 
Losses  

Accumu2ated 
Other 

Comprehensive 
(Loss)/@ncome  

Tota2 
Company’s 

Shareho2ders’ 
Equity  

Non- 
contro22ing 
@nterests  

Tota2 
Shareho2ders’ 

Equity 

As at January 1, 2019 666,577  66,658  505,585  (183,659)  (243)  388,341  23,243  411,584 
Net (&oss)/income —  —  —  (106,024)  —  (106,024)  2,345  (103,679) 
:ssuances in re&ation to share option 

exercises 329  33  218  —  —  251  —  251 
Share-based compensation                

Share options —  —  7,157  —  —  7,157  16  7,173 
Long-term incentive p&an (“LT:P”) —  —  2,239  —  —  2,239  12  2,251 

 —  —  9,396  —  —  9,396  28  9,424 
LT:P—treasury shares acquired and 

he&d by Trustee —  —  (346)  —  —  (346)  —  (346) 
Transfer between reserves —  —  51  (51)  —  —  —  — 
Foreign currency trans&ation 

adjustments —  —  —  —  (3,606)  (3,606)  (725)  (4,331) 

As at December 31, 2019 666,906  66,691  514,904  (289,734)  (3,849)  288,012  24,891  312,903 
Net (&oss)/income —  —  —  (125,730)  —  (125,730)  10,213  (115,517) 
:ssuance in re&ation to pub&ic offering 23,669  2,366  115,975  —  —  118,341  —  118,341 
:ssuances in re&ation to private 

investment in pub&ic equity 
(“P:PE”) 36,667  3,667  196,333  —  —  200,000  —  200,000 

:ssuance costs —  —  (8,317)  —  —  (8,317)  —  (8,317) 
:ssuances in re&ation to share option 

exercises 480  48  545  —  —  593  —  593 
Share-based compensation                

Share options —  —  8,727  —  —  8,727  10  8,737 
LT:P —  —  7,203  —  —  7,203  16  7,219 

 —  —  15,930  —  —  15,930  26  15,956 
LT:P—treasury shares acquired and 

he&d by Trustee —  —  (12,904)  —  —  (12,904)  —  (12,904) 
Dividends dec&ared to non-contro&&ing 

shareho&ders of subsidiaries —  —  —  —  —  —  (1,462)  (1,462) 
Purchase of additiona& interests in a 

subsidiary of an equity investee  
(Note 11) —  —  (52)  (83)  (4)  (139)  (35)  (174) 

Transfer between reserves —  —  44  (44)  —  —  —  — 
Foreign currency trans&ation 

adjustments —  —  —  —  8,330  8,330  1,200  9,530 
As at December 31, 2020 727,722  72,772  822,458  (415,591)  4,477  484,116  34,833  518,949 
Net (&oss)/income —  —  —  (194,648)  —  (194,648)  27,607  (167,041) 
:ssuance in re&ation to pub&ic offering 119,600  11,960  602,907  —  —  614,867  —  614,867 
:ssuance in re&ation to P:PE 16,393  1,639  98,361  —  —  100,000  —  100,000 
:ssuance costs —  —  (29,806)  —  —  (29,806)  —  (29,806) 
:ssuances in re&ation to share option 

exercises 816  82  2,370  —  —  2,452  —  2,452 
Share-based compensation                

Share options —  —  16,339  —  —  16,339  26  16,365 
LT:P —  —  19,808  —  —  19,808  70  19,878 

 —  —  36,147  —  —  36,147  96  36,243 
LT:P—treasury shares acquired and 

he&d by Trustee —  —  (27,309)  —  —  (27,309)  —  (27,309) 
Dividends dec&ared to non-contro&&ing 

shareho&ders of subsidiaries —  —  —  —  —  —  (9,894)  (9,894) 
Transfer between reserves —  —  89  (89)  —  —  —  — 
Divestment of an equity investee  

(Note 23)  —  —  (21)  —  (1,447)  (1,468)  (443)  (1,911) 
Foreign currency trans&ation 

adjustments —  —  —  —  2,542  2,542  422  2,964 
As at December 31, 2021 864,531  86,453  1,505,196  (610,328)  5,572  986,893  52,621  1,039,514 

 
The accompanying notes are an integraG part of these consoGidated financiaG statements.  
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HUTCHMED (CH0NA) L0M0TED 
CONSOL0DATED STATEMENTS OF CASH FLOWS  

(0N US$’""") 
 

   Year Ended December 31, 
 Note  2021  2020  2019 

Net cash used in operating activities 28  (204,223)  (62,066)  (80,912) 
Lnvesting activities        
Purchases of property, pGant and equipment   (16,401)  (7,949)  (8,565) 
Purchase of GeasehoGd Gand   (355)  (11,631)  — 
Refund/(payment) of GeasehoGd Gand deposit 12  930  (2,326)  — 
Deposits in short-term investments   (1,355,976)  (732,908)  (478,140) 
Proceeds from short-term investments   921,364  629,373  597,044 
Purchase of a warrant 20  (15,000)  —  — 
Proceeds from divestment of an equity investee 23  159,118  —  — 
Purchase of a subsidiary company   —  —  (8,080) 
Cash acquired in purchase of a subsidiary company   —  —  16,769 
Net cash (used in)/generated from investing activities   (306,320)  (125,441)  119,028 
Financing activities        
Proceeds from issuances of ordinary shares   717,319  318,934  251 
Purchases of treasury shares 18(ii)  (27,309)  (12,904)  (346) 
Dividends paid to non-controGGing sharehoGders of 

subsidiaries   (9,894)  (1,462)  (1,282) 
Repayment of Goan to a non-controGGing sharehoGder of a 

subsidiary   (579)  —  — 
Proceeds from bank borrowings   —  —  26,807 
Repayment of bank borrowings   —  —  (26,923) 
Payment of issuance costs   (29,509)  (8,134)  —  
Net cash generated from/(used in) financing activities   650,028  296,434  (1,493) 
Net increase in cash and cash equivaGents   139,485  108,927  36,623 
Effect of exchange rate changes on cash and cash 

equivaGents   2,427  5,546  (1,502) 
   141,912  114,473  35,121 
Cash and cash equiva.ents        
Cash and cash equivaGents at beginning of year   235,630  121,157  86,036 
Cash and cash equivaGents at end of year   377,542  235,630  121,157 
Supp.ementa. disc.osure for cash f.ow information        
Cash paid for interest   425  815  917 
Cash paid for tax, net of refunds 25(iii)  5,014  5,940  3,249 
Supp.ementa. disc.osure for non-cash activities        
;ncrease in accrued capitaG expenditures   8,607  298  1,068 
Vesting of treasury shares for LT;P 18(ii)  1,450  4,828  944 

 
The accompanying notes are an integraG part of these consoGidated financiaG statements. 

 



 
 

 

  44 / 88 

HUTCHMED (CH0NA) L0M0TED 
NOTES TO THE CONSOL0DATED F0NANC0AL STATEMENTS 

7. Organization and Nature of Business 

HUTCHMED (China) Limited (formerGy known as “Hutchison China MediTech Limited”) (the “Company”) 
and its subsidiaries (together the “Group”) are principaGGy engaged in researching, deveGoping, manufacturing 
and marketing pharmaceuticaG products. The Group and its equity investees have research and deveGopment 
faciGities and manufacturing pGants in the PeopGe’s RepubGic of China (the “PRC”) and seGG their products mainGy 
in the PRC, incGuding Hong Kong. ;n addition, the Group has estabGished internationaG operations in the United 
States of America (the “U.S.”) and Europe. 

 
The Company’s ordinary shares are Gisted on the Main Board of The Stock Exchange of Hong Kong Limited 

(“HKEX”) (Gisting compGeted in June OPO@) and the A;M market of the London Stock Exchange, and its American 
depositary shares (“ADS”) are traded on the Nasdaq GGobaG SeGect Market. 

 
Liquidity 

 
As at December A@, OPO@, the Group had accumuGated Gosses of US$\@P,AOd,PPP primariGy due to its 

spending in drug research and deveGopment activities. The Group reguGarGy monitors current and expected 
Giquidity requirements to ensure that it maintains sufficient cash baGances and adequate credit faciGities to meet 
its Giquidity requirements in the short and Gong term. As at December A@, OPO@, the Group had cash and cash 
equivaGents of US$Akk,hbO,PPP, short-term investments of US$\Ab,@hd,PPP and unutiGized bank borrowing 
faciGities of US$@hk,bAP,PPP. Short-term investments comprised of bank deposits maturing over three months. 
The Group’s operating pGan incGudes the continued receipt of dividends from an equity investee. Dividends 
received for the years ended December A@, OPO@, OPOP and OP@[ were US$b[,dkO,PPP, US$d\,kPd,PPP and 
US$Od,@Ah,PPP respectiveGy. 

 
Based on the Group’s operating pGan, the existing cash and cash equivaGents, short-term investments and 

unutiGized bank borrowing faciGities are considered to be sufficient to meet the cash requirements to fund pGanned 
operations and other commitments for at Geast the next tweGve months (the Gook-forward period used). 
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V. ParticuNars of PrincipaN Subsidiaries and Equity !nvestees 

  
P>ace of 

estab>ishment 
and 

operations 

Equity interest attributab>e 
to the Group   

  December 31,   
Name  2021  2020  Principa> activities 

Subsidiaries        
HUTCHMED Limited (formerGy 

known as “Hutchison MediPharma 
Limited”)  

 PRC 99.75 %  99.75 %  Research, deveGopment, 
manufacture and 
commerciaGization of 
pharmaceuticaG products 

HUTCHMED ;nternationaG 
Corporation (formerGy known as 
“Hutchison MediPharma 
;nternationaG ;nc.”) 

 U.S. 99.75 %  99.75 %  Provision of professionaG, scientific 
and technicaG support services 

Hutchison Whampoa Sinopharm 
PharmaceuticaGs (Shanghai) 
Company Limited (“HSPL”) 

 PRC 50.87 %  50.87 %  Provision of saGes, distribution and 
marketing services to 
pharmaceuticaG manufacturers 

Hutchison Hain Organic (Hong 
Kong) Limited (“HHOHK”) (note 
(a)) 

 Hong 
Kong 

50 %  50 %  WhoGesaGe and trading of 
heaGthcare and consumer 
products 

Hutchison HeaGthcare Limited  PRC 100 %  100 %  Manufacture and distribution of 
heaGthcare products 

HUTCHMED Science Nutrition 
Limited (formerGy known as 
“Hutchison Consumer Products 
Limited”) 

 Hong 
Kong 

100 %  100 %  WhoGesaGe and trading of 
heaGthcare and consumer 
products 

Equity investees          
Shanghai Hutchison 

PharmaceuticaGs Limited (“SHPL”) 
 PRC 50 %  50 %  Manufacture and distribution of 

prescription drug products 
Hutchison Whampoa Guangzhou 

Baiyunshan Chinese Medicine 
Company Limited (“HBYS”) (note 
(b)) 

 PRC — %  40 %  Manufacture and distribution of 
over-the-counter drug products 

 
Notes: 
 
(a) HHOHK is regarded as a subsidiary of the Company, as whiGe both its sharehoGders have equaG 

representation at the board, in the event of a deadGock, the Group has a casting vote and is therefore abGe 
to uniGateraGGy controG the financiaG and operating poGicies of HHOHK. 

 
(b) On September Od, OPO@, the Group compGeted a transaction to seGG its entire investment in HBYS to a third 

party (Note OA). 
 

W. Summary of Significant Accounting PoNicies 

Princip.es of Conso.idation and Basis of Presentation 
 

The accompanying consoGidated financiaG statements refGect the accounts of the Company and aGG of its 
subsidiaries in which a controGGing interest is maintained. AGG inter-company baGances and transactions have 
been eGiminated in consoGidation. The consoGidated financiaG statements have been prepared in conformity with 
generaGGy accepted accounting principGes in the U.S. (“U.S. GAAP”). 

 
Use of Estimates 

 
The preparation of consoGidated financiaG statements in conformity with U.S. GAAP requires 

management to make estimates and assumptions that affect the reported amounts of assets and GiabiGities and 
the discGosure of contingent assets and GiabiGities at the date of the consoGidated financiaG statements and the 
reported amounts of revenues and expenses during the reporting period.  



 
 

 

  46 / 88 

 
Foreign Currency Trans.ation 
 

The Company’s presentation currency and functionaG currency is the U.S. doGGar (“US$”). The financiaG 
statements of its subsidiaries with a functionaG currency other than the US$ have been transGated into the 
Company’s presentation currency. AGG assets and GiabiGities of the subsidiaries are transGated using year-end 
exchange rates and revenues and expenses are transGated at average exchange rates for the year. TransGation 
adjustments are refGected in accumuGated other comprehensive (Goss)/income in sharehoGders’ equity. 

 
Net foreign currency exchange gains of US$1,671,000, US$3,265,000 and US$246,000 were recorded 

in other income in the consoGidated statements of operations for the years ended December 31, 2021, 2020 and 
2019 respectiveGy. 

 
Foreign Currency Risk 

 
The Group’s operating transactions and its assets and GiabiGities in the PRC are mainGy denominated in 

Renminbi (“RMB”), which is not freeGy convertibGe into foreign currencies. The Group’s cash and cash 
equivaGents denominated in RMB are subject to government controGs. The vaGue of the RMB is subject to 
fGuctuations from centraG government poGicy changes and internationaG economic and poGiticaG deveGopments 
that affect the suppGy and demand of RMB in the foreign exchange market. ;n the PRC, certain foreign exchange 
transactions are required by Gaw to be transacted onGy by authorized financiaG institutions at exchange rates set 
by the PeopGe’s Bank of China (the “PBOC”). Remittances in currencies other than RMB by the Group in the 
PRC must be processed through the PBOC or other PRC foreign exchange reguGatory bodies which require 
certain supporting documentation in order to compGete the remittance. 
 
A..owance for Current Expected Credit Losses and Concentration of Credit Risk 

 
FinanciaG instruments that potentiaGGy expose the Group to credit risk consist primariGy of cash and cash 

equivaGents, short-term investments, and financiaG assets not carried at fair vaGue incGuding accounts receivabGe 
and other receivabGes. 

 
The Group recognizes an aGGowance for current expected credit Gosses on financiaG assets not carried 

at fair vaGue. Current expected credit Gosses are caGcuGated over the expected Gife of the financiaG assets on an 
individuaG or a portfoGio basis considering information avaiGabGe about the counterparties’ credit situation and 
coGGectabiGity of the specific cash fGows, incGuding information about past events, current conditions and future 
forecasts. 

 
The Group has no significant concentration of credit risk. The Group pGaces substantiaGGy aGG of its cash 

and cash equivaGents and short-term investments in major financiaG institutions, which management beGieves 
are of high credit quaGity. The Group has a practice to Gimit the amount of credit exposure to any particuGar 
financiaG institution. AdditionaGGy, the Group has poGicies in pGace to ensure that saGes are made to customers 
with an appropriate credit history and the Group performs periodic credit evaGuations of its customers. NormaGGy 
the Group does not require coGGateraG from trade debtors. 
 
Cash and Cash Equiva.ents 

 
The Group considers aGG highGy Giquid investments purchased with originaG maturities of three months or 

Gess to be cash equivaGents. Cash and cash equivaGents consist primariGy of cash on hand and bank deposits 
and are stated at cost, which approximates fair vaGue. 
 
Short-term 5nvestments 

 
Short-term investments incGude deposits pGaced with banks with originaG maturities of more than three 

months but Gess than one year. 
 

Accounts Receivab.e 
 
Accounts receivabGe are stated at the amount management expects to coGGect from customers based 

on their outstanding invoices. The aGGowance for credit Gosses refGects the Group's current estimate of credit 
Gosses expected to be incurred over the Gife of the receivabGes. The Group considers various factors in 
estabGishing, monitoring, and adjusting its aGGowance for credit Gosses incGuding the aging of the accounts and 
aging trends, the historicaG GeveG of charge-offs, and specific exposures reGated to particuGar customers. The 
Group aGso monitors other risk factors and forward-Gooking information, such as country risk, when determining 
credit Gimits for customers and estabGishing adequate aGGowances for credit Gosses. Accounts receivabGe are 
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written off after aGG reasonabGe means to coGGect the fuGG amount (incGuding Gitigation, where appropriate) have 
been exhausted. 

 
5nventories 

 
;nventories are stated at the Gower of cost or net reaGizabGe vaGue. Cost is determined using the weighted 

average cost method. The cost of finished goods comprises raw materiaGs, direct Gabor, other direct costs and 
reGated production overheads (based on normaG operating capacity). Net reaGizabGe vaGue is the estimated seGGing 
price in the ordinary course of business, Gess appGicabGe variabGe seGGing expenses. A provision for excess and 
obsoGete inventory wiGG be made based primariGy on forecasts of product demand and production requirements. 
The excess baGance determined by this anaGysis becomes the basis for excess inventory charge and the written-
down vaGue of the inventory becomes its cost. Written-down inventory is not written up if market conditions 
improve. 

 
Property, P.ant and Equipment 

 
Property, pGant and equipment consist of buiGdings, GeasehoGd improvements, pGant and equipment, 

furniture and fixtures, other equipment and motor vehicGes. Property, pGant and equipment are stated at cost, 
net of accumuGated depreciation. Depreciation is computed using the straight-Gine method over the estimated 
usefuG Gives of the depreciabGe assets. 

 
BuiGdings 20 years 
PGant and equipment 5-10 years 
Furniture and fixtures, other equipment 

and motor vehicGes 4-5 years 
LeasehoGd improvements Shorter of (a) 5 years or (b) remaining term of Gease 

 
Additions and improvements that extend the usefuG Gife of an asset are capitaGized. Repairs and 

maintenance costs are expensed as incurred. 
 
5mpairment of Long-Lived Assets 

 
The Group evaGuates the recoverabiGity of Gong-Gived assets in accordance with authoritative guidance 

on accounting for the impairment or disposaG of Gong-Gived assets. The Group evaGuates Gong-Gived assets for 
impairment whenever events or changes in circumstances indicate that the carrying vaGue of these assets may 
not be recoverabGe. ;f indicators of impairment exist, the first step of the impairment test is performed to assess 
if the carrying vaGue of the net assets exceeds the undiscounted cash fGows of the assets. ;f yes, the second 
step of the impairment test is performed in order to determine if the carrying vaGue of the net assets exceeds 
the fair vaGue. ;f yes, impairment is recognized for the excess. 

 
5nvestments in Equity 5nvestees 
 

;nvestments in equity investees over which the Group has significant infGuence are accounted for using 
the equity method. The Group evaGuates equity method investments for impairment when events or 
circumstances suggest that their carrying amounts may not be recoverabGe. An impairment charge wouGd be 
recognized in earnings for a decGine in vaGue that is determined to be other-than-temporary after assessing the 
severity and duration of the impairment and the GikeGihood of recovery before disposaG. The investments are 
recorded at fair vaGue onGy if impairment is recognized. 

 
 

Leaseho.d Land 
 
LeasehoGd Gand represents fees paid to acquire the right to use the Gand on which various pGants and 

buiGdings are situated for a specified period of time from the date the respective right was granted and are stated 
at cost Gess accumuGated amortization and impairment Goss, if any. Amortization is computed using the straight-
Gine basis over the Gease period of 50 years. 

 
Goodwi.. 

 
GoodwiGG represents the excess of the purchase price pGus fair vaGue of non-controGGing interests over 

the fair vaGue of identifiabGe assets and GiabiGities acquired. GoodwiGG is not amortized, but is tested for impairment 
at the reporting unit GeveG on at Geast an annuaG basis or when an event occurs or circumstances change that 
wouGd more GikeGy than not reduce the fair vaGue of a reporting unit beGow its carrying amount. When performing 
an evaGuation of goodwiGG impairment, the Group has the option to first assess quaGitative factors, such as 
significant events and changes to expectations and activities that may have occurred since the Gast impairment 
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evaGuation, to determine if it is more GikeGy than not that goodwiGG might be impaired. ;f as a resuGt of the quaGitative 
assessment, that it is more GikeGy than not that the fair vaGue of the reporting unit is Gess than its carrying amount, 
the quantitative fair vaGue test is performed to determine if the fair vaGue of the reporting unit exceeds its carrying 
vaGue.  

 
Other 5ntangib.e Assets 

 
Other intangibGe assets with finite usefuG Gives are carried at cost Gess accumuGated amortization and 

impairment Goss, if any. Amortization is computed using the straight-Gine basis over the estimated usefuG Gives of 
the assets. 

 
Borrowings 

 
Borrowings are recognized initiaGGy at fair vaGue, net of debt issuance costs incurred. Borrowings are 

subsequentGy stated at amortized cost; any difference between the proceeds (net of debt issuance costs) and 
the redemption vaGue is recognized in the consoGidated statements of operations over the period of the 
borrowings using the effective interest method. 

 
Ordinary Shares 

 
The Company’s ordinary shares are stated at par vaGue of US$0.10 per ordinary share. The difference 

between the consideration received, net of issuance cost, and the par vaGue is recorded in additionaG paid-in 
capitaG. 

 
Treasury Shares 

 
The Group accounts for treasury shares under the cost method. The treasury shares are purchased for 

the purpose of the LT;P and heGd by a trustee appointed by the Group (the “Trustee”) prior to vesting. 
 

Share-Based Compensation 
 
Share options 
 

The Group recognizes share-based compensation expense on share options granted to empGoyees 
and directors based on their estimated grant date fair vaGue using the PoGynomiaG modeG. This PoGynomiaG pricing 
modeG uses various inputs to measure fair vaGue, incGuding the market vaGue of the Company’s underGying 
ordinary shares at the grant date, contractuaG terms, estimated voGatiGity, risk-free interest rates and expected 
dividend yieGds. The Group recognizes share-based compensation expense in the consoGidated statements of 
operations on a graded vesting basis over the requisite service period, and accounts for forfeitures as they 
occur. 

 
Share options are cGassified as equity-settGed awards. Share-based compensation expense, when 

recognized, is charged to the consoGidated statements of operations with the corresponding entry to additionaG 
paid-in capitaG. 

 
LT5P 
 

The Group recognizes the share-based compensation expense on the LT;P awards based on a fixed 
or determinabGe monetary amount on a straight-Gine basis for each annuaG tranche awarded over the requisite 
period. For LT;P awards with performance targets, prior to their determination date, the amount of LT;P awards 
that is expected to vest takes into consideration the achievement of the performance conditions and the extent 
to which the performance conditions are GikeGy to be met. Performance conditions vary by awards, and may 
incGude targets for sharehoGder returns, financings, free cash fGows, revenues, net profit after taxes and the 
achievement of cGinicaG and reguGatory miGestones. 

 
These LT;P awards are cGassified as GiabiGity-settGed awards before the determination date (i.e. the date 

when the achievement of any performance conditions are known), as they settGe in a variabGe number of shares 
based on a determinabGe monetary amount, which is determined upon the actuaG achievement of performance 
targets. As the extent of achievement of the performance targets is uncertain prior to the determination date, a 
probabiGity based on management’s assessment of the achievement of the performance targets has been 
assigned to caGcuGate the amount to be recognized as an expense over the requisite period. 

 
After the determination date or if the LT;P awards have no performance conditions, the LT;P awards 

are cGassified as equity-settGed awards. ;f the performance target is achieved, the Group wiGG pay the determined 
monetary amount to the Trustee to purchase ordinary shares of the Company or the equivaGent ADS. Any 
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cumuGative compensation expense previousGy recognized as a GiabiGity wiGG be transferred to additionaG paid-in 
capitaG, as an equity-settGed award. ;f the performance target is not achieved, no ordinary shares or ADS of the 
Company wiGG be purchased and the amount previousGy recorded in the GiabiGity wiGG be reversed and incGuded in 
the consoGidated statements of operations. 

 
Defined Contribution P.ans 

 
The Group’s subsidiaries in the PRC participate in a government-mandated muGti-empGoyer defined 

contribution pGan pursuant to which certain retirement, medicaG and other weGfare benefits are provided to 
empGoyees. The reGevant Gabor reguGations require the Group’s subsidiaries in the PRC to pay the GocaG Gabor 
and sociaG weGfare authority’s monthGy contributions at a stated contribution rate based on the monthGy basic 
compensation of quaGified empGoyees. The reGevant GocaG Gabor and sociaG weGfare authorities are responsibGe 
for meeting aGG retirement benefits obGigations and the Group’s subsidiaries in the PRC have no further 
commitments beyond their monthGy contributions. The contributions to the pGan are expensed as incurred. 

 
The Group aGso makes payments to other defined contribution pGans for the benefit of empGoyees 

empGoyed by subsidiaries outside the PRC. The defined contribution pGans are generaGGy funded by the reGevant 
companies and by payments from empGoyees. 

 
The Group’s contributions to defined contribution pGans for the years ended December 31, 2021, 2020 

and 2019 amounted to US$7,181,000, US$2,660,000 and US$3,479,000 respectiveGy. 
 

Revenue Recognition  
 

Revenue is measured based on consideration specified in a contract with a customer, and excGudes 
any saGes incentives and amounts coGGected on behaGf of third parties. Taxes assessed by a governmentaG 
authority that are both imposed on and concurrent with a specific revenue-producing transaction, that are 
coGGected by the Group from a customer, are aGso excGuded from revenue. The Group recognizes revenue when 
it satisfies a performance obGigation by transferring controG over a good, service or Gicense to a customer. 
 
(i) Goods and services 

 
The Group principaGGy generates revenue from (1) saGes of goods, which are the manufacture or 

purchase and distribution of pharmaceuticaG products and other consumer heaGth products, and (2) provision of 
services, which are the provision of saGes, distribution and marketing services to pharmaceuticaG manufacturers. 
The Group evaGuates whether it is the principaG or agent for these contracts. Where the Group obtains controG 
of the goods for distribution, it is the principaG (i.e. recognizes saGes of goods on a gross basis). Where the Group 
does not obtain controG of the goods for distribution, it is the agent (i.e. recognizes provision of services on a net 
basis). ControG is primariGy evidenced by taking physicaG possession and inventory risk of the goods. 

 
Revenue from saGes of goods is recognized when the customer takes possession of the goods. This 

usuaGGy occurs upon compGeted deGivery of the goods to the customer site. The amount of revenue recognized 
is adjusted for expected saGes incentives as stipuGated in the contract, which are generaGGy issued to customers 
as direct discounts at the point-of-saGe or indirectGy in the form of rebates. SaGes incentives are estimated using 
the expected vaGue method. AdditionaGGy, saGes are generaGGy made with a Gimited right of return under certain 
conditions. Revenues are recorded net of provisions for saGes discounts and returns. 

 
Revenue from provision of services is recognized when the benefits of the services transfer to the 

customer over time, which is based on the proportionate vaGue of services rendered as determined under the 
terms of the reGevant contract. AdditionaGGy, when the amounts that can be invoiced correspond directGy with the 
vaGue to the customer for performance compGeted to date, the Group recognizes revenue from provision of 
services based on amounts that can be invoiced to the customer. 

 
Deferred revenue is recognized if consideration is received in advance of transferring controG of the 

goods or rendering of services. Accounts receivabGe is recognized if the Group has an unconditionaG right to biGG 
the customer, which is generaGGy when the customer takes possession of the goods or services are rendered. 
Payment terms differ by subsidiary and customer, but generaGGy range from 45 to 180 days from the invoice 
date. 
 
(ii) License and co..aboration contracts 

 
The Group’s OncoGogy/;mmunoGogy reportabGe segment incGudes revenue generated from Gicense and 

coGGaboration contracts, which generaGGy contain muGtipGe performance obGigations incGuding (1) the Gicense to 
the commerciaGization rights of a drug compound and (2) the research and deveGopment services for each 
specified treatment indication, which are accounted for separateGy if they are distinct, i.e. if a product or service 
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is separateGy identifiabGe from other items in the arrangement and if a customer can benefit from it on its own or 
with other resources that are readiGy avaiGabGe to the customer. 

 
The transaction price generaGGy incGudes fixed and variabGe consideration in the form of upfront payment, 

research and deveGopment cost reimbursements, contingent miGestone payments and saGes-based royaGties. 
Contingent miGestone payments are not incGuded in the transaction price untiG it becomes probabGe that a 
significant reversaG of revenue wiGG not occur, which is generaGGy when the specified miGestone is achieved. The 
aGGocation of the transaction price to each performance obGigation is based on the reGative standaGone seGGing 
prices of each performance obGigation determined at the inception of the contract. The Group estimates the 
standaGone seGGing prices based on the income approach. ControG of the Gicense to the drug compounds transfers 
at the inception date of the coGGaboration agreements and consequentGy, amounts aGGocated to this performance 
obGigation are generaGGy recognized at a point in time. ConverseGy, research and deveGopment services for each 
specified indication are performed over time and amounts aGGocated to these performance obGigations are 
generaGGy recognized over time using cost inputs as a measure of progress. The Group has determined that 
research and deveGopment expenses provide an appropriate depiction of measure of progress for the research 
and deveGopment services. Changes to estimated cost inputs may resuGt in a cumuGative catch-up adjustment. 
RoyaGty revenues are recognized as future saGes occur as they meet the requirements for the saGes-usage 
based royaGty exception. 

 
Deferred revenue is recognized if aGGocated consideration is received in advance of the Group rendering 

research and deveGopment services or earning royaGties on future saGes. Accounts receivabGe is recognized 
based on the terms of the contract and when the Group has an unconditionaG right to biGG the customer, which is 
generaGGy when research and deveGopment services are rendered. 
 
Research and Deve.opment Expenses 
 

Research and deveGopment expenses incGude the foGGowing: (i) research and deveGopment costs, which 
are expensed as incurred; (ii) acquired in-process research and deveGopment (“;PR&D”) expenses, which 
incGude the initiaG costs of externaGGy deveGoped ;PR&D projects, acquired directGy in a transaction other than a 
business combination, that do not have an aGternative future use; and (iii) miGestone payment obGigations for 
externaGGy deveGoped ;PR&D projects incurred prior to reguGatory approvaG of the product in the in-Gicensed 
territory, which are accrued when the event requiring payment of the miGestone occurs (miGestone payment 
obGigations incurred upon reguGatory approvaG are recorded as other intangibGe assets). 
 
Co..aborative Arrangements 

 
The Group enters into coGGaborative arrangements with coGGaboration partners that faGG under the scope 

of Accounting Standards Codification (“ASC”) 808, CoGGaborative Arrangements (“ASC 808”).  The Group 
records aGG expenditures for such coGGaborative arrangements in research and deveGopment expenses as 
incurred, incGuding payments to third party vendors and reimbursements to coGGaboration partners, if any. 
Reimbursements from coGGaboration partners are recorded as reductions to research and deveGopment 
expenses and accrued when they can be contractuaGGy cGaimed. 
 
Government Grants 
 

Grants from governments are recognized at their fair vaGues. Government grants that are received in 
advance are deferred and recognized in the consoGidated statements of operations over the period necessary 
to match them with the costs that they are intended to compensate. Government grants in reGation to the 
achievement of stages of research and deveGopment projects are recognized in the consoGidated statements of 
operations when amounts have been received and aGG attached conditions have been met. Non-refundabGe 
grants received without any further obGigations or conditions attached are recognized immediateGy in the 
consoGidated statements of operations. 
 
Leases 
 

;n an operating Gease, a Gessee obtains controG of onGy the use of the underGying asset, but not the 
underGying asset itseGf. An operating Gease is recognized as a right-of-use asset with a corresponding GiabiGity at 
the date which the Geased asset is avaiGabGe for use by the Group. The Group recognizes an obGigation to make 
Gease payments equaG to the present vaGue of the Gease payments over the Gease term. The Gease terms may 
incGude options to extend or terminate the Gease when it is reasonabGy certain that the Group wiGG exercise that 
option. 
 

Lease GiabiGities incGude the net present vaGue of the foGGowing Gease payments: (i) fixed payments; (ii) 
variabGe Gease payments that depend on an index or a rate; and (iii) payments of penaGties for terminating the 
Gease if the Gease term refGects the Gessee exercising that option, if any. Lease GiabiGities excGude the foGGowing 
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payments that are generaGGy accounted for separateGy: (i) non-Gease components, such as maintenance and 
security service fees and vaGue added tax, and (ii) any payments that a Gessee makes before the Gease 
commencement date. The Gease payments are discounted using the interest rate impGicit in the Gease or if that 
rate cannot be determined, the Gessee’s incrementaG borrowing rate being the rate that the Gessee wouGd have 
to pay to borrow the funds in its currency and jurisdiction necessary to obtain an asset of simiGar vaGue, economic 
environment and terms and conditions. 
 

An asset representing the right to use the underGying asset during the Gease term is recognized that 
consists of the initiaG measurement of the operating Gease GiabiGity, any Gease payments made to the Gessor at or 
before the commencement date Gess any Gease incentives received, any initiaG direct cost incurred by the Group 
and any restoration costs. 
 

After commencement of the operating Gease, the Group recognizes Gease expenses on a straight-Gine 
basis over the Gease term. The right-of-use asset is subsequentGy measured at cost Gess accumuGated 
amortization and any impairment provision. The amortization of the right-of-use asset represents the difference 
between the straight-Gine Gease expense and the accretion of interest on the Gease GiabiGity each period. The 
interest amount is used to accrete the Gease GiabiGity and to amortize the right-of-use asset. There is no amount 
recorded as interest expense. 
 

Payments associated with short-term Geases are recognized as Gease expenses on a straight-Gine basis 
over the period of the Geases. 
 

SubGeases of right-of-use assets are accounted for simiGar to other Geases. As an intermediate Gessor, 
the Group separateGy accounts for the head-Gease and subGease unGess it is reGieved of its primary obGigation 
under the head-Gease. SubGease income is recorded on a gross basis separate from the head-Gease expenses. 
;f the totaG remaining Gease cost on the head-Gease is more than the anticipated subGease income for the Gease 
term, this is an indicator that the carrying amount of the right-of-use asset associated with the head-Gease may 
not be recoverabGe, and the right-of-use asset wiGG be assessed for impairment. 
 
5ncome Taxes 
 

The Group accounts for income taxes under the GiabiGity method. Under the GiabiGity method, deferred 
income tax assets and GiabiGities are determined based on the differences between the financiaG reporting and 
income tax bases of assets and GiabiGities and are measured using the income tax rates that wiGG be in effect 
when the differences are expected to reverse. A vaGuation aGGowance is recorded when it is more GikeGy than not 
that some of the net deferred income tax asset wiGG not be reaGized. 
 

The Group accounts for an uncertain tax position in the consoGidated financiaG statements onGy if it is 
more GikeGy than not that the position is sustainabGe based on its technicaG merits and consideration of the 
reGevant tax authority’s wideGy understood administrative practices and precedents. ;f the recognition threshoGd 
is met, the Group records the Gargest amount of tax benefit that is greater than 50 percent GikeGy to be reaGized 
upon uGtimate settGement.  

 
The Group recognizes interest and penaGties for income taxes, if any, under income tax payabGe on its 

consoGidated baGance sheets and under other expenses in its consoGidated statements of operations. 
 
Losses per Share 
 

Basic Gosses per share is computed by dividing net Goss attributabGe to the Company by the weighted 
average number of outstanding ordinary shares in issue during the year. Weighted average number of 
outstanding ordinary shares in issue excGudes treasury shares.  
 

DiGuted Gosses per share is computed by dividing net Goss attributabGe to the Company by the weighted 
average number of outstanding ordinary shares in issue and diGutive ordinary share equivaGents outstanding 
during the year. DiGutive ordinary share equivaGents incGude ordinary shares and treasury shares issuabGe upon 
the exercise or settGement of share-based awards or warrants issued by the Company using the treasury stock 
method. The computation of diGuted Gosses per share does not assume conversion, exercise, or contingent 
issuance of securities that wouGd have an anti-diGutive effect. 
 
Segment Reporting 
 

Operating segments are reported in a manner consistent with the internaG reporting provided to the chief 
executive officer who is the Group’s chief operating decision maker. The chief operating decision maker reviews 
the Group’s internaG reporting in order to assess performance and aGGocate resources. 
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Profit Appropriation and Statutory Reserves 
 

The Group’s subsidiaries and equity investees estabGished in the PRC are required to make 
appropriations to certain non-distributabGe reserve funds.  
 

;n accordance with the reGevant Gaws and reguGations estabGished in the PRC, the Company’s 
subsidiaries registered as whoGGy-owned foreign enterprise have to make appropriations from their after-tax 
profits (as determined under generaGGy accepted accounting principGes in the PRC (“PRC GAAP”)) to reserve 
funds incGuding generaG reserve fund, enterprise expansion fund and staff bonus and weGfare fund. The 
appropriation to the generaG reserve fund must be at Geast 10% of the after-tax profits caGcuGated in accordance 
with PRC GAAP. Appropriation is not required if the generaG reserve fund has reached 50% of the registered 
capitaG of the company. Appropriations to the enterprise expansion fund and staff bonus and weGfare fund are 
made at the respective company’s discretion. For the Group's equity investees, the amount of appropriations to 
these funds are made at the discretion of their respective boards.  

 
;n addition, Chinese domestic companies must make appropriations from their after-tax profits as 

determined under PRC GAAP to non-distributabGe reserve funds incGuding statutory surpGus fund and 
discretionary surpGus fund. The appropriation to the statutory surpGus fund must be 10% of the after-tax profits 
as determined under PRC GAAP. Appropriation is not required if the statutory surpGus fund has reached 50% of 
the registered capitaG of the company. Appropriation to the discretionary surpGus fund is made at the respective 
company’s discretion. 
 

The use of the generaG reserve fund, enterprise expansion fund, statutory surpGus fund and discretionary 
surpGus fund is restricted to the offsetting of Gosses or increases to the registered capitaG of the respective 
company. The staff bonus and weGfare fund is a GiabiGity in nature and is restricted to fund payments of speciaG 
bonus to empGoyees and for the coGGective weGfare of empGoyees. AGG these reserves are not permitted to be 
transferred to the company as cash dividends, Goans or advances, nor can they be distributed except under 
Giquidation. 
 

[. Fair VaNue DiscNosures 

The foGGowing tabGe presents the Group’s financiaG instruments by GeveG within the fair vaGue hierarchy under 
ASC dOP, Fair VaGue Measurement: 

 
 Fair Va:ue Measurement Using 

 Leve: 1  Leve: 2  Leve: 3  Tota: 
 (in US$’000) 
As at December 31, 2021        
Cash and cash equivaGents 377,542  —  —  377,542 
Short-term investments 634,158  —  —  634,158 
Warrant (Note 20) —  2,452  —  2,452 
As at December 31, 2020        
Cash and cash equivaGents 235,630  —  —  235,630 
Short-term investments 199,546  —  —  199,546 

 
Accounts receivabGe, other receivabGes, accounts payabGe and other payabGes are carried at cost, which 

approximates fair vaGue due to the short-term nature of these financiaG instruments, and are therefore excGuded 
from the above tabGe. Bank borrowings are fGoating rate instruments and carried at amortized cost, which 
approximates their fair vaGues, and are therefore excGuded from the above tabGe. 
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U. Cash and Cash EquivaNents and Short-term !nvestments  

 December 31, 
 2021  2020 
 (in US$’000) 
Cash and Cash Equiva.ents    

Cash at bank and on hand  104,620  87,828 
Bank deposits maturing in three months or Gess  272,922  147,802 

 377,542  235,630 
Short-term Lnvestments     

Bank deposits maturing over three months (note) 634,158  199,546 
 1,011,700  435,176 

 
Note: The maturities for short-term investment ranged from [@ to @dP days for the year ended December A@, 
OPO@ and OPOP. 
 

Certain cash and bank baGances denominated in RMB, US$ and UK Pound SterGing (“£”) were deposited 
with banks in the PRC. The conversion of these baGances into foreign currencies is subject to the ruGes and 
reguGations of foreign exchange controG promuGgated by the PRC government. Cash and cash equivaGents and 
short-term investments were denominated in the foGGowing currencies:  

 
 December 31, 
 2021  2020 
 (in US$’000) 
US$ 895,935  352,162 
RMB  53,455  64,870 
Hong Kong doGGar (“HK$”) 60,535  16,880 
£ 1,090  954 
Euro 685  310 

 1,011,700  435,176 
 

R. Accounts ReceivabNe 

Accounts receivabGe from contracts with customers consisted of the foGGowing: 
 

 December 31, 
 2021  2020 
 (in US$’000) 

Accounts receivabGe—third parties 82,434  46,743 
Accounts receivabGe—reGated parties (Note 24(ii)) 1,166  1,222 
AGGowance for credit Gosses (20)  (95) 
Accounts receivabGe, net 83,580  47,870 

 
SubstantiaGGy aGG accounts receivabGe are denominated in RMB, US$ and HK$ and are due within one year 

from the end of the reporting periods. The carrying vaGues of accounts receivabGe approximate their fair vaGues 
due to their short-term maturities. 

 
An aging anaGysis for accounts receivabGe—third parties based on the reGevant invoice dates is as foGGows: 
 

 December 31, 
 2021  2020 
 (in US$’000) 

Not Gater than 3 months 78,288  42,434 
Between 3 months to 6 months 2,867  3,118 
Between 6 months to 1 year 78  23 
Later than 1 year 1,201  1,168 
Account receivabGe—third parties 82,434  46,743 
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Movements on the aGGowance for credit Gosses: 
 

 2021  2020  2019 
 (in US$’000) 
As at January 1 95  16  41 
;ncrease in aGGowance for credit Gosses 16  95  16 
Decrease in aGGowance due to subsequent coGGection  (92)  (18)  (41) 
Exchange difference 1  2  —  
As at December 31 20  95  16 

 

Z. Other receivabNes, prepayments and deposits 

Other receivabGes, prepayments and deposits consisted of the foGGowing: 
 

 December 31, 
 2021  2020 
 (in US$’000) 

Dividend receivabGes (Note 23) 46,387  — 
VaGue-added tax receivabGes 16,616  14,957 
Prepayments 14,128  7,038 
Deposits 1,255  905 
Amounts due from reGated parties (Note 24(ii)) 1,149  1,142 
LeasehoGd Gand deposit (Note 12) —  930 
Others  1,506  2,956 
 81,041  27,928 

 
No aGGowance for credit Gosses have been made for other receivabGes, prepayments and deposits for the 

year ended December A@, OPO@ and OPOP. 
 

S. !nventories 

;nventories, net of provision for excess and obsoGete inventories, consisted of the foGGowing: 
 

 December 31, 
 2021  2020 
 (in US$’000) 

Raw materiaGs 15,837  4,502 
Finished goods 19,918  15,264 
 35,755  19,766 
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8. Property, PNant and Equipment 

Property, pGant and equipment consisted of the foGGowing: 
 

  Bui:dings  

Leaseho:d 
improvement

s  
P:ant and 
equipment  

Furniture 
and fixtures, 

other 
equipment 
and motor 
vehic:es  

Constructio
n in 

progress  Tota: 
  (in US$’000) 
Cost             

As at January 1, 2021  2,372  16,346  5,643  23,040  3,050  50,451 
Additions  —  452  24  3,189  19,669  23,334 
DisposaGs  —  (275)  (19)  (705)  —  (999) 
Transfers  —  916  197  1,849  (2,962)  — 
Exchange differences  60  389  142  584  213  1,388 
As at December 31, 
2021  2,432  17,828  5,987  27,957  19,970  74,174 

AccumuGated depreciation             
As at January 1, 2021  1,626  8,652  1,747  14,256  —  26,281 
Depreciation  120  2,904  574  3,244  —  6,842 
DisposaGs  —  (223)  (18)  (688)  —  (929) 
Exchange differences  42  238  49  376  —  705 
As at December 31, 
2021  1,788  11,571  2,352  17,188  —  32,899 

Net book vaGue             
As at December 31, 
2021  644  6,257  3,635  10,769  19,970  41,275 

 

  Bui:dings  

Leaseho:d 
improvement

s  
P:ant and 
equipment  

Furniture 
and fixtures, 

other 
equipment 
and motor 
vehic:es  

Constructio
n in 

progress  Tota: 
  (in US$’000) 
Cost             

As at January 1, 2020  2,212  17,022  4,474  19,571  928  44,207 
Additions  —  269  59  2,993  4,571  7,892 
DisposaGs  —  (3,103)  (3)  (1,846)  —  (4,952) 
Transfers  —  1,014  789  913  (2,716)  — 
Exchange differences  160  1,144  324  1,409  267  3,304 
As at December 31, 
2020  2,372  16,346  5,643  23,040  3,050  50,451 

AccumuGated depreciation             
As at January 1, 2020  1,406  8,304  1,155  12,487  —  23,352 
Depreciation  112  2,701  484  2,646  —  5,943 
DisposaGs  —  (3,051)  (1)  (1,815)  —  (4,867) 
Exchange differences  108  698  109  938  —  1,853 
As at December 31, 
2020  1,626  8,652  1,747  14,256  —  26,281 

Net book vaGue             
As at December 31, 
2020  746  7,694  3,896  8,784  3,050  24,170 
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7Y. Leases  

Leases consisted of the foGGowing: 
 

 December 31, 
 2021  2020 
 (in US$’000) 

Right-of-use assets    
Offices (note) 10,605  6,789 
Factories 702  945 
Warehouse 281  197 
Others 291  85 

TotaG right-of-use assets 11,879  8,016 
Lease GiabiGities—current 4,917  2,785 
Lease GiabiGities—non-current 7,161  6,064 
TotaG Gease GiabiGities 12,078  8,849 

 
Note: ;ncGudes US$@.b miGGion right-of-use asset for corporate offices in Hong Kong that is Geased through May 
OPOb in which the contract has a termination option with @-month advance notice. The termination option was 
not recognized as part of the right-of-use asset and Gease GiabiGity as it is uncertain that the Group wiGG exercise 
such option. 
 

Lease activities are summarized as foGGows: 
 

 Year Ended December 31, 
 2021  2020 
 (in US$’000) 
Lease expenses:    

Short-term Geases with Gease terms equaG or Gess than 12 months 106  323 
Leases with Gease terms greater than 12 months 4,306  3,400 

 4,412  3,723 
Cash paid on Gease GiabiGities 4,954  3,340 
Non-cash: Lease GiabiGities recognized from obtaining right-of-use 

assets 7,665  3,098 
Non-cash: Lease GiabiGities changed in reGation to modifications and 

terminations (33)  2,259 
 

Lease contracts are typicaGGy within a period of @ to d years. The weighted average remaining Gease term 
and the weighted average discount rate as at December A@, OPO@ was A.Ad years and A.AA% respectiveGy. The 
weighted average remaining Gease term and the weighted average discount rate as at December A@, OPOP was 
A.kO years and A.dk% respectiveGy. 
 

Future Gease payments are as foGGows: 
 

 December 31, 
 2021 
 (in US$’000) 

Lease payments:  
Not Gater than 1 year 5,216 
Between 1 to 2 years 3,376 
Between 2 to 3 years 1,882 
Between 3 to 4 years 679 
Between 4 to 5 years 680 
Later than 5 years 795 

TotaG Gease payments 12,628 
Less: Discount factor (550) 
TotaG Gease GiabiGities 12,078 
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77. !nvestments in Equity !nvestees 

;nvestments in equity investees consisted of the foGGowing: 
 

 December 31, 
 2021  2020 
 (in US$’000) 

SHPL 75,999  79,408 
HBYS (note) —  59,712 
Other  480  385 
 76,479  139,505 

 
Note: On September Od, OPO@, the Group compGeted a transaction to seGG its entire investment in HBYS to a third 
party (Note OA). The Group has accounted for the investment in HBYS under the equity method up to September 
Od, OPO@.  
 

The equity investees are private companies and there are no quoted market prices avaiGabGe for their shares. 
 
Summarized financiaG information for the significant equity investees SHPL and HBYS, both under Other 

Ventures segment, is as foGGows: 
 

(i) Summarized ba.ance sheets 
 
  SHPL   HBYS 
  December 31, 
  2021  2020  2021  2020 
  (in US$’000) 
Current assets  190,260  175,965  —  177,888 
Non-current assets  91,605  93,361  —  95,731 
Current GiabiGities  (128,993)  (109,873)  —  (137,179) 
Non-current GiabiGities  (7,131)  (6,739)  —  (16,034) 
Net assets  145,741  152,714  —  120,406 
Non-controGGing interests  —  —  —  (982) 
  145,741  152,714  —  119,424 
 
(ii) Summarized statements of operations 
 
  SHPL   HBYS(note (a)) 
  Year Ended December 31, 
  2021  2020  2019  2021(note (b))  2020  2019 
  (in US$’000) 
Revenue  332,648  276,354  272,082  209,528  232,368  215,403 
Gross profit  255,089  204,191  194,769  111,066  116,804  115,124 
;nterest income  1,216  975  582  205  271  160 
Finance cost  —  —  —  —  (5)  (16) 
Profit before taxation  105,325  77,837  72,324  36,715  107,715  22,926 
;ncome tax expense (note (c))  (15,896)  (10,833)  (11,015)  (4,840)  (16,494)  (3,634) 
Net income  89,429  67,004  61,309  31,875  91,221  19,292 
Non-controGGing interests  —  —  —  (36)  62  505 
Net income attributabGe to the 

sharehoGders of equity 
investee  89,429  67,004  61,309  31,839  91,283  19,797 

 
Notes:  
 
(a) ;n June OPOP, HBYS entered into an agreement with the government to return the Gand use right for a pGot 

of Gand in Guangzhou to the government (the “Land Compensation Agreement”) for cash consideration 
which aggregated to RMB\k[.h miGGion (approximateGy US$@PA.@ miGGion). ;n November OPOP, HBYS 
compGeted aGG materiaG obGigations as stipuGated in the Land Compensation Agreement and recognized Gand 
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compensation of RMBh\[.O miGGion (approximateGy US$d\.@ miGGion). ;n June OPO@, HBYS received a 
compGetion confirmation from the government and became entitGed to an additionaG Gand compensation 
bonus of RMB@@P.A miGGion (approximateGy US$@k.P miGGion). HBYS recorded a gain before tax of RMB@P\.d 
miGGion (approximateGy US$@\.b miGGion) after deducting costs of RMBA.h miGGion (approximateGy US$P.\ 
miGGion). 

 
(b) The summarized statement of operations for HBYS for the year ended December A@, OPO@ incGudes the 

period when HBYS was the Group’s equity investee from January @, OPO@ to September Od, OPO@, the 
compGetion date of the divestment. 
 

(c) The main entities within each of the SHPL and HBYS groups have been granted the High and New 
TechnoGogy Enterprise (“HNTE”) status (the Gatest renewaG of this status covers the years from OPOP to 
OPOO). These entities were eGigibGe to use a preferentiaG income tax rate of @h% for the year ended December 
A@, OPO@ on this basis.  

 
For the years ended December A@, OPO@, OPOP and OP@[, other equity investees had net income of 

approximateGy US$b@,PPP, net Gosses of approximateGy US$@[b,PPP and net income of approximateGy 
US$O[b,PPP respectiveGy.  

 
(iii) Reconci.iation of summarized financia. information 

 
ReconciGiation of the summarized financiaG information presented to the carrying amount of investments in 

equity investees is as foGGows: 
 

  SHPL  HBYS 
  2021  2020  2019  2021  2020  2019 
  (in US$’000) 
Opening net assets after non-contro00ing 

interests as at January 1  152,714  146,759  131,778  119,424  44,541  121,984 
>mpact of change in accounting po0icy 

(ASC 842—Leases)  —  —  (2)  —  —  (19) 
Net income attributab0e to the shareho0ders 

of equity investee  89,429  67,004  61,309  31,839  91,283  19,797 
Purchase of additiona0 interests in a 

subsidiary of an equity investee (note)  —  —  —  —  (347)  — 
Dividends dec0ared  (99,744)  (72,179)  (41,654)  (106,159)  (20,756)  (93,957) 
Other comprehensive income/(0oss)  3,342  11,130  (4,672)  1,387  4,703  (3,264) 
C0osing net assets after non-contro00ing 

interests as at December 31  145,741  152,714  146,759  46,491  119,424  44,541 
Group’s share of net assets  72,871  76,357  73,380  23,246  59,712  22,271 
Divestment (Note 23)  —  —  —  (23,246)  —  — 
Goodwi00  3,128  3,051  2,846  —  —  — 
Carrying amount of investments as at 

December 31  75,999  79,408  76,226  —  59,712  22,271 
 

Note: During the year ended December A@, OPOP, HBYS acquired an additionaG AP% interest in a subsidiary and 
after the acquisition, it became a whoGGy owned subsidiary of HBYS. 
 

SHPL had the foGGowing capitaG commitments: 
 

 December 31, 2021 
 (in US$’000) 

Property, pGant and equipment  
Contracted but not provided for 155 
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7V. Other Non-Current Assets 
  December 31, 
  2021  2020 
  (in US$’000) 
LeasehoGd Gand (note)  13,169  13,121 
GoodwiGG  3,380  3,307 
Warrant (Note 20)  2,452  — 
LeasehoGd Gand deposit (note)  1,436  1,396 
Long term prepayment  951  950 
Other intangibGe asset  163  227 
Deferred issuance cost  —  1,171 
  21,551  20,172 

 
Note: ;n December OPOP, HUTCHMED Limited acquired a Gand use right in Shanghai for consideration of 
US$@O.P miGGion. ;n addition, a GeasehoGd Gand deposit amounting to US$O.A miGGion was required to be paid to 
the government which is refundabGe upon reaching specific miGestones for the construction of a manufacturing 
pGant on the Gand. US$P.[ miGGion was returned in January OPO@ (Note k) and US$@.b miGGion was incGuded in 
other non-current assets based on the expected timing of the specific miGestones. 
 

7W. Accounts PayabNe 
  December 31, 
  2021  2020 
  (in US$’000) 
Accounts payabGe—third parties  39,115  26,756 
Accounts payabGe—non-controGGing sharehoGders of 

subsidiaries (Note 24(iv))  2,062  4,856 
  41,177  31,612 

 
SubstantiaGGy aGG accounts payabGe are denominated in RMB and US$ and due within one year from the end 

of the reporting period. The carrying vaGues of accounts payabGe approximate their fair vaGues due to their short-
term maturities. 

 
An aging anaGysis based on the reGevant invoice dates is as foGGows: 
 

  December 31, 
  2021  2020 
  (in US$’000) 
Not Gater than 3 months  35,615  26,270 
Between 3 months to 6 months  3,705  3,364 
Between 6 months to 1 year  588  782 
Later than 1 year  1,269  1,196 
  41,177  31,612 
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7[. Other PayabNes, AccruaNs and Advance Receipts 

Other payabGes, accruaGs and advance receipts consisted of the foGGowing: 
 

 December 31, 
 2021  2020 
 (in US$’000) 

Accrued research and deveGopment expenses 116,134  72,697 
Accrued saGaries and benefits 41,786  21,982 
Accrued administrative and other generaG expenses 15,836  10,319 
Accrued capitaG expenditures  11,343  2,736 
Accrued seGGing and marketing expenses 8,412  5,747 
Deposits 2,111  1,408 
Amounts due to reGated parties (Note 24(ii)) 1,915  401 
Deferred government grants 314  374 
Others 12,988  5,619 
 210,839  121,283 

 

7U. Bank Borrowings 

Bank borrowings consisted of the foGGowing: 
 

 December 31, 
 2021  2020 
 (in US$’000) 

Current 26,905  — 
Non-current —  26,861 

 
The weighted average interest rate for outstanding bank borrowings for the years ended December A@, OPO@ 

and OPOP was @.Pd% per annum and @.d[% per annum respectiveGy. The carrying amounts of the Group’s 
outstanding bank borrowings were denominated in HK$.  

 
(i) =-year revo.ving .oan faci.ity and =-year term .oan and revo.ving .oan faci.ities 

 
;n November OP@d, the Group through its subsidiary, renewed a A-year revoGving Goan faciGity with a bank in 

the amount of HK$OAb,PPP,PPP (US$AP,PPP,PPP) with an interest rate at the Hong Kong ;nterbank Offered Rate 
(“H;BOR”) pGus P.dh% per annum. This credit faciGity is guaranteed by the Company. No amount had been 
drawn from the revoGving Goan faciGity and it expired in November OPO@. 

 
;n May OP@[, the Group through its subsidiary, entered into a separate faciGity agreement with the bank for 

the provision of additionaG unsecured credit faciGities in the aggregate amount of HK$bPP,PPP,PPP 
(US$h@,OdO,PPP). The A-year credit faciGities incGude (i) a HK$O@P,PPP,PPP (US$O\,[OA,PPP) term Goan faciGity 
and (ii) a HK$@[P,PPP,PPP (US$Ob,Ah[,PPP) revoGving Goan faciGity, both with an interest rate at H;BOR pGus 
P.dh% per annum, and an upfront fee of HK$d@[,PPP (US$@Ph,PPP) on the term Goan. These credit faciGities are 
guaranteed by the Company. The term Goan was drawn in October OP@[ and is due in May OPOO. No amount 
has been drawn from the revoGving Goan faciGity.  
 
(ii) >-year revo.ving .oan faci.ities 

 
;n August OP@d, the Group through its subsidiary, entered into two separate faciGity agreements with banks 

for the provision of unsecured credit faciGities in the aggregate amount of HK$hPk,PPP,PPP (US$\h,PPP,PPP). 
The first credit faciGity was a HK$Ah@,PPP,PPP (US$bh,PPP,PPP) revoGving Goan faciGity, with a term of O years and 
an interest rate at H;BOR pGus @.Ah% per annum. The second credit faciGity was a HK$@h\,PPP,PPP 
(US$OP,PPP,PPP) revoGving Goan faciGity, with a term of O years and an interest rate at H;BOR pGus @.Ah% per 
annum. These credit faciGities were guaranteed by the Company. No amount has been drawn from either of the 
revoGving Goan faciGities. Both Goan faciGities expired in August OPOP. 

 
;n August OPOP, the Group through its subsidiary, entered into a O-year revoGving Goan faciGity with a bank in 

the amount of HK$@@k,PPP,PPP (US$@h,PPP,PPP) with an interest rate at H;BOR pGus b.h% per annum. This 
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credit faciGity is guaranteed by the Company. As at December A@, OPO@ and OPOP, no amount has been drawn 
from the revoGving Goan faciGity.  

 
(iii) I?-year fixed asset .oan faci.ity 

 
;n October OPO@, a subsidiary entered into a @P-year fixed asset Goan faciGity agreement with a bank for the 

provision of a secured credit faciGity in the amount of RMBkhb,ddP,PPP (US$@@d,Pk@,PPP) with an annuaG interest 
rate at the h-year China Loan Prime Rate Gess P.\h%. This credit faciGity is guaranteed by the immediate hoGding 
company of the subsidiary  and secured by the underGying GeasehoGd Gand and buiGdings. As at December A@, 
OPO@, no amount has been drawn from the fixed asset Goan faciGity. 

 
 

The Group’s bank borrowings are repayabGe as from the dates indicated as foGGows: 
 

 December 31, 
 2021  2020 
 (in US$’000) 

Not Gater than 1 year 26,923  — 
Between 1 to 2 years —  26,923 
 26,923  26,923 

 
As at December A@, OPO@ and OPOP, the Group had unutiGized bank borrowing faciGities of US$@hk,bAP,PPP 

and US$\[,Ah[,PPP respectiveGy. 
 

7R. Commitments and Contingencies 

The Group had the foGGowing capitaG commitments: 
 

 December 31, 2021 
 (in US$’000) 

Property, pGant and equipment  
Contracted but not provided for 44,204 
 
The Group does not have any other significant commitments or contingencies. 
 

7Z. Ordinary Shares 

As at December A@, OPO@, the Company is authorized to issue @,hPP,PPP,PPP ordinary shares. 
 
On January Ok, OPOP, the Company issued OO,PPP,PPP ordinary shares in the form of b,bPP,PPP ADS for 

gross proceeds of US$@@P.P miGGion. On February @P, OPOP, the Company issued an additionaG @,\\d,A@h ordinary 
shares in the form of AAA,\\A ADS for gross proceeds of US$d.A miGGion. ;ssuance costs totaGed US$d.P miGGion. 

 
On JuGy O, OPOP and JuGy A, OPOP, the Company issued (@) aggregate OP,PPP,PPP ordinary shares and (O) 

warrants to a third party for gross proceeds of US$@PP.P miGGion through a P;PE. The warrants aGGowed the third 
party to purchase up to @\,\\\,\kP ordinary shares of the Company within @d months of the issuance date for 
an exercise price of US$\.PP per ordinary share, which have since expired. ;ssuance costs totaGed US$P.O 
miGGion. 

 
On November O\, OPOP, the Company issued @\,\\\,\kP ordinary shares to a third party for gross proceeds 

of US$@PP.P miGGion through a P;PE. ;ssuance costs totaGed US$P.@ miGGion. 
 
On ApriG 14, 2021, the Company issued 16,393,445 ordinary shares to a third party for gross proceeds of 

US$100.0 miGGion through a P;PE. ;ssuance costs totaGed US$0.1 miGGion. 
 
On June AP, OPO@ and JuGy @h, OPO@, the Company issued an aggregate of @@[,\PP,PPP ordinary shares in a 

pubGic offering on the HKEX with over-aGGotment option exercised in fuGG for aggregate gross proceeds of 
US$\@b.[ miGGion. ;ssuance costs totaGed US$O[.k miGGion. 

 
Each ordinary share is entitGed to one vote. The hoGders of ordinary shares are aGso entitGed to receive 

dividends whenever funds are GegaGGy avaiGabGe and when decGared by the Board of Directors of the Company. 
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7S. Share-based Compensation 

(i) Share-based Compensation of the Company 
 

The Company conditionaGGy adopted a share option scheme on June b, OPPh (as amended on March O@, 
OPPk) and such scheme has a term of @P years. ;t expired in OP@\ and no further share options can be granted. 
Another share option scheme was conditionaGGy adopted on ApriG Ob, OP@h (the “Hutchmed Share Option 
Scheme”). Pursuant to the Hutchmed Share Option Scheme, the Board of Directors of the Company may, at its 
discretion, offer any empGoyees and directors (incGuding Executive and Non-executive Directors but excGuding 
;ndependent Non-executive Directors) of the Company, hoGding companies of the Company and any of their 
subsidiaries or affiGiates, and subsidiaries or affiGiates of the Company share options to subscribe for shares of 
the Company. 
 

As at December A@, OPO@, the aggregate number of shares issuabGe under the Hutchmed Share Option 
Scheme was hP,Ph[,@[d ordinary shares and the aggregate number of shares issuabGe under the prior share 
option scheme which expired in OP@\ was kPh,P\P ordinary shares. The Company wiGG issue new shares to 
satisfy share option exercises. AdditionaGGy, the number of shares authorized but unissued was \Ah,b\[,@hP 
ordinary shares. 

 
Share options granted are generaGGy subject to a four-year vesting scheduGe, depending on the nature and 

the purpose of the grant. Share options subject to the four-year vesting scheduGe, in generaG, vest Oh% upon 
the first anniversary of the vesting commencement date as defined in the grant Getter, and Oh% every subsequent 
year. However, certain share option grants may have a different vesting scheduGe as approved by the Board of 
Directors of the Company. No outstanding share options wiGG be exercisabGe or subject to vesting after the expiry 
of a maximum of eight to ten years from the date of grant. 

 
A summary of the Company’s share option activity and reGated information is as foGGows: 
 

 
Number of 

share options 

 Weighted 
average 

exercise price 
in US$ per 

share 

 
Weighted average 

remaining 
contractua: :ife 

(years) 

 Aggregate 
intrinsic 

va:ue 
(in 

US$’000) 
Outstanding at January 1, 2019 18,554,850  4.57  7.35  19,277 
Granted 2,315,000  4.12     
Exercised (329,000)  0.76     
CanceGGed (1,012,110)  6.33     
Expired (96,180)  6.51     
Outstanding at December 31, 2019 19,432,560  4.48  6.67  24,316 
Granted 15,437,080  4.66     
Exercised (480,780)  1.23     
CanceGGed (4,486,200)  5.02     
Expired (741,670)  6.46     
Outstanding at December 31, 2020 29,160,990  4.49  7.21  53,990 
Granted 10,174,840  5.96     
Exercised (815,190)  3.01     
CanceGGed (1,287,650)  5.50     
Expired (42,400)  5.52     
Outstanding at December 31, 2021 37,190,590  4.88  7.04  82,377 
Vested and exercisab.e at December 31, 

2020 11,529,280  3.74  4.57  29,433 
Vested and exercisab.e at December 31, 

2021 16,077,770  4.24  4.91  46,491 
 
;n estimating the fair vaGue of share options granted, the foGGowing assumptions were used in the PoGynomiaG 

modeG for awards granted in the periods indicated: 
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 Year Ended December 31, 
 2021  2020  2019 

Weighted average grant date fair vaGue of share options (in US$ per 
share) 

2.24  1.76  
1.33 

Significant inputs into the vaGuation modeG (weighted average):      
Exercise price (in US$ per share) 5.96  4.66  4.12 
Share price at effective date of grant (in US$ per share) 5.91  4.66  3.98 
Expected voGatiGity (note (a)) 41.1%  42.6%  38.4% 
Risk-free interest rate (note (b)) 1.62%  0.59%  0.56% 
ContractuaG Gife of share options (in years) 10  10  10 
Expected dividend yieGd (note (c)) 0%  0%  0% 

 
Notes: 
 
(a) The Company caGcuGated its expected voGatiGity with reference to the historicaG voGatiGity prior to the issuances 

of share options. 
 
(b) For share options exercisabGe into ordinary shares, the risk-free interest rates reference the sovereign yieGd 

of the United Kingdom because the Company’s ordinary shares are currentGy Gisted on A;M and 
denominated in £. For share options exercisabGe into ADS, the risk-free interest rates reference the U.S. 
Treasury yieGd curves because the Company’s ADS are currentGy Gisted on the NASDAQ and denominated 
in US$. 

 
(c) The Company has not decGared or paid any dividends and does not currentGy expect to do so prior to the 

exercise of the granted share options, and therefore uses an expected dividend yieGd of zero in the 
PoGynomiaG modeG. 

 
The Company wiGG issue new shares to satisfy share option exercises. The foGGowing tabGe summarizes the 

Company’s share option exercises:  
 

 Year Ended December 31, 
 2021  2020  2019 
 (in US$’000) 

Cash received from share option exercises 2,452  593  251 
TotaG intrinsic vaGue of share option exercises 2,999  2,475  1,189 

 
The Group recognizes compensation expense on a graded vesting approach over the requisite service 

period. The foGGowing tabGe presents share-based compensation expense incGuded in the Group’s consoGidated 
statements of operations: 
 

 Year Ended December 31, 
 2021  2020  2019 
 (in US$’000) 

Research and deveGopment expenses 8,460  4,061  6,634 
SeGGing and administrative expenses 7,783  4,586  539 
Cost of revenues 122  90  — 
 16,365  8,737  7,173 

 
As at December A@, OPO@, the totaG unrecognized compensation cost was US$OA,Ph@,PPP, and wiGG be 

recognized on a graded vesting approach over the weighted average remaining service period of A.Pb years. 
 

(ii) LTLP 
 

The Company grants awards under the LT;P to participating directors and empGoyees, giving them a 
conditionaG right to receive ordinary shares of the Company or the equivaGent ADS (coGGectiveGy the “Awarded 
Shares”) to be purchased by the Trustee up to a cash amount. Vesting wiGG depend upon continued empGoyment 
of the award hoGder with the Group and wiGG otherwise be at the discretion of the Board of Directors of the 
Company. AdditionaGGy, some awards are subject to change based on annuaG performance targets prior to their 
determination date. 
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LT)P awards prior to the determination date 
 

Performance targets vary by award, and may incGude targets for sharehoGder returns, financings, free cash 
fGows, revenues, net profit after taxes and the achievement of cGinicaG and reguGatory miGestones. As the extent 
of achievement of the performance targets is uncertain prior to the determination date, a probabiGity based on 
management’s assessment on the achievement of the performance target has been assigned to caGcuGate the 
amount to be recognized as an expense over the requisite period with a corresponding entry to GiabiGity. 

 
LT)P awards after the determination date 
 

Upon the determination date, the Company wiGG pay a determined monetary amount, up to the maximum 
cash amount based on the actuaG achievement of the performance target specified in the award, to the Trustee 
to purchase the Awarded Shares. Any cumuGative compensation expense previousGy recognized as a GiabiGity 
wiGG be transferred to additionaG paid-in capitaG, as an equity-settGed award. ;f the performance target is not 
achieved, no Awarded Shares of the Company wiGG be purchased and the amount previousGy recorded in the 
GiabiGity wiGG be reversed through share-based compensation expense. 

 
Granted awards under the LT;P are as foGGows: 

 
  Maximum cash amount  Covered  Performance target 

Grant date  (in US$ mi::ions)  financia: years  determination date 
August 5, 2019  0.7  2019  note (a) 
October 10, 2019  0.1  note (b)  note (b) 
ApriG 20, 2020  5.3  2019  note (d) 
ApriG 20, 2020  37.4  2020  note (a) 
ApriG 20, 2020  1.9  note (b)  note (b) 
ApriG 20, 2020  0.2  note (c)  note (c) 
August 12, 2020  2.1  2020  note (a) 
August 12, 2020  0.3  note (b)  note (b) 
March 26, 2021  57.3  2021  note (a) 
September 1, 2021  7.3  2021  note (a) 
September 1, 2021  0.5  note (b)  note (b) 
October 20, 2021  1.7  note (b)  note (b) 
December 14, 2021  0.1  note (b)  note (b) 
December 14, 2021  0.1  note (c)  note (c) 

 
Notes:  
 
(a) The annuaG performance target determination date is the date of the announcement of the Group’s annuaG 

resuGts for the covered financiaG year and vesting occurs two business days after the announcement of the 
Group’s annuaG resuGts for the financiaG year faGGing two years after the covered financiaG year to which the 
LT;P award reGates. 

 
(b) This award does not stipuGate performance targets and is subject to a vesting scheduGe of Oh% on each of 

the first, second, third and fourth anniversaries of the date of grant. 
 
(c) This award does not stipuGate performance targets and wiGG be vested on the first anniversary of the date of 

grant. 
 
(d) This award does not stipuGate performance targets and vesting occurs two business days after the 

announcement of the Group’s annuaG resuGts for the financiaG year faGGing two years after the covered 
financiaG year to which the LT;P award reGates.  

 
The Trustee has been set up soGeGy for the purpose of purchasing and hoGding the Awarded Shares during 

the vesting period on behaGf of the Company using funds provided by the Company. On the determination date, 
if any, the Company wiGG determine the cash amount, based on the actuaG achievement of each annuaG 
performance target, for the Trustee to purchase the Awarded Shares. The Awarded Shares wiGG then be heGd by 
the Trustee untiG they are vested. 

 
The Trustee’s assets incGude treasury shares and funds for additionaG treasury shares, trustee fees and 

expenses. The number of treasury shares (in the form of ordinary shares or ADS of the Company) heGd by the 
Trustee were as foGGows: 

 



 
 

 

  65 / 88 

 
Number of 

treasury shares 
 Cost 

(in US$’000) 
As at January 1, 2019 1,121,030  6,677 
Purchased 60,430  346 
Vested (240,150)  (944) 
As at December 31, 2019 941,310  6,079 
Purchased 3,281,920  12,904 
Vested (712,555)  (4,828) 
As at December 31, 2020 3,510,675  14,155 
Purchased 4,907,045  27,309 
Vested (278,545)  (1,450) 
As at December 31, 2021 8,139,175  40,014 

 
Based on the estimated achievement of performance conditions for OPO@ financiaG year LT;P awards, the 

determined monetary amount was US$hO,Ph\,PPP which is recognized to share-based compensation expense 
over the requisite vesting period to March OPOb. 

 
For the years ended December A@, OPO@, OPOP and OP@[, US$\,\@d,PPP, US$k,PAd,PPP and US$O\O,PPP 

of the LT;P awards were forfeited respectiveGy based on the determined or estimated monetary amount as at 
the forfeiture date. 

 
The foGGowing tabGe presents the share-based compensation expenses recognized under the LT;P awards: 
 

 
 Year Ended December 31, 
 2021  2020  2019 
 (in US$’000) 

Research and deveGopment expenses 16,880  7,252  2,640 
SeGGing and administrative expenses 8,451  3,552  1,779 
Cost of revenues 294  101  — 
 25,625  10,905  4,419 
Recorded with a corresponding credit to:      
LiabiGity 14,263  7,778  2,694 
AdditionaG paid-in capitaG 11,362  3,127  1,725 
 25,625  10,905  4,419 

 
For the years ended December A@, OPO@, OPOP and OP@[, US$d,h@\,PPP, US$b,P[O,PPP and US$hO\,PPP 

were recGassified from GiabiGity to additionaG paid-in capitaG respectiveGy upon LT;P awards reaching the 
determination date. As at December A@, OPO@ and OPOP, US$@O,dA\,PPP and US$k,Pd[,PPP were recorded as 
GiabiGities respectiveGy for LT;P awards prior to the determination date. 

 
As at December A@, OPO@, the totaG unrecognized compensation cost was approximateGy US$hA,@hO,PPP, 

which considers expected performance targets and the amounts expected to vest, and wiGG be recognized over 
the requisite periods. 

 

78. Revenues 

The foGGowing tabGe presents disaggregated revenue, with saGes of goods recognized at a point-in-time and 
provision of services recognized over time: 
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 Year Ended December 31, 2021 

 
Onco:ogy/

Bmmuno:ogy  Other Ventures   Tota: 
 (in US$’000) 

Goods—Marketed Products  33,937  —  33,937 
Goods—Distribution —  236,518  236,518 
Services—CommerciaGization—Marketed 

Products 
27,428  —  27,428 

—CoGGaboration Research and 
DeveGopment 

18,995  —  18,995 

—Research and DeveGopment 525  —  525 
RoyaGties  15,064  —  15,064 
Licensing 23,661  —  23,661 
 119,610  236,518  356,128 
      
Third parties 119,085  232,262  351,347 
ReGated parties (Note 24(i)) 525  4,256  4,781 
 119,610  236,518  356,128 

 
 Year Ended December 31, 2020 

 
Onco:ogy/

Bmmuno:ogy  Other Ventures   Tota: 
 (in US$’000) 

Goods—Marketed Products  11,329  —  11,329 
Goods—Distribution —  197,761  197,761 
Services—CommerciaGization—Marketed 

Products 
3,734  —  3,734 

—CoGGaboration Research and 
DeveGopment 

9,771  —  9,771 

—Research and DeveGopment 491  —  491 
RoyaGties  4,890  —  4,890 
 30,215  197,761  227,976 
      
Third parties 29,724  192,277  222,001 
ReGated parties (Note 24(i)) 491  5,484  5,975 
 30,215  197,761  227,976 

 
 Year Ended December 31, 2019 

 
Onco:ogy/

Bmmuno:ogy  Other Ventures   Tota: 
 (in US$’000) 

Goods—Marketed Products 8,113  —  8,113 
Goods—Distribution —  175,514  175,514 
Services—CommerciaGization  —  2,584  2,584 

—CoGGaboration Research and 
DeveGopment 

15,532  —  15,532 

—Research and DeveGopment 494  —  494 
RoyaGties  2,653  —  2,653 
 26,792  178,098  204,890 
      
Third parties 26,298  170,461  196,759 
ReGated parties (Note 24(i)) 494  7,637  8,131 
 26,792  178,098  204,890 

 
 

The foGGowing tabGe presents GiabiGity baGances from contracts with customers: 
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  December 31, 
  2021  2020 
  (in US$’000) 
Deferred revenue     

Current—OncoGogy/;mmunoGogy segment (note (a))  11,078  1,450 
Current—Other Ventures segment (note (b))  1,196  147 
  12,274  1,597 
Non-current—OncoGogy/;mmunoGogy segment (note (a))  878  484 

TotaG deferred revenue (note (c) and (d))  13,152  2,081 
 
Notes: 
 
(a) OncoGogy/;mmunoGogy segment deferred revenue reGates to invoiced amounts for royaGties which the 

customer has not yet compGeted the in-market saGe, unamortized upfront and miGestone payments and 
advance consideration received for cost reimbursements which are attributed to research and deveGopment 
services that have not yet been rendered as at the reporting date.  

 
(b) Other Ventures segment deferred revenue reGates to payments in advance from customers for goods that 

have not been transferred and services that have not been rendered to the customer as at the reporting 
date. 

 
(c) Estimated deferred revenue to be recognized over time as from the date indicated is as foGGows: 
 

  December 31, 
  2021  2020 
  (in US$’000) 
Not Gater than 1 year  12,274  1,597 
Between 1 to 2 years  476  211 
Between 2 to 3 years  255  205 
Between 3 to 4 years  147  68 
  13,152  2,081 

 
(d) As at January @, OPO@, deferred revenue was US$O.@ miGGion, of which US$P.k miGGion was recognized during 

the year ended December A@, OPO@. 

License and co..aboration agreement with E.i Li..y 

On October d, OP@A, the Group entered into a Gicensing, co-deveGopment and commerciaGization agreement 
in China with EGi LiGGy and Company (“LiGGy”) reGating to EGunate (“LiGGy Agreement”), aGso known as fruquintinib, 
a targeted oncoGogy therapy for the treatment of various types of soGid tumors. Under the terms of the LiGGy 
Agreement, the Group is entitGed to receive a series of payments up to US$d\.h miGGion, incGuding upfront 
payments and deveGopment and reguGatory approvaG miGestones. DeveGopment costs after the first deveGopment 
miGestone are shared between the Group and LiGGy. EGunate was successfuGGy commerciaGized in China in 
November OP@d, and the Group receives tiered royaGties in the range of @h% to OP% on aGG saGes in China.  

 
;n December OP@d, the Group entered into various amendments to the LiGGy Agreement (the “OP@d 

Amendment”). Under the terms of the OP@d Amendment, the Group is entitGed to determine and conduct future 
Gife cycGe indications (“LC;”) deveGopment of EGunate in China beyond the three initiaG indications specified in the 
LiGGy Agreement and wiGG be responsibGe for aGG associated deveGopment costs. ;n return, the Group wiGG receive 
additionaG reguGatory approvaG miGestones of US$OP miGGion for each LC; approved, for up to three LC; or US$\P 
miGGion in aggregate, and wiGG increase tiered royaGties to a range of @h% to O[% on aGG EGunate saGes in China 
upon the commerciaG Gaunch of the first LC;. AdditionaGGy, through the OP@d Amendment, LiGGy has provided 
consent, and freedom to operate, for the Group to enter into joint deveGopment coGGaborations with certain third-
party pharmaceuticaG companies to expGore combination treatments of EGunate and various immunotherapy 
agents. The OP@d Amendment aGso provided the Group rights to promote EGunate in provinces that represent 
AP% to bP% of the saGes of EGunate in China upon the occurrence of certain commerciaG miGestones by LiGGy. 
Such rights were further amended beGow. 

 
;n JuGy OPOP, the Group entered into an amendment to the LiGGy Agreement (the “OPOP Amendment”) reGating 

to the expansion of the Group’s roGe in the commerciaGization of EGunate across aGG of China. Under the terms of 
the OPOP Amendment, the Group is responsibGe for providing promotion and marketing services, incGuding the 
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deveGopment and execution of aGG on-the-ground medicaG detaiGing, promotion and GocaG and regionaG marketing 
activities, in return for service fees on saGes of EGunate made by LiGGy. ;n October OPOP, the Group commenced 
such promotion and marketing services. ;n addition, deveGopment and reguGatory approvaG miGestones for an 
initiaG indication under the LiGGy Agreement were increased by US$@P miGGion in Gieu of cost reimbursement. 

 
Upfront and cumuGative miGestone payments according to the LiGGy Agreement received up to December A@, 

OPO@ are summarized as foGGows: 
 

  (in US$’000) 
Upfront payment  6,500 
DeveGopment miGestone payments achieved  40,000 

 
The LiGGy Agreement has the foGGowing performance obGigations: (@) the Gicense for the commerciaGization 

rights to EGunate and (O) the research and deveGopment services for the specified indications. The transaction 
price incGudes the upfront payment, research and deveGopment cost reimbursements, miGestone payments and 
saGes-based royaGties. MiGestone payments were not incGuded in the transaction price untiG it became probabGe 
that a significant reversaG of revenue wouGd not occur, which is generaGGy when the specified miGestone is 
achieved. The aGGocation of the transaction price to each performance obGigation was based on the reGative 
standaGone seGGing prices of each performance obGigation determined at the inception of the contract. Based on 
this estimation, proportionate amounts of transaction price to be aGGocated to the Gicense to EGunate and the 
research and deveGopment services were [P% and @P% respectiveGy. ControG of the Gicense to EGunate 
transferred at the inception date of the agreement and consequentGy, amounts aGGocated to this performance 
obGigation were recognized at inception. ConverseGy, research and deveGopment services for each specified 
indication are performed over time and amounts aGGocated are recognized over time using the prior and 
estimated future deveGopment costs for EGunate as a measure of progress. RoyaGties are recognized as future 
saGes occur as they meet the requirements for the saGes-usage based royaGty exception. 

 
The OP@d Amendment is a separate contract as it added distinct research and deveGopment services for the 

LC;s to the LiGGy Agreement. The OPOP Amendment reGated to the promotion and marketing services is a 
separate contract as it added distinct services to the LiGGy Agreement. Such promotion and marketing services 
are recognized over time based on amounts that can be invoiced to LiGGy. The OPOP Amendment reGated to the 
additionaG deveGopment and reguGatory approvaG miGestone amounts is a modification as it onGy affected the 
transaction price of research and deveGopment services for a specific indication under the LiGGy Agreement, and 
therefore, such additionaG miGestone amounts wiGG be incGuded in the transaction price accounted under the LiGGy 
Agreement once the specified miGestones are achieved. 

 
Revenue recognized under the LiGGy Agreement and subsequent amendments is as foGGows: 
 

 Year Ended December 31, 
 2021  2020  2019 
 (in US$’000) 

Goods—Marketed Products 15,792  11,329  8,113 
Services—CommerciaGization—Marketed Products 27,428  3,734  — 

—CoGGaboration Research and DeveGopment 4,491  1,991  4,005 
RoyaGties 10,292  4,890  2,653 
 58,003  21,944  14,771 

 

License and co..aboration agreement with AstraZeneca 

On December O@, OP@@, the Group and AstraZeneca AB (pubG) (“AZ”) entered into a gGobaG Gicensing, co-
deveGopment, and commerciaGization agreement for Orpathys (“AZ Agreement”), aGso known as savoGitinib, a 
noveG targeted therapy and a highGy seGective inhibitor of the c-Met receptor tyrosine kinase for the treatment of 
cancer. Under the terms of the AZ Agreement, the Group is entitGed to receive a series of payments up to US$@bP 
miGGion, incGuding upfront payments and deveGopment and first-saGe miGestones. AdditionaGGy, the AZ Agreement 
contains possibGe significant future commerciaG saGe miGestones. DeveGopment costs for Orpathys in China wiGG 
be shared between the Group and AZ, with the Group continuing to Gead the deveGopment in China. AZ wiGG Gead 
and pay for the deveGopment of Orpathys for the rest of the worGd. Orpathys was successfuGGy commerciaGized 
in China in JuGy OPO@, and the Group receives fixed royaGties of AP% based on aGG saGes in China. ShouGd 
Orpathys be successfuGGy commerciaGized outside China, the Group wouGd receive tiered royaGties from [% to 
@A% on aGG saGes outside of China.  
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;n August OP@\ (as amended in December OPOP), the Group entered into an amendment to the AZ 
Agreement whereby the Group shaGG pay the first approximateGy US$hP miGGion of phase ;;; cGinicaG triaG costs 
reGated to deveGoping Orpathys for renaG ceGG carcinoma (“RCC”), and remaining costs wiGG be shared between 
the Group and AZ. Subject to approvaG of Orpathys in RCC, the Group wouGd receive additionaG tiered royaGties 
on aGG saGes outside of China, with the incrementaG royaGty rates determined based on actuaG sharing of 
deveGopment costs. ;n November OPO@, the Group entered into an additionaG amendment which revised the 
sharing between the Group and AZ of deveGopment costs for Orpathys in China for non-smaGG ceGG Gung cancer, 
as weGG as adding potentiaG deveGopment miGestones. 

 
Upfront and cumuGative miGestone payments according to the AZ Agreement received up to December A@, 

OPO@ are summarized as foGGows: 
 

 (in US$’000) 
Upfront payment 20,000 
DeveGopment miGestone payments achieved 25,000 
First-saGe miGestone payment achieved 25,000 

 
The AZ Agreement has the foGGowing performance obGigations: (@) the Gicense for the commerciaGization 

rights to Orpathys and (O) the research and deveGopment services for the specified indications. The transaction 
price incGudes the upfront payment, research and deveGopment cost reimbursements, miGestone payments and 
saGes-based royaGties. MiGestone payments were not incGuded in the transaction price untiG it became probabGe 
that a significant reversaG of revenue wouGd not occur, which is generaGGy when the specified miGestone is 
achieved. The aGGocation of the transaction price to each performance obGigation was based on the reGative 
standaGone seGGing prices of each performance obGigation determined at the inception of the contract. Based on 
this estimation, proportionate amounts of transaction price to be aGGocated to the Gicense to Orpathys and the 
research and deveGopment services were [h% and h% respectiveGy. ControG of the Gicense to Orpathys 
transferred at the inception date of the agreement and consequentGy, amounts aGGocated to this performance 
obGigation were recognized at inception. ConverseGy, research and deveGopment services for each specified 
indication are performed over time and amounts aGGocated are recognized over time using the prior and 
estimated future deveGopment costs for Orpathys as a measure of progress. 

 
Revenue recognized under the AZ Agreement and subsequent amendments is as foGGows: 
 

 Year Ended December 31, 
 2021  2020  2019 
 (in US$’000) 

Goods—Marketed Products 6,509  —  — 
Services—CoGGaboration Research and DeveGopment 14,113  7,780  11,527 
RoyaGties 4,772  —  — 
Licensing 23,661  —  — 
 49,055  7,780  11,527 

 
 

VY. !n-Licensing arrangement 

On August 7, 2021, the Group and Epizyme, ;nc. (“Epizyme”) entered into a Gicense agreement (the “;n-
Gicense Agreement”) for tazemetostat, a noveG inhibitor of EZH2 that is approved by the U.S. Food and Drug 
Administration for the treatment of certain patients with epitheGioid sarcoma and foGGicuGar Gymphoma. The Group 
wiGG be responsibGe for the deveGopment and commerciaGization of tazemetostat in the PRC, Hong Kong, Macau 
and Taiwan (the “Territory”) and aGso hoGds rights to manufacture tazemetostat for the Territory. The Group aGso 
received a 4-year warrant, exercisabGe up to August 7, 2025, to purchase up to 5,653,000 shares of Epizyme 
common stock for an exercise price of US$11.50 per share. 
 

Under the terms of the ;n-Gicense Agreement and warrant, the Group paid Epizyme a US$25 miGGion upfront 
payment and is obGigated for a series of success-based payments up to US$110 miGGion in deveGopment and 
reguGatory miGestones and up to US$175 miGGion in saGes miGestones. Success-based payments are recognized 
when the reGated miGestone is achieved. After tazemetostat is commerciaGized in the Territory, the Group wiGG 
incur tiered royaGties based on net saGes. As at December 31, 2021, no amounts of deveGopment and reguGatory 
miGestones, saGes miGestones or royaGties had been paid. 
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The US$25 miGGion upfront payment was first aGGocated to the warrant for its initiaG fair vaGue of US$15 miGGion, 
and the remainder was aGGocated to the rights to tazemetostat which were expensed to research and 
deveGopment expense as in-process research and deveGopment. 
 

The warrant was recorded as a financiaG asset at fair vaGue with changes to fair vaGue recognized to the 
consoGidated statements of operations. As at December 31, 2021, the warrant had not been exercised. For the 
year ended December 31, 2021, a fair vaGue Goss of US$12.5 miGGion was recognized to other expenses in the 
consoGidated statements of operations. ;n estimating the fair vaGue of the warrant, the foGGowing assumptions 
were used in the BGack SchoGes modeG for the dates indicated: 
 

 
August 7,  

2021 
 December 31,  

2021 
Fair vaGue of the warrant (in US$’000) 15,000  2,452 
Significant inputs into the vaGuation modeG:    

Exercise price (in US$ per share) 11.50  11.50 
Share price (in US$ per share) 6.47  2.50 
Expected voGatiGity (note (a)) 74.48%  72.03% 
Risk-free interest rate (note (b)) 0.59%  1.05% 
Remaining contractuaG Gife of the warrant (in years) 4.00  3.60 
Expected dividend yieGd (note (c)) 0%  0% 

 
Notes: 
 
(a) Expected voGatiGity references the historicaG voGatiGity for the remaining contractuaG Gife of the warrant. 

 
(b) The risk-free interest rates reference the U.S. Treasury yieGd curves because Epizyme’s common stock is 

currentGy Gisted on the NASDAQ and denominated in US$. 
 
(c) Epizyme has not decGared or paid any dividends and the Group does not currentGy expect it to do so within 

the remaining contractuaG Gife of the warrant. 
 

V7. Research and DeveNopment Expenses 

Research and deveGopment expenses are summarized as foGGows: 
 

 Year Ended December 31, 
 2021  2020  2019 
 (in US$’000) 

CGinicaG triaG reGated costs 190,051  105,869  87,777 
PersonneG compensation and reGated costs 91,639  63,542  46,246 
Other research and deveGopment expenses 17,396  5,365  4,167 
 299,086  174,776  138,190 

 
The Group has entered into muGtipGe coGGaborative arrangements under ASC dPd to evaGuate the 

combination of the Group’s drug compounds with the coGGaboration partners’ drug compounds. For the years 
ended December A@, OPO@, OPOP and OP@[, the Group has incurred research and deveGopment expenses of 
US$@d,bPd,PPP, US$d,O[@,PPP and US$O,[O@,PPP respectiveGy, reGated to such coGGaborative arrangements. 

 

VV. Government Grants 

Government grants in the OncoGogy/;mmunoGogy segment are primariGy given in support of R&D activities 
and are conditionaG upon i) the Group spending a predetermined amount, regardGess of success or faiGure of the 
research and deveGopment projects and/or ii) the achievement of certain stages of research and deveGopment 
projects being approved by the reGevant PRC government authority. They are refundabGe to the government if 
the conditions, if any, are not met. Government grants in the Other Ventures segment are primariGy given to 
promote GocaG initiatives. These government grants may be subject to ongoing reporting and monitoring by the 
government over the period of the grant. 
 

Government grants, which are deferred and recognized in the consoGidated statements of operations over 
the period necessary to match them with the costs that they are intended to compensate, are recognized in 
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other payabGe, accruaGs and advance receipts (Note @b) and other non-current GiabiGities. For the years ended 
December A@, OPO@, OPOP and OP@[, the Group received government grants of US$[,P[h,PPP, US$b,kOb,PPP 
and US$d,kbO,PPP respectiveGy. 
 

Government grants were recognized as reductions in the consoGidated statements of operations as foGGows: 
 

 Year Ended December 31, 
 2021  2020  2019 
 (in US$’000) 

Research and deveGopment expenses 15,515  1,607  6,133 
Other income 318  539  780 

 15,833  2,146  6,913 
 

VW. Gain on divestment of an equity investee 

;n March OPO@, the Group entered into a saGe and purchase agreement (the “SPA”) with a third party to seGG 
its entire investment in HBYS with cGosing subject to reguGatory approvaG in the PRC. On September Od, OPO@, 
the Group compGeted the divestment, for cash consideration of US$@h[.@ miGGion.  

 
On May @A, OPO@ and September OA, OPO@, HBYS had decGared dividends to sharehoGders of US$b\.h miGGion 

and US$h[.k miGGion respectiveGy which were reGated to prior year undistributed profits and distributions of a 
Gand bonus payment. Based on the SPA, the Group is entitGed to a portion of such dividends and the third party 
wiGG settGe these amounts, net of taxes, after HBYS compGetes the distribution. As at December A@, OPO@, US$b\.b 
miGGion of dividends receivabGe, net of taxes, from the third party was recorded in other receivabGes (Note k). 

 
;n addition, the Group and Hutchison Whampoa Enterprises Limited, an affiGiate of CK Hutchison HoGdings 

Limited (“CK Hutchison”), entered into a Gicense agreement on June @h, OPO@, conditionaG upon the compGetion 
of the divestment, to grant a continuing right to use the “Hutchison Whampoa” brand by HBYS, and the Group 
agrees to pay HK$@O miGGion (approximateGy US$@.h miGGion) per year with aggregate amounts not to exceed 
HK$@OP miGGion (approximateGy US$@h.b miGGion). On September Od, OPO@, the Group recorded the present vaGue 
of future branding GiabiGity payments of US$@O.k miGGion. As at December A@, OPO@, US$@.h miGGion and US$[.d 
miGGion were incGuded in amounts due to reGated parties (Note Ob(ii)) and other non-current GiabiGities respectiveGy. 

 
The gain on divestment of an equity investee was recognized in the consoGidated statements of operations 

as foGGows: 

 
Year Ended December 

31, 
 2021 
 (in US$’000) 

Proceeds  159,118 
Dividend receivabGes–third party (Note 7) 46,387 
 205,505 
Less: Group’s share of net assets of HBYS (Note 11(iii)) (23,246) 

Dividend receivabGes–HBYS (52,887) 
WithhoGding tax GiabiGity on dividend receivabGes–HBYS 2,644 
Branding GiabiGity (12,721) 
AccumuGated other comprehensive income and reserves 1,911 
Transaction costs and others 104 

Gain on divestment of an equity investee 121,310 
Less: CapitaG gain tax (14,373) 
Less: Gain on divestment of an equity investee attributabGe to non-controGGing 
interests (24,010) 
Gain on divestment of an equity investee attributabGe to the Group 82,927 
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V[. Significant Transactions with ReNated Parties and Non-ControNNing SharehoNders of 
Subsidiaries 

The Group has the foGGowing significant transactions with reGated parties and non-controGGing sharehoGders 
of subsidiaries, which were carried out in the normaG course of business at terms determined and agreed by the 
reGevant parties: 

 
(i) Transactions with re.ated parties: 
 
 Year Ended December 31, 
 2021  2020  2019 
 (in US$’000) 
SaGes to:      

;ndirect subsidiaries of CK Hutchison 4,256  5,484  7,637 
Revenue from research and deveGopment services from:      

An equity investee 525  491  494 
Purchases from:      

Equity investees 3,770  3,347  2,465 
Rendering of marketing services from:      

;ndirect subsidiaries of CK Hutchison 350  332  430 
An equity investee —  —  2,682 
 350  332  3,112 

Rendering of management services from:      
An indirect subsidiary of CK Hutchison 971  955  931 

Entered brand Gicense agreement with:      
An indirect subsidiary of CK Hutchison (note (a)) 12,721  —  — 
 

(ii) Ba.ances with re.ated parties inc.uded in: 
 
  December 31, 
  2021  2020 
  (in US$’000) 
Accounts receivabGe—reGated parties     

;ndirect subsidiaries of CK Hutchison (note (b))  1,166  1,222 
Other receivabGes, prepayments and deposits     

Equity investees (note (b))  1,149  1,142 
Other payabGes, accruaGs and advance receipts     

;ndirect subsidiaries of CK Hutchison (note (c) and (e))  1,915  401 
Other non-current GiabiGities     

An equity investee (note (d))  736  950 
An indirect subsidiary of CK Hutchison (note (e))  9,766  — 
  10,502  950 

 
Notes: 

 
(a) The branding rights for HBYS from an indirect subsidiary of CK Hutchison was recognized in the 

consoGidated statements of operations through the gain on divestment of an equity investee (Note OA). For 
the year ended December A@, OPO@, actuaG cash paid was US$@,hAd,PPP. 

 
(b) BaGances with reGated parties are unsecured, repayabGe on demand and interest-free. The carrying vaGues 

of baGances with reGated parties approximate their fair vaGues due to their short-term maturities. 
 
(c) Amounts due to indirect subsidiaries of CK Hutchison are unsecured, repayabGe on demand and interest-

bearing if not settGed within one month. 
 
(d) Other deferred income represents amounts recognized from granting of promotion and marketing rights. 
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(e) As at December A@, OPO@, branding GiabiGity payabGe of approximateGy US$@,hAd,PPP and US$[,k\\,PPP were 
incGuded in amounts due to reGated parties under other payabGes, accruaGs and advance receipts and other 
non-current GiabiGities respectiveGy (Note OA). 
 

(iii) Transactions with non-contro..ing shareho.ders of subsidiaries: 
 

 Year Ended December 31, 
 2021  2020  2019 
 (in US$’000) 

SaGes 41,974  36,500  27,343 
Purchases 10,660  13,936  13,380 
Dividends decGared 9,894  1,462  — 
 
(iv) Ba.ances with non-contro..ing shareho.ders of subsidiaries inc.uded in:  
 
  December 31, 
  2021  2020 
  (in US$’000) 
Accounts receivabGe  8,436  6,184 
Accounts payabGe  2,062  4,856 
Other non-current GiabiGities     

Loan  —  579 
 

VU. !ncome Taxes 

(i) Lncome tax expense 
 

 Year Ended December 31, 
 2021  2020  2019 
 (in US$’000) 

Current tax      
HK (note (a)) 310  457  321 
PRC (note (b) and (c)) 15,909  872  708 
U.S. and others (note (d)) 417  219  636 

TotaG current tax 16,636  1,548  1,665 
Deferred income tax (benefits)/expense (4,718)  3,281  1,609 
;ncome tax expense 11,918  4,829  3,274 

 
Notes: 
 
(a) The Company, three subsidiaries incorporated in the British Virgin ;sGands and its Hong Kong subsidiaries 

are subject to Hong Kong profits tax. Under the Hong Kong two-tiered profits tax rates regime, the first 
HK$O.P miGGion (US$P.A miGGion) of assessabGe profits of quaGifying corporations wiGG be taxed at d.Oh%, with 
the remaining assessabGe profits taxed at @\.h%. Hong Kong profits tax has been provided for at the reGevant 
rates on the estimated assessabGe profits Gess estimated avaiGabGe tax Gosses, if any, of these entities as 
appGicabGe. 

 
(b) Taxation in the PRC has been provided for at the appGicabGe rate on the estimated assessabGe profits Gess 

estimated avaiGabGe tax Gosses, if any, in each entity. Under the PRC Enterprise ;ncome Tax Law (the “E;T 
Law”), the standard enterprise income tax rate is Oh%. ;n addition, the E;T Law provides for a preferentiaG 
tax rate of @h% for companies which quaGify as HNTE. HUTCHMED Limited and its whoGGy-owned subsidiary 
HUTCHMED (Suzhou) Limited (formerGy known as “Hutchison MediPharma (Suzhou) Limited”) quaGify as a 
HNTE up to December A@, OPOO and OPOA respectiveGy.  

 
Pursuant to the E;T Gaw, a @P% withhoGding tax is Gevied on dividends paid by PRC companies to their foreign 
investors. A Gower withhoGding tax rate of h% is appGicabGe under the China-HK Tax Arrangement if direct 
foreign investors with at Geast Oh% equity interest in the PRC companies are Hong Kong tax residents, and 
meet the conditions or requirements pursuant to the reGevant PRC tax reguGations regarding beneficiaG 
ownership. Since the equity hoGders of the equity investees of the Company are Hong Kong incorporated 
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companies and Hong Kong tax residents, and meet the aforesaid conditions or requirements, the Company 
has used h% to provide for deferred tax GiabiGities on retained earnings which are anticipated to be 
distributed. As at December A@, OPO@, OPOP and OP@[, the amounts accrued in deferred tax GiabiGities reGating 
to withhoGding tax on dividends were determined on the basis that @PP% of the distributabGe reserves of the 
equity investees operating in the PRC wiGG be distributed as dividends. 
 
Pursuant to PRC BuGGetin on ;ssues of Enterprise ;ncome Tax and ;ndirect Transfers of Assets by Non-PRC 
Resident Enterprises, an indirect transfer of a PRC resident enterprise by a non-PRC resident enterprise, 
via the transfer of an offshore intermediate hoGding company, shaGG be subject to PRC withhoGding tax under 
certain conditions. 
 

(c) Current tax in the PRC for the year ended December A@, OPO@ incGudes US$@b.b miGGion arising from the 
indirect disposaG of HBYS (Note OA), caGcuGated at @P% of the excess of the disposaG proceeds over the cost 
of acquiring the equity investment in HBYS. 
 

(d) The Company’s subsidiary in the U.S. with operations primariGy in New Jersey and New York states is 
subject to U.S. taxes, primariGy federaG and state taxes, which have been provided for at approximateGy O@% 
(federaG) and P% to @@.h% (state tax) on the estimated assessabGe profit over the reporting years. Certain 
income receivabGe by the Company is subject to U.S. withhoGding tax of AP%. Two of the Group’s 
subsidiaries are subject to corporate tax in the UK and EU countries at @[% and OP% to Oh%, respectiveGy, 
on the estimated assessabGe profits in reGation to their presence in these countries. 

 
The reconciGiation of the Group’s reported income tax expense to the theoreticaG tax amount that wouGd 

arise using the tax rates of the Company against the Group’s Goss before income taxes and equity in earnings 
of equity investees is as foGGows: 

 
 Year Ended December 31, 
 2021  2020  2019 
 (in US$’000) 
Loss before income taxes and equity in earnings of equity 

investees (215,740)  (189,734)  (141,105) 
Tax caGcuGated at the statutory tax rate of the Company (35,597)  (31,306)  (23,282) 
Tax effects of:      

Different tax rates appGicabGe in different jurisdictions 136  4,025  2,027 
Tax vaGuation aGGowance 63,975  46,321  25,498 
PreferentiaG tax rate difference (148)  (154)  (177) 
PreferentiaG tax deduction and credits (29,838)  (18,814)  (5,444)  
Expenses not deductibGe for tax purposes 8,684  3,476  4,098 
UtiGization of previousGy unrecognized tax Gosses (186)  (114)  (285)  
WithhoGding tax on undistributed earnings of PRC entities 3,153  3,962  1,894 
Others 1,739  (2,567)  (1,055) 

;ncome tax expense 11,918  4,829  3,274 
 
(ii) Deferred tax assets and .iabi.ities 
 

The significant components of deferred tax assets and GiabiGities are as foGGows:  
 
  December 31, 
  2021  2020 
  (in US$’000) 
Deferred tax assets     

CumuGative tax Gosses  186,832  117,064 
Others  12,269  6,829 

TotaG deferred tax assets  199,101  123,893 
Less: VaGuation aGGowance  (189,700)  (122,378) 
Deferred tax assets  9,401  1,515 
Deferred tax GiabiGities     

Undistributed earnings from PRC entities  2,720  4,994 
Others  45  69 

Deferred tax GiabiGities  2,765  5,063 
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The movements in deferred tax assets and GiabiGities are as foGGows: 

 
 2021  2020  2019 
 (in US$’000) 
As at January 1 (3,548)  (2,343)  (4,256) 
UtiGization of previousGy recognized withhoGding tax on 

undistributed earnings 5,148  2,323  3,390 
(Charged)/Credited to the consoGidated statements of 

operations     
 

WithhoGding tax on undistributed earnings of PRC entities (3,153)  (3,962)  (1,894) 
Deferred tax on amortization of intangibGe assets 19  18  18 
Deferred tax on temporary differences, tax Goss carried 

forward and research tax credits 7,852  663  267 
Divestment of an equity investee  370  —  — 
Exchange differences (52)  (247)  132 
As at December 31 6,636  (3,548)  (2,343) 

 
The deferred tax assets and GiabiGities are offset when there is a GegaGGy enforceabGe right to set off and when 

the deferred income taxes reGate to the same fiscaG authority. 
 
The cumuGative tax Gosses can be carried forward against future taxabGe income and wiGG expire in the 

foGGowing years: 
 

  December 31, 
  2021  2020 
  (in US$’000) 
No expiry date  60,450  53,940 
2022  200  195 
2023  —  — 
2024   4,099   3,998 
2025   39,321   38,357 
2026   52,452   51,034 
2027   67,217   66,555 
2028   117,376   114,490 
2029   191,554   186,844 
2030   265,696   259,163 
2031  432,278  — 
  1,230,643  774,576 

 
The Company beGieves that it is more GikeGy than not that future operations outside the U.S. wiGG not generate 

sufficient taxabGe income to reaGize the benefit of the deferred tax assets. Certain of the Company’s subsidiaries 
have had sustained tax Gosses, which wiGG expire within five years if not utiGized in the case of PRC subsidiaries 
(ten years for HNTEs), and which wiGG not be utiGized in the case of Hong Kong subsidiaries as they do not 
generate taxabGe profits. AccordingGy, a vaGuation aGGowance has been recorded against the reGevant deferred 
tax assets arising from the tax Gosses. 

 
A U.S. subsidiary of the Company has approximateGy US$O.P miGGion and US$P.\ miGGion U.S. FederaG and 

New Jersey state research tax credits which wiGG expire between OPA[ and OPb@ (FederaG) and OPO\ and OPOd 
(New Jersey) respectiveGy, if not utiGized.  

 
The tabGe beGow summarizes changes in the deferred tax vaGuation aGGowance: 
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 2021  2020  2019 
 (in US$’000) 
As at January 1 122,378  69,399  49,021 
Charged to consoGidated statements of operations 63,975  46,321  25,498 
UtiGization of previousGy unrecognized tax Gosses (186)  (114)  (285) 
Write-off of tax Gosses —  —  (3,142) 
Others (9)  —  — 
Exchange differences 3,542  6,772  (1,693) 
As at December 31 189,700  122,378  69,399 

 
As at December A@, OPO@, OPOP and OP@[, the Group did not have any materiaG unrecognized uncertain tax 

positions. 
 
(iii) Lncome tax payab.e 
 

 2021  2020  2019 
 (in US$’000) 
As at January 1 1,120  1,828  555 
Current tax 16,636  1,548  1,665 
WithhoGding tax upon dividend decGaration from PRC 

entities (note (a)) 5,148  2,323  2,581 
Tax paid (note (b)) (5,014)  (5,940)  (2,970) 
RecGassification from non-current withhoGding tax —  812  — 
RecGassification to prepaid tax 25  485  — 
Divestment of an equity investee (Note 23) (2,644)  —  — 
Exchange difference 275  64  (3) 
As at December 31 15,546  1,120  1,828 

 
Notes: 

 
(a) The amount for OP@[ excGudes a non-current withhoGding tax of US$P.d miGGion which is incGuded under other 

non-current GiabiGities. 
 
(b) The amount for OPOP is net of the PRC Enterprise ;ncome Tax (“E;T”) refund of US$P.b miGGion received by 

HSPL. The amount for OP@[ excGudes the PRC E;T of US$P.A miGGion prepaid by HSPL which is incGuded 
under other receivabGes, prepayments and deposits. 

 

VR. Losses Per Share 

(i) Basic .osses per share 
 

Basic Gosses per share is caGcuGated by dividing the net Goss attributabGe to the Company by the weighted 
average number of outstanding ordinary shares in issue during the year. Treasury shares heGd by the Trustee 
are excGuded from the weighted average number of outstanding ordinary shares in issue for purposes of 
caGcuGating basic Gosses per share. 

 
 Year Ended December 31, 
 2021  2020  2019 

Weighted average number of outstanding ordinary shares in 
issue 792,684,524  697,931,437  665,683,145 

Net Goss attributabGe to the Company (US$’000) (194,648)  (125,730)  (106,024) 
Losses per share attributabGe to the Company (US$ per 

share) (0.25)  (0.18)  (0.16) 
 
(ii) Di.uted .osses per share 
 

DiGuted Gosses per share is caGcuGated by dividing net Goss attributabGe to the Company by the weighted 
average number of outstanding ordinary shares in issue and diGutive ordinary share equivaGents outstanding 
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during the year. DiGutive ordinary share equivaGents incGude shares issuabGe upon the exercise or settGement of 
share options, LT;P awards and warrants issued by the Company using the treasury stock method. 

 
For the years ended December A@, OPO@, OPOP and OP@[, the share options, LT;P awards and warrants 

issued by the Company were not incGuded in the caGcuGation of diGuted Gosses per share because of their anti-
diGutive effect. Therefore, diGuted Gosses per share were equaG to basic Gosses per share for the years ended 
December A@, OPO@, OPOP and OP@[. 
 

VZ. Segment Reporting 

The Group’s operating segments are as foGGows: 
 

(i) OncoGogy/;mmunoGogy: focuses on discovering, deveGoping, and commerciaGizing targeted therapies and 
immunotherapies for the treatment of cancer and immunoGogicaG diseases. OncoGogy/;mmunoGogy is further 
segregated into two core business areas: 

 
(a) R&D: comprises research and deveGopment activities covering drug discovery, deveGopment, 

manufacturing and reguGatory functions as weGG as administrative activities to support research and 
deveGopment operations; and 

 
(b) Marketed Products: comprises the saGes, marketing, manufacture and distribution of drug deveGoped 

from research and deveGopment activities. 
 

(ii) Other Ventures: comprises other commerciaG businesses which incGude the saGes, marketing, manufacture 
and distribution of other prescription drugs and consumer heaGth products.  
 
The performance of the reportabGe segments is assessed based on segment operating (Goss)/profit. 

 
The segment information is as foGGows: 
 

 Year Ended December 31, 2021 
 Onco:ogy/Bmmuno:ogy       
       Marketed    Other     
 R&D  Products    Ventures     

 PRC  
U.S. and 
Others  Subtota:  PRC  Subtota:  PRC  Una::ocated  Tota: 

 (in US$’000) 
Revenue from 

externa. customers 43,181 
 

— 
 

43,181  76,429  119,610  236,518  —  356,128 
=nterest income 809  3  812  —  812  282  982  2,076 
Equity in earnings of 

equity investees, 
net of tax 20 

 

— 

 

20  —  20  60,597  —  60,617 
Segment operating 

(.oss)/profit (143,876) 
 

(159,770) 
 

(303,646)  6,178  (297,468)  185,240  (42,303)  (154,531) 
=nterest expense —  —  —  —  —  —  (592)  (592) 
=ncome tax 

credit/(expense) 22 
 

7,160 
 

7,182  (1,320)  5,862  (14,573)  (3,207)  (11,918) 
Net (.oss)/income 

attributab.e to the 
Company (143,528) 

 

(152,235) 

 

(295,763)  4,032  (291,731)  142,890  (45,807)  (194,648) 
Depreciation/ 

amortization (6,436) 
 

(197) 
 

(6,633)  —  (6,633)  (318)  (239)  (7,190) 
Additions to non-

current assets 
(other than 
financia. 
instruments and 
deferred tax 
assets) 25,295 

 

4,321 

 

29,616  —  29,616  1,056  327  30,999 
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 December 31, 2021 
 Onco:ogy/Bmmuno:ogy       

 R&D  
Marketed 
Products  

 
 

Other 
Ventures     

 PRC  
U.S. and 
Others  Subtota:  PRC  Subtota:  PRC  Una::ocated  Tota: 

 (in US$’000) 
Tota. assets 166,802  19,870  186,672  35,978  222,650  225,898  924,113  1,372,661 
Property, p.ant and 

equipment 38,049  1,862  39,911  —  39,911  746  618  41,275 
Right-of-use assets 4,798  3,768  8,566  —  8,566  1,827  1,486  11,879 
Leaseho.d .and 13,169  —  13,169  —  13,169  —  —  13,169 
Goodwi.. —  —  —  —  —  3,380  —  3,380 
Other intangib.e 

asset —  —  —  —  —  163  —  163 
=nvestments in equity 

investees 480  —  480  —  480  75,999  —  76,479 
 

 Year Ended December 31, 2020 
 Onco:ogy/Bmmuno:ogy       
       Marketed    Other     
 R&D  Products    Ventures     

 PRC  
U.S. and 
Others  Subtota:  PRC  Subtota:  PRC  Una::ocated  Tota: 

 (in US$’000) 
Revenue from 

externa. customers 10,262 
 

— 
 

10,262  19,953  30,215  197,761  —  227,976 
=nterest income 461  —  461  —  461  167  2,608  3,236 
Equity in earnings of 

equity investees, 
net of tax (97)  

 

— 

 

(97)  —  (97)  79,143  —  79,046 
Segment operating 

(.oss)/profit (119,740) 
 

(63,482) 
 

(183,222)  7,607  (175,615)  83,888  (18,174)  (109,901) 
=nterest expense —  —  —  —  —  —  (787)  (787) 
=ncome tax 

(expense)/credit (402)  
 

642 
 

240  (167)  73  (824)  (4,078)  (4,829) 
Net (.oss)/income 

attributab.e to the 
Company (120,096) 

 

(62,683) 

 

(182,779)  7,282  (175,497)  72,785  (23,018)  (125,730) 
Depreciation/ 

amortization (5,458) 
 

(119) 
 

(5,577)  —  (5,577)  (292)  (192)  (6,061) 
Additions to non-

current assets 
(other than 
financia. 
instruments and 
deferred tax 
assets) 22,574 

 

754 

 

23,328  —  23,328  817  1,090  25,235 
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 December 31, 2020 
 Onco:ogy/Bmmuno:ogy       

 R&D  
Marketed 
Products  

 
 

Other 
Ventures     

 PRC  
U.S. and  
Others  Subtota:  PRC  Subtota:  PRC  Una::ocated  Tota: 

 (in US$’000) 
Tota. assets 127,637  9,957  137,594  5,728  143,322  231,234  349,562  724,118 
Property, p.ant and 

equipment 22,554  454  23,008  —  23,008  688  474  24,170 
Right-of-use assets 2,782  1,375  4,157  —  4,157  2,582  1,277  8,016 
Leaseho.d .and 13,121  —  13,121  —  13,121  —  —  13,121 
Goodwi.. —  —  —  —  —  3,307  —  3,307 
Other intangib.e 

asset —  —  —  —  —  227  —  227 
=nvestments in equity 

investees 385  —  385  —  385  139,120  —  139,505 
 
 

 Year Ended December 31, 2019 
 Onco:ogy/Bmmuno:ogy       
       Marketed    Other     
 R&D  Products    Ventures     

 PRC  
U.S. and 
Others  Subtota:  PRC  Subtota:  PRC  Una::ocated  Tota: 

 (in US$’000) 
Revenue from 

externa. customers 16,026 
 

— 
 

16,026  10,766  26,792  178,098  —  204,890 
=nterest income 322  —  322  —  322  109  4,513  4,944 
Equity in earnings of 

equity investees, 
net of tax 147 

 

— 

 

147  —  147  40,553  —  40,700 
Segment operating 

(.oss)/profit (111,518) 
 

(21,785) 
 

(133,303)  5,887  (127,416)  45,255  (17,214)  (99,375) 
=nterest expense —  —  —  —  —  —  (1,030)  (1,030) 
=ncome tax expense (63)  (197)  (260)  —  (260)  (939)  (2,075)  (3,274) 
Net (.oss)/income 

attributab.e to the 
Company (111,308) 

 

(21,926) 

 

(133,234)  5,872  (127,362)  41,488  (20,150)  (106,024) 
Depreciation/ 

amortization (4,448) 
 

(62) 
 

(4,510)  —  (4,510)  (264)  (168)  (4,942) 
Additions to non-

current assets 
(other than 
financia. 
instruments and 
deferred tax 
assets) 8,602 

 

1,308 

 

9,910  —  9,910  2,772  148  12,830 
 
Revenue from externaG customers is after eGimination of inter-segment saGes. SaGes between segments are 

carried out at mutuaGGy agreed terms. The amount eGiminated attributabGe to saGes between PRC and U.S. and 
others under OncoGogy/;mmunoGogy segment was US$b\,d[@,PPP, US$@[,OAP,PPP and US$d,bP\,PPP for the 
years ended December A@, OPO@, OPOP, and OP@[ respectiveGy.  

 
There were three customers with aggregate revenue of US$@bk,@@@,PPP, which accounted for over @P% of 

the Group’s revenue for the year ended December A@, OPO@. There were two customers with aggregate revenue 
of US$\O,b[A,PPP, which accounted for over @P% of the Group’s revenue for the year ended December A@, 
OPOP. There was one customer with revenue of US$Ok,AbA,PPP, which accounted for over @P% of the Group’s 
revenue for the year ended December A@, OP@[.  

 
UnaGGocated expenses mainGy represent corporate expenses which incGude corporate empGoyee benefit 

expenses and the reGevant share-based compensation expenses. UnaGGocated assets mainGy comprise cash 
and cash equivaGents and short-term investments. 

 
A reconciGiation of segment operating Goss to net Goss is as foGGows: 
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 Year Ended December 31, 
 2021  2020  2019 
 (in US$’000) 

Segment operating Goss (154,531)  (109,901)  (99,375) 
;nterest expense (592)  (787)  (1,030) 
;ncome tax expense (11,918)  (4,829)  (3,274) 
Net Goss (167,041)  (115,517)  (103,679) 
 

VS. Note to ConsoNidated Statements of Cash FNows 

ReconciGiation of net Goss for the year to net cash used in operating activities: 
 

 Year Ended December 31, 
 2021  2020  2019 
 (in US$’000) 

Net Goss (167,041)  (115,517)  (103,679) 
Adjustments to reconciGe net Goss to net cash used in 

operating activities      
Amortization of finance costs 44  43  195 
Depreciation and amortization 7,190  6,061  4,942 
Gain from purchase of a subsidiary —  —  (17) 
Loss on disposaGs of property, pGant and equipment 70  85  17 
Provision for excess and obsoGete inventories (23)  65  316 
Provision for credit Gosses  (76)  77  (25) 
Share-based compensation expense—share options 16,365  8,737  7,173 
Share-based compensation expense—LT;P 25,625  10,905  4,419 
Equity in earnings of equity investees, net of tax (60,617)  (79,046)  (40,700) 
Dividends received from SHPL and HBYS 49,872  86,708  28,135 
Changes in right-of-use assets (3,727)  (2,197)  224 
Fair vaGue Goss on Warrant 12,548  —  — 
Gain from disposaG of HBYS (121,310)  —  — 
UnreaGized currency transGation (gain)/Goss (2,505)  (6,149)  1,679 
Changes in income tax baGances 6,904  (1,111)  304 

Changes in working capitaG      
Accounts receivabGe (35,634)  (4,693)  (271) 
Other receivabGes, prepayments and deposits (5,758)  (9,602)  (2,734) 
;nventories (16,002)  (3,623)  (4,215) 
Accounts payabGe 9,565  7,651  (1,664) 
Other payabGes, accruaGs and advance receipts 66,224  37,472  25,953 
Lease GiabiGities 3,079  2,258  (101) 
Deferred revenue 11,071  (158)  (709) 
Other (87)  (32)  (154) 

TotaG changes in working capitaG 32,458  29,273  16,105 
Net cash used in operating activities (204,223)  (62,066)  (80,912) 

 

V8. Litigation 

From time to time, the Group may become invoGved in Gitigation reGating to cGaims arising from the ordinary 
course of business. The Group beGieves that there are currentGy no cGaims or actions pending against the Group, 
the uGtimate disposition of which couGd have a materiaG adverse effect on the Group’s resuGts of operations, 
financiaG position or cash fGows. However, Gitigation is subject to inherent uncertainties and the Group’s view of 
these matters may change in the future. When an unfavorabGe outcome occurs, there exists the possibiGity of a 
materiaG adverse impact on the Group’s financiaG position and resuGts of operations for the periods in which the 
unfavorabGe outcome occurs, and potentiaGGy in future periods. 
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On May @k, OP@[, Luye Pharma Hong Kong Ltd. (“Luye”) issued a notice to the Group purporting to terminate 
a distribution agreement that granted the Group excGusive commerciaG rights to SeroqueG in the PRC for faiGure 
to meet a pre-specified target. The Group disagrees with this assertion and beGieves that Luye have no basis 
for termination. As a resuGt, the Group commenced GegaG proceedings in OP@[ in order to seek damages. On 
October O@, OPO@ (and further updated in December OPO@), the Group was awarded an amount of RMBOhA.O 
miGGion (equivaGent to US$A[.\ miGGion) with interest of h.h% per annum from the date of the award untiG payment 
and recovery of costs of US$O.O miGGion (“Award”). Luye is stiGG pursuing further GegaG proceedings and no Award 
amounts have been received as at the issuance date of these consoGidated financiaG statements. Hence no 
Award amounts have been recognized and no adjustment has been made to SeroqueG-reGated baGances as at 
December A@, OPO@. Such SeroqueG-reGated baGances incGude accounts receivabGe, Gong-term prepayment, 
accounts payabGe and other payabGes of US$@.O miGGion, US$P.k miGGion, US$@.P miGGion and US$@.A miGGion 
respectiveGy. 
 

WY. Restricted Net Assets 

ReGevant PRC Gaws and reguGations permit payments of dividends by the Company’s subsidiaries in the 
PRC onGy out of their retained earnings, if any, as determined in accordance with PRC accounting standards 
and reguGations. ;n addition, the Company’s subsidiaries in the PRC are required to make certain appropriations 
of net after-tax profits or increases in net assets to the statutory surpGus fund prior to payment of any dividends. 
;n addition, registered share capitaG and capitaG reserve accounts are restricted from withdrawaG in the PRC, up 
to the amount of net assets heGd in each subsidiary. As a resuGt of these and other restrictions under PRC Gaws 
and reguGations, the Company’s subsidiaries in the PRC are restricted in their abiGity to transfer their net assets 
to the Group in terms of cash dividends, Goans or advances, with restricted portions amounting to US$P.@ miGGion 
and US$P.O miGGion as at December A@, OPO@ and OPOP respectiveGy, which excGudes the Company’s subsidiaries 
with a sharehoGders’ deficit. Even though the Group currentGy does not require any such dividends, Goans or 
advances from the PRC subsidiaries, for working capitaG and other funding purposes, the Group may in the 
future require additionaG cash resources from the Company’s subsidiaries in the PRC due to changes in 
business conditions, to fund future acquisitions and deveGopment, or mereGy to decGare and pay dividends to 
make distributions to sharehoGders. 

 
;n addition, the Group has certain investments in equity investees in the PRC, where the Group’s equity in 

undistributed earnings amounted to US$hb.b miGGion and US$[[.[ miGGion as at December A@, OPO@ and OPOP 
respectiveGy. 
 

W7. AdditionaN !nformation: Company BaNance Sheets (Parent Company OnNy) 
   December 31, 

 Note  2021  2020 
   (in US$’000) 
Assets      
Current assets      

Cash and cash equivaGents   979  21 
Short-term investments   55,128  — 
Other receivabGes, prepayments and deposits   934  1,120 

Tota. current assets   57,041  1,141 
;nvestments in subsidiaries   972,831  506,150 
Deferred issuance costs   —  1,171 
Tota. assets   1,029,872  508,462 
Liabi.ities and shareho.ders’ equity      
Current GiabiGities      

Other payabGes, accruaGs and advance receipts   42,952  24,253 
;ncome tax payabGe   16  93 

Tota. current .iabi.ities   42,968  24,346 
Other non-current GiabiGities   11  — 
Tota. .iabi.ities   42,979  24,346 
Commitments and contingencies 16     
      
Company’s shareho.ders’ equity      

Ordinary shares; $0.10 par vaGue; 1,500,000,000 shares authorized; 
864,530,850 and 727,722,215 shares issued at December 31, 2021 
and 2020 respectiveGy 17  86,453 

 

72,772 



 
 

 

  82 / 88 

AdditionaG paid-in capitaG   1,505,196  822,458 
AccumuGated Gosses   (610,328)  (415,591) 
AccumuGated other comprehensive income   5,572  4,477 

Tota. Company’s shareho.ders’ equity   986,893  484,116 
Tota. .iabi.ities and shareho.ders’ equity   1,029,872  508,462 

 

WV. Subsequent Events 

The Group evaGuated subsequent events through March A, OPOO, which is the date when the consoGidated 
financiaG statements were issued. 
 

;n February OPOO, a US$@h miGGion miGestone payment was triggered and receivabGe in reGation to the 
initiation of the Phase ;;; study for the primary indication non-smaGG ceGG Gung cancer pursuant to the AZ 
Agreement. 
 

WW. Dividends 

No dividend has been paid or decGared by the Company since its incorporation. 
 

W[. Directors’ Remuneration 

Directors’ remuneration discGosed pursuant to the Listing RuGes, Section 383(1)(a), (b), (c) and (f) of the 
Hong Kong Companies Ordinance and Part 2 of the Companies (DiscGosure of ;nformation about Benefits of 
Directors) ReguGation, is as foGGows: 
 
 Year Ended December 31,  
 2021  2020  2019 
 (in US$’000) 
Fees: 883  848  848 
Other remuneration      
SaGaries, aGGowances and benefits in kind 1,160  1,093  1,001 
Pension contributions 93  89  79 
Performance reGated bonuses 2,245  2,005  2,042 
Share-based compensation expenses (note) 5,553  3,336  1,911 
 9,051  6,523  5,033 

 9,934  7,371  5,881 
 

Note: During the years ended December A@, OPO@, OPOP and OP@[, certain directors were granted share options 
and LT;P awards in respect of their services to the Group, under the share option schemes and LT;P of the 
Company, further detaiGs of which are set out in Note @d. The share-based compensation expenses were 
recognized in the consoGidated statements of operations during the years ended December A@, OPO@, OPOP and 
OP@[. 

 
(i) ;ndependent non-executive directors 

 
The fees paid to independent non-executive directors were as foGGows: 

 
 Year Ended December 31,  
 2021  2020  2019 
 (in US$’000) 
PauG Carter  117  117  117 
Karen Ferrante  103  103  103 
Graeme Jack  111  104  104 
Tony Mok 99  84  84 
 430  408  408 

 
The share-based compensation expenses of the independent non-executive directors were as foGGows: 
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 Year Ended December 31,  
 2021  2020   2019 
 (in US$’000) 
PauG Carter  91  73  — 
Karen Ferrante  91  73  — 
Graeme Jack  91  73  — 
Tony Mok 91  73  — 
 364  292  — 

 
There were no other remunerations payabGe to independent non-executive directors during the years ended 

December A@, OPO@, OPOP and OP@[. 
 

(ii) Executive directors and non-executive directors 
 
 Year Ended December 31, 2021 

 Fees  

Sa:aries, 
a::owances 

and benefits in 
kind  

Pension 
contributions  

Performance 
re:ated 

bonuses  
Share-based 

compensation  Tota: 
 (in US$’000) 
Executive directors            
Simon To 85  —  —  —  92  177 
Christian Hogg 77  420  30  1,000  2,246  3,773 
Johnny Cheng 72  328  28  410  733  1,571 
Wei-guo Su 75  412  35  835  1,934  3,291 

 309  1,160  93  2,245  5,005  8,812 
Non-executive directors            
Dan EGdar 70  —  —  —  92  162 
Edith Shih 74  —  —  —  92  166 

 144  —  —  —  184  328 
 453  1,160  93  2,245  5,189  9,140 

 
 Year Ended December 31, 2020 

 Fees  

Sa:aries, 
a::owances 

and benefits in 
kind  

Pension 
contributions  

Performance 
re:ated 

bonuses  
Share-based 

compensation  Tota: 
 (in US$’000) 
Executive directors            
Simon To 80  —  —  —  73  153 
Christian Hogg 75  411  30  897  1,012  2,425 
Johnny Cheng 70  320  27  372  341  1,130 
Wei-guo Su 75  362  32  736  1,472  2,677 

 300  1,093  89  2,005  2,898  6,385 
Non-executive directors            
Dan EGdar 70  —  —  —  73  143 
Edith Shih 70  —  —  —  73  143 

 140  —  —  —  146  286 
 440  1,093  89  2,005  3,044  6,671 
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 Year Ended December 31, 2019 

 Fees  

Sa:aries, 
a::owances 

and benefits in 
kind  

Pension 
contributions  

Performance 
re:ated 

bonuses  
Share-based 

compensation  Tota: 
 (in US$’000) 
Executive directors            
Simon To 80  —  —  —  —  80 
Christian Hogg 75  401  29  936  399  1,840 
Johnny Cheng 70  309  26  365  155  925 
Wei-guo Su 75  291  24  741  1,357  2,488 

 300  1,001  79  2,042  1,911  5,333 
Non-executive directors            
Dan EGdar 70  —  —  —  —  70 
Edith Shih 70  —  —  —  —  70 

 140  —  —  —  —  140 
 440  1,001  79  2,042  1,911  5,473 

 

WU. Five Highest-Paid EmpNoyees 

The five highest-paid empGoyees during years ended December A@, OPO@, OPOP and OP@[ incGuded the 
foGGowing number of directors and non-directors: 

 
 Year Ended December 31,  
 2021  2020  2019 
Directors 3  3  3 
Non-directors 2  2  2 
 5  5  5 

 
DetaiGs of the remuneration for the years ended December A@, OPO@, OPOP and OP@[ of the five highest-paid 

empGoyees who are non-directors (the “Non-director ;ndividuaGs”) were as foGGows: 
 

 Year Ended December 31,  
 2021  2020  2019 
 (in US$’000) 
SaGaries, aGGowances and benefits in kind 859  715  643 
Pension contributions 52  48  36 
Performance reGated bonuses 802  735  511 
Share-based compensation expenses (note) 1,465  1,104  953 
 3,178  2,602  2,143 

 
Note: During the years ended December A@, OPO@, OPOP and OP@[, the Non-director ;ndividuaGs were granted 
share options and LT;P awards in respect of their services to the Group, under the share option schemes and 
LT;P of the Company, further detaiGs of which are set out in Note @d. The share-based compensation expenses 
were recognized in the consoGidated statements of operations during the years ended December A@, OPO@, OPOP 
and OP@[. 

 
The number of Non-director ;ndividuaGs whose remuneration feGG within the foGGowing bands is as foGGows: 
 

 Year Ended December 31,  
 2021  2020  2019 
HK$7,500,000 to HK$8,000,000 —  —  1 
HK$9,000,000 to HK$9,500,000 —  —  1 
HK$10,000,000 to HK$10,500,000 —  2  — 
HK$12,000,000 to HK$12,500,000 1  —  — 
HK$12,500,000 to HK$13,000,000 1  —  — 
 2  2  2 

 
During the years ended December A@, OPO@, OPOP and OP@[, no remuneration was paid by the Group to any 

directors or Non-director ;ndividuaGs as an inducement to join the Group or as compensation for Goss of office. 
AdditionaGGy, none of the directors or Non-director ;ndividuaGs have waived any remuneration during the years 
ended December A@, OPO@, OPOP and OP@[. 
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WR. ReconciNiation between U.S. GAAP and !nternationaN FinanciaN Reporting 
Standards  

These consoGidated financiaG statements are prepared in accordance with U.S. GAAP, which differ in certain 
respects from ;nternationaG FinanciaG Reporting Standards (“;FRS”). The effects of materiaG differences 
prepared under U.S. GAAP and ;FRS are as foGGows: 

 
(i) Reconci.iation of conso.idated statements of operations 
 
 Year Ended December 31, 2021 
 

Amounts as 
reported 

under U.S. 
GAAP 

 BFRS adjustments  

Amounts 
under BFRS  

 
Lease 

amortization 
(note (a))  

Bssuance 
costs 

(note (b))  

Capita:izatio
n of rights 
(note (c))  

Divestment of 
an equity 

investee (note 
(d)) 

 

 (in US$’000) 
Costs of goods—third parties (229,448)  40  —  —  —  (229,408) 
Research and deveGopment 
expenses (299,086)  23  —  11,111  —  (287,952) 

SeGGing expenses (37,827)  53  —  —  —  (37,774) 
Administrative expenses (89,298)  161  (163)  —  —  (89,300) 
Tota. operating expenses (684,445)  277  (163)  11,111  —  (673,220) 
Gain on divestment of an equity 

investee 121,310  —  —  —  11,266  132,576 
;nterest expense (592)  (400)  —  —  —  (992) 
Other expense (12,643)  9  —  —  —  (12,634) 
Tota. other income/(expense) (8,733)  (391)  —  —  —  (9,124) 
Loss before income taxes and 

equity in earnings of equity 
investees (215,740)  (114)  (163)  11,111  11,266  (193,640) 

;ncome tax expense (11,918)  —  —  —  370  (11,548) 
Equity in earnings of equity 

investees, net of tax 60,617  (1)  —  —  (11,636)  48,980 
Net .oss (167,041)  (115)  (163)  11,111  —  (156,208) 
Less: Net income attributabGe to 

non-controGGing interests (27,607)  (2)  —  (27)  —  (27,636) 
Net .oss attributab.e to the 

Company (194,648)  (117)  (163)  11,084  —  (183,844) 
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 Year Ended December 31, 2020 
 

Amounts as 
reported 

under U.S. 
GAAP 

 BFRS adjustments  

Amounts 
under BFRS  

 
Lease 

amortization 
(note (a))  

Bssuance 
costs 

(note (b))  

Capita:izatio
n of rights 
(note (c))  

Divestment of 
an equity 

investee (note 
(d))  

 (in US$’000) 
Costs of goods—third parties (178,828)  29  —  —  —  (178,799) 
Research and deveGopment 
expenses (174,776)  18  —  —  —  (174,758) 

SeGGing expenses (11,334)  51  —  —  —  (11,283) 
Administrative expenses (50,015)  132  860  —  —  (49,023) 
Tota. operating expenses (424,644)  230  860  —  —  (423,554) 
;nterest expense (787)  (237)  —  —  —  (1,024) 
Other expense (115)  15  —  —  —  (100) 
Tota. other income/(expense) 6,934  (222)  —  —  —  6,712 
Loss before income taxes and 

equity in earnings of equity 
investees (189,734)  8  860  —  —  (188,866) 

Equity in earnings of equity 
investees, net of tax 79,046  4  —  —  —  79,050 

Net .oss (115,517)  12  860  —  —  (114,645) 
Less: Net income attributabGe to 

non-controGGing interests (10,213)  17  —  —  —  (10,196) 
Net .oss attributab.e to the 

Company (125,730)  29  860  —  —  (124,841) 
 
 

 Year Ended December 31, 2019 
 

Amounts as 
reported 

under U.S. 
GAAP 

 BFRS adjustments  

Amounts 
under BFRS   

Lease 
amortization 

(note (a))  

Bssuance 
costs 

(note (b))  

Capita:izatio
n of rights 
(note (c))  

Divestment of 
an equity 

investee (note 
(d))  

 (in US$’000) 
Research and deveGopment 
expenses (138,190)  31  —  —  —  (138,159) 

Administrative expenses (39,210)  192  —  —  —  (39,018) 
Tota. operating expenses (351,276)  223  —  —  —  (351,053) 
;nterest expense (1,030)  (275)  —  —  —  (1,305) 
Other expense (488)  92  —  —  —  (396) 
Tota. other income/(expense) 5,281  (183)  —  —  —  5,098 
Loss before income taxes and 

equity in earnings of equity 
investees (141,105)  40  —  —  —  (141,065) 

Equity in earnings of equity 
investees, net of tax 40,700  (5)  —  —  —  40,695 

Net .oss (103,679)  35  —  —  —  (103,644) 
Less: Net income attributabGe to 

non-controGGing interests (2,345)  15  —  —  —  (2,330) 
Net .oss attributab.e to the 

Company (106,024)  50  —  —  —  (105,974) 
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(ii) Reconci.iation of conso.idated ba.ance sheets 
 

 December 31, 2021 
 

Amounts as 
reported 

under U.S. 
GAAP 

 BFRS adjustments  

Amounts 
under BFRS  

 
Lease 

amortizatio
n (note (a))  

Bssuance 
costs  

(note (b))  

Capita:izatio
n of rights  
(note (c))  

Divestment 
of an equity 

investee 
(note (d))  

LTBP 
c:assificatio
n (note (e))  

 (in US$’000) 
Right-of-use assets 11,879  (257)  —  —  —  —  11,622 
>nvestments in equity investees 76,479  (24)  —  —  —  —  76,455 
Other non-current assets 21,551  —  —  11,296  —  —  32,847 
Tota& assets 1,372,661  (281)  —  11,296  —  —  1,383,676 
              
Other payab0es, accrua0s and 

advance receipts 210,839  —  —  —  —  (12,836)  198,003 
Tota& current &iabi&ities 311,658  —  —  —  —  (12,836)  298,822 
Tota& &iabi&ities 333,147  —  —  —  —  (12,836)  320,311 
              
Additiona0 paid-in capita0 1,505,196  —  (697)  —  —  12,836  1,517,335 
Accumu0ated 0osses (610,328)  (233)  697  11,084  —  —  (598,780) 
Accumu0ated other 

comprehensive income 5,572  (7)  —  185  —  —  5,750 
Tota& Company’s 

shareho&ders’ equity 986,893  (240)  —  11,269  —  12,836  1,010,758 
Non-contro00ing interests 52,621  (41)  —  27  —  —  52,607 
Tota& shareho&ders’ equity 1,039,514  (281)  —  11,296  —  12,836  1,063,365 

 
 December 31, 2020 
 

Amounts as 
reported 

under U.S. 
GAAP 

 BFRS adjustments  

Amounts 
under BFRS   

Lease 
amortizatio
n (note (a)) 

 
Bssuance 

costs  
(note (b))  

Capita:izatio
n of rights  
(note (c)) 

 Divestment 
of an equity 

investee 
(note (d)) 

 LTBP 
c:assificatio
n (note (e))  

 (in US$’000) 
Right-of-use assets 8,016  (140)  —  —  —  —  7,876 
>nvestments in equity investees 139,505  (22)  —  —  —  —  139,483 
Other non-current assets 20,172  —  860  —  —  —  21,032 
Tota& assets 724,118  (162)  860  —  —  —  724,816 
              
Other payab0es, accrua0s and 

advance receipts 121,283  —  —  —  —  (7,089)  114,194 
Tota& current &iabi&ities 158,397  —  —  —  —  (7,089)  151,308 
Tota& &iabi&ities 205,169  —  —  —  —  (7,089)  198,080 
              
Additiona0 paid-in capita0 822,458  —  —  —  —  7,089  829,547 
Accumu0ated 0osses (415,591)  (116)  860  —  —  —  (414,847) 
Accumu0ated other 

comprehensive income 4,477  (4)  —  —  —  —  4,473 
Tota& Company’s 

shareho&ders’ equity 484,116  (120)  860  —  —  7,089  491,945 
Non-contro00ing interests 34,833  (42)  —  —  —  —  34,791 
Tota& shareho&ders’ equity 518,949  (162)  860  —  —  7,089  526,736 
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Notes: 
 

(a) Lease amortization 
 

Under U.S. GAAP, for operating Geases, the amortization of right-of-use assets and the interest expense 
eGement of Gease GiabiGities are recorded together as Gease expenses, which resuGts in a straight-Gine recognition 
effect in the consoGidated statements of operations.  

 
Under ;FRS, aGG Geases are accounted for Gike finance Geases where right-of-use assets are generaGGy 

depreciated on a straight-Gine basis whiGe Gease GiabiGities are measured under the effective interest method, 
which resuGts in higher expenses at the beginning of the Gease term and Gower expenses near the end of the 
Gease term.  

 
(b) ;ssuance costs 

 
Under U.S. GAAP and ;FRS, there are differences in the criteria for capitaGization of issuance costs 

incurred in the offering of equity securities.  
 

(c) CapitaGization of deveGopment and commerciaG rights 
 
Under U.S. GAAP, the acquired deveGopment and commerciaG rights do not meet the capitaGization 

criteria as further deveGopment is needed as of the acquisition date and there is no aGternative future use. Such 
rights are considered as in-process research and deveGopment and were expensed to research and 
deveGopment expense. 

 
Under ;FRS, the acquired deveGopment and commerciaG rights were capitaGized to intangibGe assets. 

The recognition criterion is aGways assumed to be met as the price aGready refGects the probabiGity that future 
economic benefits wiGG fGow to the Group.  

 
(d) Divestment of HBYS 

 
Under U.S. GAAP, an equity method investment to be divested that does not quaGify for discontinued 

operations reporting wouGd not quaGify for heGd-for-saGe cGassification. The investment in HBYS was not 
presented as a discontinued operation or as an asset cGassified as heGd-for-saGe after the signing of the SPA in 
March OPO@ and therefore, it was accounted for under the equity method untiG cGosing on September Od, OPO@.  

 
Under ;FRS, an equity method investment may be cGassified as heGd-for-saGe even if the discontinued 

operations criteria are not met. The investment in HBYS was not presented as a discontinued operation but was 
cGassified as heGd-for-saGe and therefore equity method accounting was discontinued in March OPO@ on the initiaG 
cGassification as heGd-for-saGe. AccordingGy, the reconciGiation incGudes a cGassification difference in the 
consoGidated statement of operations between gain on divestment of an equity investee, equity earnings of 
equity investees, net of tax and income tax expense. 
 
(e) LT;P cGassification 
 

Under U.S. GAAP, LT;P awards with performance conditions are cGassified as GiabiGity-settGed awards 
prior to the determination date as they settGe in a variabGe number of shares based on a determinabGe monetary 
amount, which is determined upon the actuaG achievement of performance targets. After the determination date, 
the LT;P awards are recGassified as equity-settGed awards. 
 

Under ;FRS, LT;P awards are cGassified as equity-settGed awards, both prior to and after the 
determination date, as they are uGtimateGy settGed in ordinary shares or the equivaGent ADS of the Company 
instead of cash.  
 


